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$1,500,000 


Spicer Manufacturing Corporation 


First Preferred Stock, 8% Cumulative and Convertible 
Par Value of Shares $100 


Guaranty Trust Company, New York Chase National Bank, New York 
Transfer Agent Registrar 


Preferred as to dividends and also as to assets up to 115 and accrued dividends. A sinking fund 
at least 5% of the maximum amount of the preferred stock at any time outstanding shall be 
tablished, beginning January 1, 1919, to be used each year for the purchase and cancellation of th: 

outstanding preferred stock at a price not in excess of 115 and accrued dividends. Convertible share 
for share at any time into Common Stock. Redeemable at 115 and accrued dividends. Quarter]: 
dividends payable the first days of January, April, July and October. 


CAPITALIZATION TO BE AUTHORIZED AND ISSUED 


First Preferred, 8% Cumulative Convertible...................... $1,500,000 
Second Preferred 8% Cumulative Convertible.................... 500,000 
Common, authorized, $7,000,000. Reserved for conversion of the 
preferred Stocks, $2,000,000; to be issued..... .............. 5,000,000 
lhe bankers are in receipt of a letter, copy of which may be had on application, from C. A. Dana 
President of the Spicer Manufacturing Corporation, describing the business and referring to certain 
provisions designed to safeguard the First Preferred Stock. Attention is directed to the following 


I. The Spicer Manufacturing Corporation has acquired ninety per cent. of the 
stock of the Spicer Manufacturing Company, of South Plainfield, New Jersey, 
which ranks as the largest manufacturer in the United States of universai 
joints and shafts for automobiles and motor trucks. 


Il. The universal joint is one of the fundamental parts of the mechanism of a motor 
car. Due to perfection in design, material and workmanship, the Spicer joint 
has become the standard specification for more than forty-five manufacturers 
of pleasure cars and sixty-two manufacturers of commercial trucks. 


Ill. The corporation has no bonded indebtedness, nor can any be placed upon the 
property, nor can the authorized First Preferred Stock be increased except by 
consent of the holders of three-fourths of the outstanding First Preferred 
Stock. 


IV. The business has grown from 139,527 universal joints in 1912 to 329,362 in 1915, with 
an estimated output of 500,000 in 1916, and a capacity of 700,000 in 1917. The 
output has at all times been regulated only by the capacity of the plant. Net 
profits were $679,087.13 in 1915 and $700,826.42 for the nine months ending Sep- 
tember 30th, 1916. Net profits for the entire year of 1916 are estimated at more 
than $1,000,000. 


V. No dividend shall be paid on the Common Stock until a surplus equal to two 
years’ dividends on the Preferred Stock shall have been created and main- 
tained, and no dividend in excess of 8% shall be paid until the surplus is equal 
to four years’ Preferred dividends. 


VI. Upon request of the Bankers application will be made to list the First Preferred 
and the Common Stocks on the New York Stock Exchange. 


This Advertisement Appears as a Matter of Record 


Merrill, Lynch & Co. Cassatt & Co. 
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Canada 


It is a conservative statement when I esti- 
mate that Americans have invested in recent 
years at least one billion dollars in Canadian 
securities of all types Consequently the in- 
terest of Americans in the progress of Canada 
is more than that of a neighbor; relatively it 
closely approaches that of an intimate part- 
nership. 


Therefore any reliable and instructive data 
throwing light upon the commercial, financial 
and industrial conditions of Canada is of the 
most value to American investors and bank- 


So I feel that the section in the current 
f The Financial World devoted to 
the resources and progress of Canada will 
meet with a favorable reception among our 
lar family of readers. It will help them 

properly to appraise the financial solidity 


of our young and progressive neighbor. 
To the various authorities who have as- 
ed me in the preparation of our Review of 
( la I feel deep! indebted, for without 
eir assistance it would have proven difficult 
bave placed be re Americans so many of the 
i | my - 
ilient feature that are responsible for Can- 


recent years 


Louis Guenther 























DANGER SIGNALS. 





Possibilities Give Warnings That Are Plain. 


In a statement given out concerning the new 


$300,000,000 British loan, J. P. Morgan & Co., 
bankers, make this reference to the situation 


r yunding or 1d impr rts: 





I renewed i ¢ r 2¢ 

‘ t Th cont ux T 
concer the banking « d i 
tl t I ( the proposed lo t lt 


a ition in gold imports 


The fears expressed by the bankers undoubte 
sin 


Violent Price Advances in Commodities and Inflation 


have reference to the inflation possibilities under 


continuous influx of gold. We have broug 


than $450,000,000 gold since January 1 and r 


Bt Sat 


resumption of the stream of yellow metal has point 


plainly to the fact that the loan was needed 


create credits and stop the movement. [Every d 

of gold means the addition of about $5 worth 
credit and lending facilities to the banks and he 
we have the basis of our tremendous trade activi 
and prosperity, which, however, may prove a tv 
edged sword and cut both wavs. The boom is 





boon but also a menace. On the very day the new 


loan was announced cotton sold at 20c. per pound, 
the highest price since 1873, which was a year of 
inflation and also collapse; wheat sold at $1.85 per 
bushel, or the highest price since the Spanish-Amer- 
ican War, and that high trade authority “The Iron 
Trade Review,” reported that iron prices, “after 
months of restraint that have been the puzzle of the 
whole market, have taken leaps of $1 to $3 per ton 
this week.” It adds that with steel prices $15 to $20 
per ton above the level of a year ago “there is more 
expectation of further advances than existed in Octo- 
ber, 1915.” Exports of cotton last month were $16,- 
000,000 above September, 1915, and all agricultural 
exports rose $27,000,000 over September a year ago. 
\nd this, too, in the face of very poor returns in the 


Government reports on our food crops and cotton. 


These are runaway market conditions and cannot 


»on long without danger to our well being. Prices 
cannot always go up, because there is a point that 
will be reached some time or other when the Ameri- 


‘an consumer will revolt and cut down his consump- 
tion. This, in fact, has already begun. 
Violent inflatio1 lways precedes a collapse, as 
s illustrated in the case of cotton when it broke 
$5 per bale in a few minutes after the price of 20c. 


[t is to be hoy hat the judgment of the bankers 
the new loan will at least temporarily check the 
yf gold will be sustained. Other bankers have 
ttention to the danger1 hich is certain and 
real Che British Chancello: s stated that it re- 
quires $60,000,000 week! or the commodities 
l ucht her 1 1 tl loan I ly, therefore, be a 
mporary mal or stop-gap, with a resumption 
of gold import fev ks, unless there shall 
ea cutting di t] I lemand. How near 
he danger line v re, the ! s all too apparent 
hose who cat | tl nt signs all about 
EVIDENCE OF WORTHLESS APPRAISALS. 
Work On Small Texas Midland Takes Four Years, So 
Why Not Start All Over Again? 
The fit { t] ical valuation of any 
ilroad t] 1S inder the La Follette 
hysical valu v has been completed by the 
Prouty Com1 n the se of the Texas Mid- 
land single track road of 111 miles. The second 


appraisal is that of the property of the Atlantic, 
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Birmingham & Atlantic, with 444 miles of single 
track. It has not taken 4 weeks to make the ap- 
praisals or 4 months or 14 months, but 4 years. 
The Commission, moreover, in reporting acknowl- 
edges that the results are not satisfactory. Equip- 
ment has been difficult to identify, and fix its cost, 
although every document in possession of the roads 
bearing on the subject has been examined. 

In the case of the Midland the book investment 
was found to be $3,474,491, the capitalization only 
$2,112,000 and the actual value, less depreciation, 
$2,509,209. The cost value was $3,360,693 and the 
reproduction value would be $3,382,004. Evidently 
there is no water here. The late Hetty Green owned 
this road, and it is now owned by her son, Col. Green. 
The road has not been a paying one and in 1915 
actually had a deficit, after taxes, bond interest and 
rentals, of $57,577. Clearly here is a case for a 
charitable view and an immediate increase in rates. 
But as the work of making the appraisal took four 
years, what value is to be attached to the gures 
now filed? Obviously the present physical valua- 
tion of this system is not what it was when the 
work first began, since in four years there must 
necessarily have been a large percentage of wear 
and tear on the equipment, roadbed and physical 
condition generally. 

Appraisal Jobs for All. 

The duty of the Commission is now clear. It 
should at once begin anew the work of appraisal 
and report again in another four years. Then it 
should increase its staff of “experts” in the same 
ratio as the system has grown meanwhile and make 
another report, and then when that report shall have 
been turned in, try again. This would give employ- 
ment to a large staff of deserving appraisers and the 
Congress should make a general appropriation, say 
$250,000,000, and organize an army of experts, open- 
ing recruiting stations for the same if need be. This 
system could be applied to all the railroads in the 
United States and we could have an endless chain 
of appraisals and keep in office a fine set of deserving 
men, whose prosperity would be so great the balance 
of the nation could be kept busy in meeting their 
requirements for food, clothing, homes and pleas- 
ures. 

INVESTMENT MARKET SCARE-PROOF. 
Striking Instance of This Shown by the Market for Non- 
Speculative Securities—A Huge Investment Fund. 

The most striking illustration of the extraordi- 
narily strong position of the American investment 
situation is seen in the daily call on investment 
dealers by customers who simply are unable to un- 
derstand that some of the high-grade bonds they are 
seeking to buy are unobtainable. They have been 
gobbled up long ago by banks, institutions and large 
individual investors whose profits have increased 
by leaps and bounds and whose finger on the pulse 
of the money market is closer and more acute and 
sensitive than that of the average citizen and who 
long ago became satisfied that the easy conditions 
we are now enjoying were coming. With commer- 
cial paper at rates from 314 per cent. to 4 per cent. 
the banks have been eager to place their funds where 
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they would return a larger yield and where assured 
of the safety of the bond, they have been extraordi- 
narily heavy buyers. The life insurance companies 
have pursued the same policy and so have great es- 
tates and large individuals, whose embarrassment 
is mainly one of vast surplus funds. 

It has been asserted this week by competent au- 
thorities on investments that had every sound bond 
that has come over to this country been offered for 
sale it would have found ready lodgment in the 
coffers of those whose bank balances are the biggest 
in years. Of course the bonds that have come over 
have gone largely into strong boxes to be held there 
as security for big loans. The scarcity is still grow- 
ing and all the signs point to its continuance. Sub- 
marine scares and election doubts have no effect on 
the market and we may yet see what has been 
prophesied by not a few commentators on the ex- 
traordinary situation—a runaway bond market— 
before the year is out. In fact, scares of any kind, 
no matter of what character they may be, only seem 
to intensify the desire to buy high-grade invest- 
ments. Much of the demand comes from specu- 
lators who after a long period of success in the 
stock market begin to think of “playing for safety” 
or “casting an anchor to windward” and wish to 
clinch their profits. They go into bonds that do not 
fluctuate much, determined to hold their bonds until 
the stock market reacts to a point where they will 
be enabled to get back their former holdings at 
prices much lower than they paid for them origi- 
nally. Speculators in commodities, like wheat, cot- 
ton and corn, who have also made big fortunes, have 
also been aiding in the work of drying up the supply 
of high-class bonds. 

It cannot be pretended that this favorable situation 
will continue indefinitely, although the new supplies 
of railroad bonds is small and railroads are mani- 
festing a disposition to finance their needs for the 
future with stocks rather than bonds. A point will 
no doubt be reached where present holders of bonds 
of high grade will feel that they, too, as well as 
stock speculators, should take profits, and the supply 
will increase. At present, however, there isn’t the 
least sign of anything of the kind happening. In 
years to come the unique investment situation now 
presented will be pointed to as an event of stellar 
importance in the investment world, and it will not 
soon be forgotten. 














October Bond Circular 


We shall be pleased to send a copy 
of our October General Bond 
Circular to investors on request. 
This circular describes a compre- 
hensive list of carefully selected 
municipal, railroad and public 
utility corporation bonds, which 
we recommend for investment. 


Send for General Circular 100 


Harris, Forbes & Co 


Pine Street, Corner William 
NEW YORK 
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LACLEDE GAS FIRST 5s. 

There have recently been several transactions in the 
Laclede Gas Light First Mortgage 5s at 102. This issue 
is closely held by investors, and although listed on the New 
York Stock Exchange the bonds are seldom dealt in. As 
they are due May 1, 1919, the yield at 102 is only about 
4.20 per cent., one of the lowest yields of any public utility. 

The Laclede Gas Light Company, operating under per- 
petual franchises, owns and controls the entire gas busi- 
ness of the City of St. Louis, the fourth largest city in 
the United States, with a population, according to the 
1910 census, of 687,009. The first mortgage 5s are out- 
standing to the amount of $10,000,000 and are secured by 
a first mortgage on the entire property of the company. 
They are followed by $10,000,000 Refunding 5s, $3,250,000 
debenture 5s, $2,500,000 preferred 5 per cent. stock and $10,- 
700,000 common stock, on which 7 per cent. dividends are 
being paid. The company is earning about five times the 
interest charges on the first mortgage 5s. 


CHESAPEAKE & OHIO CONVERTIBLE 5s. 

Chesapeake & Ohio convertible 5s advanced this week 
to 9744, which is the highest price at which they have ever 
sold since being listed. The $40,180,000 of these conver- 
tible 5s were offered the stockholders last April at 97%, 
The offering was a failure, only 4 per cent. of the bonds 
being subscribed for, the underwriting syndicate being 
called up to take up 96 per cent. of the issue. 

Last month the bonds sold as low as 92%, and atten- 
tion was called to this issue in this column at that time 
The convertible 5s are convertible into the common stock 
at 75. The recent advance in Chesapeake & Ohio stock 
has enabled the underwriting syndicate to dispose of a 
large part of its holdings of the convertible 5s. In fact, 
it was reported in the Street during the week that the syn 
dicate had finally disposed of its entire holdings of these 
bonds. It is hardly to be supposed, however, that the 
larger part of the bonds have as yet found their way into 
the hands of permanent investors, and the probability is 
the convertible 5s will continue to be one of the popular 
and active issues on the market for some months to come 
At the present price the bonds yield well over 5 per cent 
and the convertible privilege may prove valuable. 


SOUTHERN BELL TELEPHONE FIRST 5s. 

Selling at 10134 the Southern Bell Telephone & Tele- 
graph first mortgage 5s yield about 4.85 per cent. This 
bond is entirely suitable for the investment of bank funds 
and is, in many respects, an ideal investment for the in- 
dividual investor. The bonds are strongly secured, enjoy 
a good market and yield an attractive return. 

The Southern Bell Telephone & Telegraph Company 
owns and controls the entire Bell Telephone business in 
\labama, Florida, Georgia, North Carolina and South 
Carolina. The company owns 99 per cent. of the capital 
stock of the Cumberland Telephone & Telegraph Com- 
pany, which in turn owns and controls the entire Bell 
telephone business in Kentucky, Tennessee, Mississippi 
and Louisiana and in a small part of Illinois. Practically 
the entire capital stock of the Southern Bell Telephone & 
Telegraph Company, on which 6 per cent. dividends are 
being paid, is owned by the American Telephone & Tele- 
graph Company. The first mortgage 5s are secured by a 
first mortgage on the entire property of the company. 
There is a strong sinking fund in operation through which 
about $800,000 of the bonds have already been retired. The 
net earnings of the company are at the rate of about three 
times the interest charges. 






























T is just as important 
that your will be exe- 
cuted by an experienced 
and responsible executor 
as that its meaning should 


be clear and its legality 
unquestioned. 


Our officers will be glad to 
confer with you regarding any 
trust and banking business you 
may have in mind. 


BANKERS TRUST COMPANY 


16 Wall Street, New York 
Resources Over $250,000,000 














High Grade Bonds 


Municipal 
Railroad 
Public Utility 
Industrial 
Yield 4% to 6% 
Write or call for a copy of our current list No. A-27 
Knauth -Nachod & Kuhne 
: Members New York Stock Exchange 
Equitable Building New York 











SCHMIDT JALLAT IN 


Members New York Stock Exchange 


int) BROADWAY NEW YORK 

















$600,000 


Fayetteville Magisterial 
District 


Fayette County, West Va. 
5% 
Road Bonds 


Principal and semi-annual interest payable in New York 


Due scrially $19,000 from 1919 to 1934 
and $18,500 from 1935 to 1950. 


Eligible to secure Postal Savings Deposits. 
Exempt from the Federal Income Tax. 


Prices to yield 4.50% to 4.70% 


Circular on application 


Sidney Spitzer & Co. 


115 Broadway, New York 








When writing advertisers, tell them you are a subscriber to The Financial World. 







































































Biya Fee 


PN wees 












THE FINANCIAL WORLD. 


October 28, 1916 














a 


s)J~PVBLIC-, 





tlm 


ime POAcwem 











POSITION OF UTAH SECURITIES. 


Gross and net earnings of the operating properties con- 
trolled by the Utah Securities Corporation continue to 
show large increases, the increase in gross for Septem- 
ber’ being 16 per cent. and in net earnings 21 per cent. For 
the twelve months ended September 30 the increase in 
gross earnings was 15 per cent., and in net earnings 24 per 
cent. These figures show the prosperity of the territory 
served and the activity of the management in obtaining 
new business as well as the results from more effective 
Operation due to the consolidation of properties and the 
placing in operatine of larger operating units. 

Earnings of the Utah Securities Corporation itself have 
not been made public since the publication of the last 
annual report which covered the period ended March 31, 
1916. This report showed a surplus for Utah Securities 
Corporation stock of $160,000, or less than 1 per cent. on 
the stock. This figure is before taking into account the 
profit of $466,000 on redemption of notes. It is under- 
stood that up to the present time the surplus for the stock 
has not materially increased, due largely to the fact that 
the Utah Power & Light Co., the principal operating sub- 
sidiary, has issued additional bonds and additional pre- 
ferred stock, thus increasing fixed charges. 

These increased charges should be more than offset in 
the near future because of the substantial increases in 
earnings from operation. It is also probable that there 
will not be such large amounts of preferred stock and 
bonds issued in the future, as the operating company has 
practically completed its construction program and is fast 
coming to the point where every dollar invested in prop- 
erty will be earning a substantial profit. This should mean 
that within another year the surplus earnings applicable 
to Utah Securities Corporation stock will show a much 
larger figure than that given in the company’s last re- 
port. 

Utah Securities Corporation stock has not yet reflected 
the anticipated improvement in earnings, for it continues 
to fluctuate in price between 17 and 20. Soon after the 
company was organized and long before the stock was 
listed on the Exchange, it sold as high as 27. It has taken 
much longer, however, for the company to put through 
the construction program for its operating properties than 
was at that time expected. 


ANOTHER NORTHERN OHIO TRACTION DEAL. 

The Everett-Moore interests, which recently sold out 
their investment in the Northern Ohio Traction & Light 
Co., are now in active negotiation with eastern bankers 
for the purpose of. reaching an agreement to finance a 
combination of the Lake Shore Electric Co., Sandusky, 
Fremont & Southern Railway Co., and the Cleveland, 
Painesville & Astabula Railway Co. It is planned by the 
bankers to consolidate the three properties with the Cleve- 
land, Southwestern & Columbus Railway Co., which is 
now controlled by the Mandlebaums of Cleveland. 

Lack of capital, due to inability to make good earnings 
with the present equipment, has been a handicap on the 
development of these properties, but the new interests 
will organize a new company and prepare comprehensive 
scheme of financing that will meet all the needs of the 
properties and bring them up to the latest standard, both 
as regards operating conditions, equipment and manage- 
ment. The properties as a whole are valued at something 
like $40,000,000 and they operate fully 400 miles of traction 
lines. The entry of new blood into these properties will 
give northern Ohio a chain of splendid traction lines, as 
the Northern Ohio Traction & Light Co. was recently 
taken over by a banking syndicate and its property is being 
developed and extended by the infusion of new capital. 























To Holders of 


New York City 3’s and 3%’s 


Maturing November Ist, 


we offer our list of 


New York City Bonds 


Prices at Market 
Send for Circular W-65 


The National City Company 


National City Bank Building 


New York 























offered to 


Public Utilities in 
growing communities 
bought and financed 
@ Their seeurities 
investors. 


Middle West 
Utilities Co. 


Suite No. 1500 
72 West Adams St. 
CHICAGO, ILLINOIS 

















40 Wall St. 
New York 





We Offer 


Utility and Industrial 
Short Term Notes 


Descriptive Circulars on Request 


BERTRON, GRISCOM & CO. 


Land Title Building 
Philadelphia 
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of Proven Earning Capacity 


The correspondence of investment bankers and 
distributors desiring to participate in ORIGINAL 


JOHN H. WATKINS 


New York 
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Municipal and Government Bonds Yielding from 3.75 
Per Cent. to 5.50 Per Cent. 

Yieid, P. ( 
Dominion of nada 5s, 1917 ..... ‘ Sas ae 
New Yorl Stat registers 5.80 
Westchester Count N. ¥ I 37 3.85 
State of Tenn e refun 5.90 
State of South Carolil fu ‘ 3.95 
State o AT retul j 1.) 
State « New ico, Se I! t.05 
Tacoma, W lington, r $.15 
El Paso, S« l 195 4.25 
Bucyrus Township, O ir 2 4.15—4.50 
Oklahor ( O 1 Wa I t.40 
City of Montreal, Canada, 5s, $.90 
City of Outremont 65 LH18 cert eee TS . Teer ee ».00 
Alberta, Province of Canada, 4! , 1924 .10 
City of Peterborough, Ont 946 5.15 
City of Galt, Ont., 5! 0 RA ee . 5.20 
Deer River Drainage Dist., enn., 6s, 1925-36 5.12—5.25 
Town of Pe lia, Ont GB, TOGO es caw osece 5.55 
Government of Newfoundlan Deena dale 5.40 
City of Victoria 4468, 1924. .....ccccccecsecveece 5.50 


Railroad and Industrial Bonds Yielding from 








Cent. to 5.45 Per Cent. 
Allegheny Valley gen’'l 4 | ee ee rey ere ere 4.20 
Penn. BRB. Ri Cons. €466, IGG. 00a 0ssesecaes ee 4.20 
Cuban-American Sugar Co., 6 per cent notes, 1918.......... 4.25 
Americans Thresd Ce. Ges WIDiocccccrcesccescvetrescosss ges 4.35 
Chicago, Milwaukee & St. Paul Ry. Co. gen’l 414s, 1989..... 1.40 
Jaltimore & Ohio R. R. Co. Ist 48, 1948... cece cccccccces 4.50 
Baltimore & Ohio (So. West. Div.) 3%4s, 1925............4.4- 4.640) 
Atchison, Topeka & Sante Fe adjustment 4s, 1995.......... 1.65 
New York Central R. R. consol. 48, 1998.........ce.eececees $.65 
Canada Southern consol. 5s, 1962.......2..eeeeeeeeeeees 4.70 
Indianapolis Union Railway gen’l & refunding 5s, 1965 4.80 
Illinois Central, collateral trust 4s, 1952 4.85 
Baltimore & Ohio R. R. refunding & gen’l 4.90 
American Can Co., debenture 5s, 1928. .......cccceccccsccees 4.95 
Clyae Steamship Terminal Co., Ist 5s, 1934. ..........+.- 5.00 
Midvale Steel & Ordnance Co., conv. 5s, 1936........ 5.10 
Chesapeake & Ohio Coal River Ry Co. 1st 4s, 1945 5.05 
Chesapeake & Ohio R. R. Co., conv. 5s, 1946......... P coe OD 
Atlantic & Danville Ry., 2d mtg 4s, 1948. ........ cece ecncees 5.20 
Erie R. R. (Genesee River) Ist Ge, 1957....... cee csccvccee 5.40 
Brie BR. R. Co. gen’] lien 46, 1906... ccccccccvcccsers 5.45 
Public Utility Bonds Yielding from 4.60% to 5.50% 
N. Y. Telephone Co., 1st & gen’l 414s, 1939-10. .......+....4. 4.60 
Milwaukee Electric Ry. & Light Co. Ist 5s, 1936 a . 4.60 
Cleveland Railway Co., Ist 5s, 1931..........ceceesees . 4.70 
Bast Ohic Gas Co., at Sa, WSO... cccccccccccccvccesccscses 1.85 
Rochester Railway & Light Co., cons., 5s, 1954-07............. $.90 
Consumers’ Power Co., of Michigan, Ist & ref. 5s, 1956 5.00 
Western New York Utilities Ist 5s, 1946........... splaacdo sin oo ee 
Northern States Power Co., Ist & ref. 5s, 1941-36............ 5.20 
International Railway Co Buffalo), ref. & imp., 5s, 1962-13.. 5.25 
Baltimore County Water & Elec. Co., Ist 5s, 1946-11 
Toledo Traction, Light & Power Co., 1st lien 6s, 1918-1 
Seattle Lighting Co., refunding 5s, 1949...... 
n wer & Transmission Co., Ltd., 5s, 1923-17 
rer & Light Co., Ist 5s, 1942...... 
eht & Power Co., 1st 5s, 1944.. ‘ 
Ry. & Light Co., gen’l & ref. 5s, 1951 
Cleveland Electri Illuminatir Co., 1st 5s, 1950 
Rome Railway & Light Co l a ee 
Union Electr Licht & Power Co., ref. & ext. 5s, 19 Ss 
iget S 1 7 ti I t Power Co. 6s, 1919 5 


POLITICAL OPINION AND THE RAILROADS 








Wall Street ha een very much interested in the 
dent repudiation by of the railroad ex: 
Stand the dent Wilson sigt t é 
hour la Sut S lige Lovet I 
ind F. D. | e Erie have « ( it tl 
the eel \ They do yt ( 
at he | bor o i ~ tl ( 
they exonerate hi I ing politics 

hat s of other inter 5 I 
effect f yr idents who were on t ( 
mittee « eight did most of the leyin t tl 
White House | cance of this is it these me 
believe Mr. Wils ll carry out to the limit the full pr 
gram suggested to Congress last August and tl if 
freight rates are advanced and the authority of the Fed 
eral Government is raised over that of the states the 
gain from the campaign would be very great. Frank 
Trumbull, chairman of the advisory committee from the 
railroads, said in Washington recently that the, latter 


change alone would be a saving to the carriers of $100,- 


000,000 per annum. 


— 
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Write for Booklet 1526- 


Investment Securities 


BONDS 


n without number are plac- 
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ynservative investment 
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egarding 


bonds—coupon 
of various types of 
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—“Conservative Investment Bonds.” 


Spencer Trask & Co. 


25 Broad Street 
NEW YORK 

















Important Issues 


of 


Canadian 
Municipal Bonds 


Yielding 5% to 5.75% 


Full particulars on request 


Spitzer, Rorick &:Co. 


Successors to 


SPITZER & CO, 
Established 187 | 


Equitable Building, New]York 


Toledo 


Chicago 











We Finance 


Electric Light, Power and Street Railway Enter- 
prises with records of established earnings. 


We Offer 


Bankers and 
Proven Public 


Correspondence 


Utility 


Investment Dealers 
Securities 


Solicited 


Electric Bond and Share Company 
Surplus, $16,000,000) 
71 a New York 


Capital and 


(Paid-Up 














Income Tax 


Exempt from Federal 
ship is required in 


collecting the 


and no certificate of owner- 


$310,000 
County of Greenville, S. C. 
7 2% Cpn Road Bonds 


Dated July | 


I 


Real Value of P rty 
Assessed Valuati (191 
Bonded Debt (includi: this 


(191¢ 


At Present ti 
Mi ATURIT 

$15,000 Jul l, 1 

20,000 J 4 ‘ 
25,000 July 1, 1925 
25,000 July 1926 
25,000 July 1, 1927 
25,000 July 1, 1928 


$25,000 July 


interest on 


these bonds. 


Denomination, $1,000 
lanuat 
a value 
ATEMENT 
) $150,000,000 
17,316,290 
1,285,000 
sus) 68,377 
ted) 78,000 
IES 
$25,000 July 1, 1929 
25,000 July 1, 1930 
25,000 July 1, 1931 
25,000 July 1, 1932 
25,000 July 1, 1933 
25,000 July 1, 1934 
1, 1935 


Price to Yield 4.20% 


Descriptive circulars on request 


HORNBLOWER & WEEKS 


42 Broadway, New York 


Boston Providence 


Portland, Me. 


Chicago Detroit. 
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$1,500,000 
Manhattan Electrical Supply Co., Inc. 


(A Massachusetts Corporation) 


7% CUMULATIVE FIRST PREFERRED STOCK 


Par Value $100 per Share. 
IF, WHEN, AND AS ISSUED 


Preferred as to assets and dividends Callable at $112.50 per share. 
Dividends quarterly January, April, July and October Ist. 


CAPITALIZATION TO BE AUTHORIZED AND ISSUED 


First Preferred 7% Cumulative, Par Value $100............ ccc ccccccccccccece $1,500,000 
Second Preferred 7% Cumulative, Par Value $100............... ccc ccc ce cece 500,000 
Cotes Bhat Par Wael We: a 0.6ss csaeictisadanesdacinddghessgagsk eet seans 3,000,000 


INVESTMENT FEATURES 


The new Manhattan Electrical Supply Co., Inc., will take over as a going concern the business of the 
present company, which owns and occupies the building at 17 Park Place, New York, where head 
offices and principal stores are located; also operates two large manufacturing plants in Jersey City 
and two in Northern Ohio; also retail stores in New York, Chicago and St. Louis, with a sales office 
in San Francisco. 
BUSINESS.—The Company manufactures and sells the celebrated “Red Seal” Dry 
Battery and “Hi-Up” Dry Battery, and deals in a comprehensive line of electrical 
appliances at its various stores. 


Business was founded in 1889 with a capital of $1,300. Gross sales in 1901 were 
$902,324, and in 1915 were $3,644,037. To August 31, 1916, gross sales were $2,812,040. 


EARNINGS.—Current net earnings applicable to dividends, more than five times 
first preferred dividend requirements. Two years and eight months to August 31, 
1916, average earnings more than four times first preferred dividend requirements. 


ASSETS.—Net tangible assets, exclusive of good will, patent rights and trade 
marks, as at August 31, 1916, were over $2,490,000 or $166 for each share of first 
preferred stock, and net quick assets more than $1,600,000, or $106 per share. 


The Company is not a borrower, its only debts being current accounts payable. As 
of August 3lst, there was $489,847.91 cash in bank. 


PREFERRED STOCK PROVISIONS.—The new Corporation will have no mort- 
gage or funded debt of any kind. The agreement of association will provide that 
no bonds or securities having priority to the first preferred stock may be issued, 
nor preferred stock increased without written consent of at least three-fourths of 
the issued and outstanding stocks of all classes. Sinking Fund, beginning October 1, 
1917, of $30,000 per annum, payable $7,500 quarterly to and including January 1, 1921, 
and thereafter $40,000 per annum, to be applied to the retirement of first preferred 
stock at not over $112.50 per share. 


GENERAL.—Officers and Directors of the present Company, who have been asso- 
ciated with the building up of the business, will remain in control of the new Cor- 
poration. 


Legal matters pertaining to this issue are being passed upon by Messrs. Hays, Kaufmann 
& Lindheim and Messrs. Rounds, Hatch, Dillingham & Debevoise; accounting reports by 
Messrs. Marwick, Mitchell, Peat & Company, Chartered Accountants, and physica] 
appraisals by the Coats & Burchard Company. : 


PRICE 98 AND ACCRUED DIVIDENDS 
Subject to Allotment 


HANDLER & (60MPANY 


INCORPORATED 
34 Pine Street New York 


[he statements in this advertisement are based upon reports and official information, and 
while not guaranteed, are believed by us to be accurate. 
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STILL MARKING UP BONDS. 


The continued scarcity of bonds has left the dealers no 


prices up, but this has not 
money than 


alternative save to mark 
checked the buying. Investors have more 
at any previous time of this period of the year, and the 
pendency of the election, with its uncertainties, has not 
been taken into consideration as a factor in forcing any 
investor to hesitate. A representative of The Financial 
World who made a canvass of the New York houses for 
the purpose of running down any evidence that invest- 
ment buying had checked by political considera- 
tions had the invariable reply given that politics was not 


been 


a factor this year. 

Next month $154,000,000 in dividends and interest will 
be paid to investors, a record figure and $9,000,000 in ex- 
cess of the payments of Nov. 1, 1915. A great deal of this 
money will return to the bond market for investment, 
though the pleasing feature of the situation is somewhat 
altered by the fact that a dollar today will not buy as 
much as it would one year ago in the way of investment. 
Public utility bonds of well-known corporations, for in- 
stance, are all the way from 3 to 10 points above the prices 
of 1915, and one well-known bond-selling organization in 
New York City has compiled a list of well-known pubic 
utility bonds showing that in the last 30 days the bid 
price of these bonds has been raised 2 to 4 points. This 
is a very formidable rise for bonds and is a reflection of 
the extremely strong position of the public utility bond 
market. As a matter of fact, however, all other bonds, 
high-grade railroad including the junior 
are being marked up in a similar manner, although not 
quite so fast. All the letters of instruction to bond sales- 
men insist that this feature of the situation should be im- 
pressed upon the buyer, as the indications all point to 
The municipal bond market is firm, 
small cities 


issues, issues, 


still higher prices. 
with a very demand for 
yielding 4.25 per cent. to 4.75 per cent. 

This is the harvest time for the investor, according to 
one authority who discussed the situation with The Finan- 
cial World representative, although it will not last long. 
Good bonds yielding 5 per cent. to 5% per cent. are still 
to be had, but these are going fast and a number of big 
houses report September and October business to have 
been the best of the year, especially October’s results. 
They look for an active investment market all through 
November, no matter which way the political cat jumps 


strong issues of 


TENNESSEE RAILWAY MAKES BIG GAINS. 


Tennessee Railway, Light & Power, which ran into a 
depressed period after the war broke out in Europe, is 
coming back into its own again under the quickening in- 
fluence of the revival in industrial conditions in the South 
This is shown by the report of the combined op¢tations 
of the subsidiaries for the nine months exuded Sept. 30. 
In that period the gross earnings were $3,583,929, com- 
pared with $2,844,901 for the 
1915, a gain of $739,028 Net 
$1,640,276, 
1915, a 

dends on stocks was $556,796, a gain of $440,765 


corresponding period of 


earnings after taxes were 
against $1,184,580 for the first nine months of 


of $455,696. Surplus after charges and divi- 


For September the gains were equally striking. Gross 


reported was $162,567, a gain of 71.7 per cent. and net 


earnings were $65,847, a gain of 24 per cent., while the 


surplus after all charges was $27,345, a gain of 98.6 per 


cent It is figures like these which have brought the 


stocks of this company into better demand in recent mar- 
kets. 





Three Y ear 6% Investment 


Denomination $500 and $1,000 





Particularly well secured. 
Earnings eight times interest. 
Attractive conversion privilege. 
Provision already made for prompt 
retirement at maturity. 






Send for Circular No. 940 7. 


Peabody, Houghteling & Co. 


(Established 1865) 1@ So. La Salle St. Chicage 
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Wisconsin Trust Company 


MILWAUKEE, WIS. 


OUR Bond Department makes a specialty 

of dealing in the underlying and first 
mortgage bonds issued by railroads and 
Public Utility Corporations in Wisconsin. 


GFFERIN GS INVITES 





Chicago First Mortgages 


We have specialized in this class of safe securities for 61 years 
Ask for Morigage List R16. 


BAIRD & WARNER 


Established 1855 
29 South LaSalle Street 





CHICAGO, ILL. 














CONFIDENCE 


Conservative men and women are placing their funds 
in sound public utility bonds. 


TEST OF TIME 


Their confidence is based on the excellent showing this 
class of securities has made for the past thirty-five 
years, even during the stressful period of the past few 


years. 
FUNDAMENTALLY SOUND 


They are mortgages on the carefully appraised prop- 
erty of companies supplying gas and electricity—abso- 
lute necessities—to growing communities, 


SPECIAL FEATURES 


The companies have a legal monopoly in their business 
field and show excellent earnings—good times and bad. 


Ask for Review ‘‘F’’ of Selected Utility Bonds 


P.OW.BRVUUKS & CY, 


Stock Exchange (1 cor porated) 115 Broadway 
PHILADELPHIA NEW YORK 
























NON-FLUCTUATING 
INVESTMENTS 


We offer First Mortgage serial Real Estate Bonds, issued and 
safeguarded under the STRAUS PLAN, yielding 5%%. Each 
issue of bonds is secured by a new building and land in New 
York, Chicago, or some other large city, thus affording oppor- 
tunities for wide diversification. 

The safety of these bonds is indicated by the record of thie 


House—34 years without loss to any investor. 
Write to-day for Circular No. H-652 


€STABUSHEO 1662 


S.W.STRAUS &CO. 


150 BROADWAY - NEW YORK 
STRAUS BUILDING S*™* € HENNEPIN 
CHICAGO MINNEAPOLIS 
Phone Cortland 8064 
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LOW PRICE STOCKS HAVE A RISE. 

Following a boom in the standard railroad and indus- 
trial shares, there comes a period when all sorts of stocks 
are picked up and advanced by the smaller pools that are 
taking advantage of increased earnings. This has been 
the case especially in the last fortnight and just after high 
prices had been reached in the standard shares. Low 
price shares of railroad and industrial companies, listed 
on the New York Stock Exchange, which have this week 
enjoyed a very active and advancing market, in an ordi- 
nary market are sometimes not traded in for weeks. In 
the following table will be found a number of low price 
rails and industrial shares, which have been conspicuous 
for advances during the present movement: 





This Net 
Low, week’s Ad- 
Industrials: 1916 High vance 
American Hide & Leather, com........... 8% 20 11% 
American Linseed, com : age wena 174 25% 854 
Meeetemm ICO 2... ccc cee ocaeanes ae 28544 3% 
American Malt, com.... er 11 5 
EE nde abaaws be bodsevinedeeken 6 10 4 
NOG, § OOMBencicccdnciassavccsnes 13% 18\%4 5 
Corn Products, pfd.. Sere Pee 85 92 7 
International Agricultura! Wiidcigusasas ae 17 6 
International Paper, con Lawnea. ee HD41g 445¢ 
International Paper, pfd...........ceeee> 4214 105 621% 
Loose-Wiles Biscuit, com................ 14 3 20 
Union Bag & Paper, com............... . 4% 16 11% 
Union Bag & Paper, pfd Pe PERI 28 73% 457% 
Railroads: 
Chicago & Great Western, com........... 11% 157% 4% 
Chicago & Great Western, pfd........... 33 17%, 14% 
Chicago, Rock Island & Pacific........... 15 34% 19% 
Colorado & Southern, com..... rere | 37 12% 
Denver & Rio Grande, com............... 9 21% 12% 
Keokuk & Des Moines.............ceeees 3 44 1% 
Lake Erie & Western.. cic <mneues a ce 26 16 : 
Long Island R. R...... fei andiebbaseeten 20 37% 7% 
Missouri, Kansas & Texas...........e00- 3 85% 5% 
Missouri Pacific (old stock).............. 3 10% 7% 
ON sv ccccccasce ns nds dentine 20 24% 4% 
Tt PR cnc gcascedesccusauedaes 8 15% 7% 
Seaboard Air Line... vinwhervetaduanes 11 17 6 
ns se cceeaketess’cadans Mean 1514 914 
ad oo bd h60 45046066 06bR8 RO 13% 15% 2% 
Western Maryland, com.............. +2 2416 32 74 
Wisconsin Central ...... 33 rt 21% 


The largest gains have been made in paper stocks, which 
are showing record earnings, due to the scarcity of print 
paper and the high prices demanded for the staple. The 
low price rails have been in demand on account of their 
very satisfactory earnings. The Gould issues, such as 
Denver & Rio Grande, Texas & Pacific and Missouri Paci- 
fic, are giving a good account of themselves. Texas & Pa- 
cific gross so far the present year has increased $700,000. 


COMMENDABLE STOCK EXCHANGE MOVE. 

The New York Stock Exchange, in order to permit 
security holders to gain a better insight into the affairs 
of the corporations whose stocks they own, has offered 
to supply at cost to each corporation as many copies as 
called for of the listing papers which the Stock Exchange 
requires shall be filed when application for listing of the 
stock is made. One corporation ordered 2,500 copies and 
each shareholder will receive a copy and the company will 
keep a full supply on hand to meet any further call. 

This is considerable advantage to investors, as_ the 
documents which the corporation is required to file with 
the Stock Exchange are much more numerous and contain 
much more data than can be inserted in an annual report 
and the shareholders may learn from these Stock Ex- 
change papers all about assets, total volume of business, 
subsidiary companies controlled and trade connections, as 
well as many other interesting features. It is also a fact 
that the balance sheets the Stock Exchange requires are 
much more up to date than any tht companies may have 
issued to security holders. If the Stock Exchange’s con- 
sideration for the investor or speculator were to go fur- 
ther and include a strict watch for and condemnation of 
the peculiar operations which sometimes raise decided 
suspicions as to the genuineness and spontaneous char- 
acter of the source of the stimulus of the market for cer- 
tain shares, it would evoke the same praise occasioned 
by this highly commendable move. We know it is most 
difficult to detect and prove manipulation, but such opera- 
tions have not been unassociated with the big market op- 
erations that brought about the long series of million- 
share days of the last six weeks. 








In These Days 


of cooperative business effort the organization 
which does not enlist the services of a strong 
banking institution is courting business dis- 
aster. 


Numbered among the clients of this company 
are many firms, corporations and individuals 
who have found the intelligent banking ser- 
vice rendered by its officers and organization 
an important factor in their progress and 
success. 


Let us explain the superior details of this 
service, by letter or interview. 


Resources $75,000,000 


Metropolitan Trust Company 
of the City of New York 
49 Wall Street 716 Fifth Ave. 





Member of New York Clearing House 











est CW. BE. 2188 





HUTTON &CO. 


New York Cincinnati 
SECOND EDITION, Now Ready 


Westinghouse Electric 


The general demand for this letter, because of its analysis, 
has caused us to re-issue same. We feel that it can be studied 
by investors to their advantage at this time. We will be 
pleased to mail you a copy. Address Dept. F 
New York Stock Exchange 
New York Cotton Exchange 
Cincinnati Stock Exchange 
Chicago Board of Trade 


NEW YORK 


MEMBERS 


60 BROADWAY 











Chesapeake & Ohio 


Special analysis just issued to our 
subscribers. 


A few free copies still available. 


Moody’s Investors Service 


John Moody, President 
35 Nassau St., New York Tel. 3173-4 Cortlandt 
“Founded to Endure and Investors Make 


Secure. 

















Southern Pacific Company 
Convertible 4s due 1929 


A direct obligation of the company. 
Followed by $272,677,905 stock 


receiving 6% dividends In the 


year ended June 30, 1916, the com- 
pany earned 10.98% on its stock. 


Price to yield about 5.25% 


Send for Circular F-1830. 


Redmond &.Co. 


33 Pine Street New York 








» 
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JUMP IN RAILROAD EARNINGS. 


Autumn business has brought a remarkable jump in net railroad 
earnings. October is normally the month when earnings are at 
their height, as to active general business is then added the liberal 
receipts from crop moving. But last June and July, before the crop 
movement had really begun, net earnings were equal to the best 
October of previous years, and the last three months have shown 
a big jump into new territory. 

This increase in earnings is not wholly due to war business, al- 
though that is an important element. For ten years the mileage 
of the railroads has shown scarcely any increase, while the business 
and population of the country have gone on growing. For example, 
bank clearings this fall are double those of 1908, population is ap- 
proximately 15 per cent. greater, our foreign trade is 2.85 times 
that of 1908, etc. 


RAILROAD NET EARNINGS. 


1908 | 1909] !9g10 191 ig9i2 | 1913 1gi4 
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In other words, the roads are handling a tremendously increased 
business—due, in part, to the war and in part to natural growth— 


without a corresponding increase in cost of plant Hence their 
profits are necessarily large. In the years from 1910 to 1914 the 
roads were suffering, not only from rising costs and stationary 


income, but also from a prolonged depression in business. These 
facts are usually overlooked in estimating railroad incomes after 
the war. In time the war business must, of course, be lost, but the 
increase in business resulting from natural growth of the country 
will not be lost 


UNLISTED SECURITIES DEPARTMENT. 

Service to subscribers is what has gained for The Finan- 
cial World the high reputation it enjoys among investors 
the world over. Through its advice service thousands 
upon thousands of them have not only escaped the lures 
of the get-rich-quick promoters, but have been directed 
to safe securities into which to place their savings. An- 
other constructive feature which is proving of great benefit 
to subscribers is the Unlisted Securities Department. In 
it subscribers are invited to list any legitimate securities 
not listed upon the prominent exchanges they may wish 
to buy or sell, thus reaching at no cost to themselves 
brokers in whom we have confidence. No other paper 
offers as much to its subscribers as does The Financial 


World. 


ATLANTIC, GULF SHARES JUMP. 

A month hence Atlantic, Gulf & West Indies directors 
meet for dividend action, but it is probable there will be 
no action beyond declaring the regular quarterly distribu- 
tion on.the preferred stock. The earnings have been so 
large a large distribution on the common would be easy 
on the treasury, but August earnings were not as good as 
expected, but September and October are expected to 
show at least $1,000,000 each. A big winter’s trade is 
anticipated. The shares under the stimulus of buying from 
those who are sanduaaihe aware of the true conditions, 
enjoyed a big advance this week and are now well above 


par. 








6% GOLD NOTES 


Standard Gas and Electric Same 








TABILITY OF EARNINGS is pas > by 

S above chart of earnings of subsidiary com- 

panies over a period oO! ve years. 

Earnings for 1916 show substantial increases. 
Balance applicable to note interest provides an un- 
usual margin of safety. Denominations $50, $100, 
$500, $1000. 

Send for new 64- page illustrated book describing subsidiary 


properties serving upwards of 325,000 customers in 16 states, 
Ask for Book and Circular F-24. 


H.M. Byllesby & Company 













Incorporated 
NEW YORK CHICAGO TACOMA 
1209 Trinity Bldg. 209 So. LaSalle St. Gas Bldg. 























Buying Acumen 





“First hand” information is better than 
“second sight” in buying securities. 
Authenticated facts are available at 


this office on any of our offerings. 


Write for latest circular 


H. D. Robbins & Co. 


Incorporated 


Investment Securities 
61 Broadway, New York 

















CANADA 


We Offer City of Toronto 5s 
City of Winnipeg 5s 
City of Ottawa 5s 
City of Calgary 6s 
City of Edmonton Issues 
Prov. of Alberta 5s 
Prov. of British Col. 4s 
Prov. of Saskatchewan 5s 
Particulars on Request 
W. Sturgis Macomber 
The Canadian Securities Specialist 
Tel. 7528 Hanover 35 WALL STREET, NEW YORK 











LIBAIRE & COOKE 


Members New York Stock Exchange 


25 BROAD STREET NEW YORK 


Investors’ Pocket Manual and 
Monthly Quotation Reccsd Mailed on Request 











ase National Bank 
Stock 





111 Broadway, New York 





SCHMIDT &(fALLATIN, 


"Phone 3260 Rector 
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Cities Service Co. 


Common Stock As An 
Investment 


{| Entirely aside from the speculative possibilities of Cities 
Service Co. Common Stock, which we consider to be as great, 
if not greater, than those of any other common stock, we urge 
its immediate purchase as one of the best common stock invest- 


ments on the market. 


{ Under the announced dividend plan of the board of directors 
of the company a purchase of 100 shares of the common stock 
made at $325 a share prior to November 15, 1916, will return 
to the purchaser in cash and stock dividends by January 1, 
1921, an average annual income of more than 15% on the 
invested amount, even if there should be no advance in the 
market price of the stock in the next four years. 


| Under the dividend policy of the company the purchaser of 
100 shares of this stock will receive yet this year 4% in com- 
mon stock and 1% in cash, in 1917 6% in common stock and 
6% in cash; in 1918, 9% in comtnon stock and 6% in cash; in 
1919, 12% in common stock and 6% in cash; in 1920, 15% in 
common stock and 6% in cash. This means that the holder 
of 100 shares, now costing $32,500, will, by January 1, 1921, 
have received, in case he holds and does not sell his common 
stock received as diy idends, 54.75 shares of common stock and 
$2,908 in cash dividends. 

{| Thus, without any advance in the price of the common stock 
from the price at which it may now be purchased, and we 
firmly believe that this stock will sell much higher then than 
now, an investment of $32,500 made now will, in little more 
than four years, grow to a value of $50,293, in addition to 
which more than $2,900 will be received in cash dividends. 

{| We know of no stock which promises better from an invest- 
ment viewpoint than Cities Service common, and in addition. 
it has wondertul speculative possibilities, the full scope of 
which are only just now beginning to be fully realized. Pur- 
chases of smaller lots than 100 shares will show just as high 
an investment return as that of the round lots, and we will be 
glad more iully to explain the great investment and specula- 
tive value of this stock and to give detailed information regard- 
ing the company and its properties on application, either in 
person, by mail or wire. 


**Cities Service Analysis’? on request. 


Williams,/roth& Goleman 


60 Wall Street, New York 
Telephone Hanover 5980 
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STOCK MARKETS IN PRESIDENTIAL YEARS. 


The Month Immediately Preceding the Election Has 
Usually Seen a Strong Upward Trend. 


Ten days hence and the Great Enigma will be solved— 
we will then know the name of the next President of the 
United States. It is interesting, in the light of this year’s 
campaign, to look back and see how stock markets have 
acted in other Presidential years. The reader can make 
his own deductions. 

This year, as everyone knows, the market has had a very 
big advance since June 30, when the Presidential cam- 
paign may be said to have begun. A table of prices of 
thirty active stocks listed on the New York Stock Ex- 
change, with comparisons of prices as of June 30 and Oct 
26 is presented herewith: 





Close Close 
June 50, Oct. 26, Net 
1916. 1916. Advance. 

American Beet Sugar .... ; <a 102% 14% 
American Cam CO COM... .cccccccssees 53 HA, 11% 
American Car & Foundry............ 55 67% 12% 
American Locomotive com........... 68 T9% 11% 
Amoerionn Smelting ...cccescccccccess 94 110% 163@ 
BERRRGR  o.o60cccbvcvrcsievdecctscances 821% 94 11% 
BAGRSNGE 54 dec scdcsedecs iatabvs buae eee 107% 254 
BOIGWin LOCOMMGIVE 2.6 cccccosssesess 74%Q 8314 8% 

jaltimore & Ohio ...... s* ia ae SS — 1 
Central Leather com. ..... erent. 57 91% 34% 
Chesaneeks | ORG... 6. cccsccscsccccee EB 6814 6% 
Chicago, Milwaukee & St Paul....... 98 945% — 3% 
Ce I svc ic siecns ca css secae 49% 59 9% 
CPRECIBIO Blas. nc ccccvccvese sescsseces 74% 8656 11% 
PFC TE Tere re rer TT eee me. 385g 2% 
Illinois Central ........... ered oN eee 105% 10814 3% 
Inspiration Copper ......... eer 651% 15% 
[e. , Blk DIR tha enes tsa eeedines . 91% 11454 2314 
Lackawanna Steel ........c.cccccsces 67 88% 21% 
New TOrK Catrall oi occ cc ccccvctsvccs 104% 1077 3% 
Norfolk @ WORterl ...cccccsccccscscs 131 141% 101% 

Pennsylvanian ..cccccccces ivtue tees 57% 57% as 
ES ClLESS catidne hanes a e0 ee oe 97% 10814 10% 
Rep. Iron & Steel com............206. 45% 78% 32% 
DT TPOGNG oo. 6 netic dccccesesies 975% 100% 3% 
Union Pacific ........... ieee RS 138% 151 12% 

Waited Btkted: Steel... ..cccccccconses Gea 118% 32° 
TI GG iv dick. ee ccdcecccscscases 77% 101% 23% 
Western Union ......-cecceccccsccces 93% 1021% 8% 

-Decline. 


Have these price changes been affected by political con- 
siderations? Doubtless they have, but prices have gone up 
mainly because of the tremendous industrial boom the 
country has been witnessing, and there has been up to the 
present writing no political scare. Moreover, the leaders 
of the market affect to see no reason for one. They do 
assert, and that most emphatically, that if any scare has 
been warranted, it was discounted at the time the market 
had its panicky break three weeks ago when the German 
submarine sank six ships of the Allies or neutrals in close 
proximity to our shores. 

Going back to October, 1896, the year of the Bryan 
“free silver” campaign, we find that the Stock Exchang 
had many shivers during the summer of that memorable 
year, with money rates going to such dizzy heights as to 
force a “squeeze,” and gold actually went to a premium. 
In the last week of October stocks were very strong and 
when Bryan was beaten the rise went on and confidenc: 
was restored. Four years later there was a mid-summer 
break in the market, but in October prices rose with great 
violence, and when the Republican victory was known 
there was an outburst of speculative enthusiasm which 
for intensity and sustained activity had seldom been 
equalled. 

When Parker and Roosevelt ran in 1904 the market at 
the start of the campaign was at its lowest depths ot! 
despair as the result of the depression of 1903, but in Wall 
Street’s eyes Parker was beaten from the start and from 
July right through all the months of the campaign stocks 
rose with great vigor and the boom went on after electio1 
and continued until December, when the market was at 
tacked by Lawson and his following. 

In 1908, when Taft and Bryan were the opposing candi 
dates, the betting odds were 5 to 1 against Bryan and in 
October the bull leaders put the market up from 5 to 16 
points, with speculative enthusiasm running so high that 
the advance continued right through the post-election 
period for two months. 

In each of the three campaigns when Bryan ran Wall 
Street was satisfied with the result. Four year ago, Wall 
Street was divided in its allegiance and in its doubts and 
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fears did not know which way to turn. The October 
market was strong, but there was nothing like a boom. 
Heavy selling by Europe preceding the Balkan War may 
have had something to do with this. If Wall Street 
favored any candidate four years ago it was probably Mr. 
Taft. This year the favorite of the Street appears to be 
Mr. Huches. 


GOVERNMENT AND MUNICIPAL BONDS. 

It is said that plans are nearing completion for a loan 
to the Argentine Government. It is generally understood 
to be $75,000,000, and a long term one to refund their 
several maturities in this country. 

The municipality of Sao Paulo, Brazil, has arranged for 
a $5,500,000 loan with a New York syndicate. No definite 
announcement has been made as yet as to the details, but 
it will probably take the form of serial bonds running as 
long as 10 or 12 years. 

Foreign government bonds on the N. Y. Stock Ex- 
change have reflected the new British loan, United King- 
dom 5s declining to the issue price of 99, American For- 
eign securities selling off about % point from their high, 
and Anglo-French 5s breaking through 95. 

In the local municipal market the City of Detroit, Mich., 
sold at $1,200,500 30-year 4s on a 3.88 per cent. basis. They 
are being reoffered to investors on a 3.83 per cent. basis, 
and it is reported they are going well. City of Amesbury, 
Mass., sold $125,000 1-20 year 4s (serial) on a 3.62 per cent. 
basis, and the City of Newton, Mass,, sold a small block 
of 3's, 1-10 years (serial), on a 3.47 per cent. basis. Utica, 
N. Y., sold $22,000 1-20 year (serial) 4s on 3.89 per cent. 
basis. [For this small lot of bonds there were eight bid- 
ders, all within less than 7% of a point of the successful bid. 
Last Saturday Worcester, Mass., sold $80,000 3%4s (5 1/6- 
year average) on a 3.48 per cent. basis. New York City 
bonds continue their advance, some of the issues selling 
at the highest price on record, though some issues can still 
be bought on a 4.04 per cent. basis. The supply of high- 
grade municipal bonds is still small and the demand for 
them continues. 

In the Canadian municipal market, City of Quebec and 
City of Toronto will soon again be in the market. City of 
Quebec is asking powers from the Provincial Legislature 
for authority to borrow $796,000 for various purposes. The 
City of Toronto is advertising for tenders on Nov. 2 for 
$2,594,000 Serial 5s. These mature in varying amounts 
from July, 1917, to July, 1936. 


UNITED LIGHT & RAILWAYS GAINS. 

The report of the United Light & Railways Co. for the 
twelve months ended Sept. 30, 1916, reporting the com- 
bined earnings of operated companies, shows gross earn- 
ings of $6,760,507, an increase of $582,294 over the previous 
twelve months. Surplus after charges was $1,276,214, an 
increase of $241,099 over the previous year. 

The gross income from all sources for the same period 
was $1,855,887, against $1,538,670 for the twelve months 
of 1915, an increase of $317,216. Net income after interest 
charges was $1,145,414, a gain of $230,736. The balance for 
the common stock, after payments of preferred dividends, 
was $522,136, or a little better than 7 per cent. on the 
$6,899,947 common stock outstanding. The common was 
restored to an annual dividend basis of 4 per cent. on Sept. 
6, this year. The company has just sold $1,500,000 10-year 
debenture bonds bearing 6 per cent. and $1,000,000 first and 
refunding 5s. 

Based on the present condition of the company, the 
future appears very favorable for the,continuance of com- 
mon stock dividends. 


STANDARD GAS SHARES IMPROVE. 

The shares of Standard Gas & Electric Co. have made 
further improvement this week, with the common quite 
active at an advance to 16. Good earnings of subsidiaries 
are reported and also it is stated progress is being made 
in improving the financial position of the company and its 
subsidiaries. 
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COST OF LIVING DEMANDS HIGHER YIELD. 


Invecttors Feel the Pinch and Want Larger Return—Some 
Good Bonds to Be Had to Yield 5% and Higher. 

The present world war, in its demand for all kinds of 
commodities and foodstuffs, is the direct cause of the 
present wave of increase in the cost of living. Since the 
summer of 1914, flour has risen about 100 per cent.; while 
cotton and wheat are selling at prices that remind us of 
those of our own Civil War period. The purchasing 
power of the dollar has been considerably lowered. This 
condition has caused investors of the country to look 
around for investments, where the yield will be greater, 
but even though a little speculative risk might be at- 
tached. 

The highest grade of investment bonds, such as rail- 
road and municipal issues, can be bought at the present 
time to yield a little better than 4 per cent. This rate is 
now considered low by investors, when they see the cost 
of living mounting against them. People with fixed 
incomes do not look with favor upon the low returns 
given by some of the best grade issues, and they are will- 
ing to take some issues not in the class of low yielding 
bonds, but where the investment is considered safe. To 
this class of investors, we have suggested the following 
list of bonds, yielding as they do from 5 per cent. to 5.40 
Ser cent. : 


Position Present Yield 

of Bonds Price. P. C, 
California G & Elec. Ist 5 1951 .... High 991% 5.08 
Cent. R. R. & Bank. Co., coll. 5s, 1937 High % 5.26 
Ches. & Ohio R. R. ref. 5 1929 Je High 96 5.21 
Colorado Fuel & Iron, gen. 5s, 1943 i High 9814 5.08 
Columbus & 9th Ave. Ist 5s, 1993..... High 99% 5.03 
Houston, E. & W. Texas Ist 5 193 . V-High 100 5.00 
Inter. Rap. Tran. Ist & ref. 5s, 1966. ; High 98% 5.06 
Kan. City South. ref. 5 DUNO. ox uscvs High 90% 5.51 
Lackawanna Steel Co. Ist 5s, 1923.... High 993 5.01 
Lake Erie & \.estern Ist 5s, 1937.... High 99% 5.08 
Mobile & Ohio (Mont. Div.) Ist 5s, 1947 V-High 9914 5.06 
Montana Power Ist & ref. 5s, 1953.... High 9914 5.06 
Norfolk & Southern Ist 5s, 1941...... V-High 100 5.00 
Pac. Gas & Elec. gen. & ref. 5s, 1942.. High 92% 5.41 
Tex. & Pac. Railway ist 5s, 2000...... High 9814 5.08 
Va.-Carolina Chemical Ist 5s, 1923.... High 9914 5.03 
Virginia Railway 1st 5s, Series A, 1962 High 99% 5.06 





V.—Very high. 


The word “high” as shown in the line “position of 
bonds” refers to the standing of the bonds, and while not 
of the highest grade of issues, they come very close to 
being the soundest of investments, having good equity 
in back of them. The list embraces the industrial, rail- 
road and public utility fields. 

pt class of bonds which yield better than 5 per 
cent. are to be found in the Anglo-French 5s, due 1920, 
selling at about 95, at which price the income yield is 6.65 
per cent. Railroad convertible bonds, considered as hav- 
ing a speculative element, may also be purchased to yield 
better than 5 per cent. First grade industrial bonds, 
which could be purchased at prices to yield better than 
5 per cent. a short while ago, are now very hard to get 
under 5 per cent. 

People with fixed incomes have good cause to look for 
the termination of the war, and the return to a saner and 
less expensive and burdensome basis of living. 


SHORTAGE OF CARS. 

The cry of the shipper is heard in the land. From every 
manufacturing and agricultural center he is lamenting 
over the scarcity of cars. All roads are short of them 
Some of the transcontinental lines could use from 3,000 to 
5,000 more cars a day than they can command. Each road 
puts the blame on the other, so that not since 1907 have 
there been so many complaints of stealing or withholding 


cars. The roads that originate traffic have the worst of 
the situation. Their equipment gets thousands of miles 
away. frequently, or trips to the Coast or to the Gulf. 


There are no doubt many “bad order” cars on sidetracks 
but the burden lies with the system that has not had the 
foresight or the capital to provide itself with sufficient 
cars to meet the obvious flood of traffic. Fifty-ton coal 
cars that could have been bought two years ago at $850 t« 
$950 now cost about $1,600 and as high as $2,000 has been 
paid for 70-ton coal car equipment. But the freight that 
goes into these cars is steadily dropping to a lower aver- 
age rate per ton mile. 
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4,000 Shares, $100,000.00 


Arkansas Anthracite Coal & Land Company 


7% Participating, Cumulative Preferred Stock 
Par Value, $25.00 





been paid on the latter. 
First Lien on the Property. 


of about 700% over every share of stock. 


5. SINKING FUND. Operates at 105 per cent. 


This Company was organized in 1910 for the purpose of mining and selling Anthracite (Hard) Coal, 
which, under the name “Fernwood,” it places upon the Western and Middle-western markets several 
dollars per ton cheaper than its closest competitor. 


The following attractive features distinguish this issue: 
1. PARTICIPATES in the prosperity of the Company equally with the Common Stock after 7% has 


2. PREFERRED as to Assets and Earnings. No Bonded Debt, therefore the Preferred Stock is a 
3. ASSETS. There are Net Tangible Assets of 8 times the Preferred Stock issue, a Margin of Security 


4. EARNINGS. Present Net Earnings equal to 30% on the $100,000.00 Preferred Stock. Estimated 
Net ‘Earnings after Improvements and Additions are completed, will be in excess of 60%. 





Price $25 per share, to yield 7% on the investment. 





cellent possibilities for enhancement in value. 


when certificates are ready for delivery. 


115 Broadway 





We recommend the above security as an unusually attractive and conservative investment with ex- 
All subscriptions received are strictly subject to 
allotment and must be accompanied by payment of $5.00 per share, balance being due and payable 
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UNION PACIFIC MELON PROSPECTS. 

Renewed discussion has taken place relative to the much 
talked of distribution of an extra payment to shareholders 
of the Union Pacific since the Illinois Central increased 
its dividend last week from 5 per cent. to 6 per cent. and 
also because Union Pacific shows in its balance sheet for 
the year a profit and loss surplus of $125,000,000, while 
current earnings are equivalent to twice the present 8 per 
cent. dividend. 

Union Pacific owns 225,000 shares of Illinois Central, 
bought some years ago at prices considerably higher than 
present figures for that stock, and it also owns 200,000 
shares of N. Y. Central, which gives the company the 
right to subscribe to 20,000 additional shares. These shares 
could be distributed to shareholders, it is believed, with- 
out disturbing the Union Pacific’s 8 per cent. dividend 
and that is what the pool in the stock is endeavoring to 
convince the public and speculators will be done. The No- 
vember meeting will probably take up the subject but this 
week’s market, after showing a new high price on the 
movement was spoiled by heavy profit-taking 

The market has been cleverly handled, the pool having 
been enabled by reason of the big break that came with 
the submarine scare to accumulate at low prices stock it 
had distributed at higher levels. It must be said for this 
stock campaign that the stories circulated have no official 
sanction. 

A political turn has been given to the whole situation 
in that Judge Lovett, head of the Union Pacific, has come 
out openly for Wilson and the sponsors of the present 
campaign in the stock talk mysteriously about certain 
promises that have been obtained from Administration 
sources to the effect that President Wilson is decidedly 
sympathetic on the subject of increased freight rates and 
that an announcement may be anticipated shortly that will 
confirm this view. Whatever may be the basis for these 
hopes, it is certain that the presidents of the big trunk 
line systems of the country, with the exception of Presi- 


dent Ripley of the Atchison, have suddenly become most 
cheerful with regard to the future of railroad legislation 
and rates, and are discouraging in every way expressions 
of pessimism from their camp. Their new policy (or shall 
it be called strategy?) has elements of acute wisdom, since 
whatever the result of the national election, their standing 
in court at Washington will be considered infinitely mor 
reassuring than if they had started in to fight the 8-hour 
day and the Administration, 
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THE RIDDLE OF GRANBY COPPER. 
Profits Exceed $35 a Share This Year—Investment Worth 
Between $100 and $110 per Share on Drastic Basis. 
By Carpel L. Breger. 

For years one of the riddles of the copper investment 
world has been Granby Consolidated Mining, Smelting 
& Power Company, Ltd., Canada’s leading copper pro- 
ducer. Here is a producer ranking among the foremost 
dozen copper companies of the world. Operating profits 
will exceed $35—and probably $40—per share on the 
issued 149,985 shares, par $100, during the current fiscal 
year ending June 30, 1917. Yet the stock sells around 
$90. It has not sold at par since 1910. Most remark- 
able, the stock sold above $150 in 1907, when the com- 
pany was earning about $13.75 per share, and did not 
enjoy even remotely near its modern earning power. 

Why a price under par in the face of such huge operat- 
ing profits? There are several reasons; however, their 
analysis shows an intrinsic investment value above par, 
though not, perhaps, so high as one might imagine, look- 
ing at the operating profits alone. 

The operating profits are by no means all available for 
dividends. The two smelters, being located in British 
Columbia, are subject to the Canadian war tax of 25 per 
cent. on surplus profits over $7 per share per annum 
Further, 10 per cent. of the profits must be sequestered 
yearly in a sinking fund for the retirement of the 6 per 
cent. convertible bonds, due May 1, 1928. There were 
$3,042,300 of these out on July 1, 1916. An additional 
sinking fund requirement is 4 per cent yearly on the out 
standing bonds. The bonds are redeemable at 110 and 
accrued interest. The tendency recently has been to call 
in the bonds, rather than permit conversion. 

Granby enjoys the novel distinction of handling, at a 
very good profit, the lowest-grade copper ore smelted 
anywhere in the world without concentration (or with 
concentration, for that matter). The following sum 
mary outlines the company’s earning capacity: 

Granby’s properties are in two groups: The original inland 
group about Grand Forks and Phoenix, British Columbia, and the 
coast group about Anyox and Hidden Creek, B. C., and small feeder- 
mines along the Alaska-British Columbia littoral tributary to the 
Anyox smelter. 

the original properties comprise the old Grand Forks smelter, with 
eight blast furnaces of a maximum effective capacity of 1,400,000 tons 
per annum. The mines at Phoenix are nearly worked out. About 
three and a half years’ ore reserve is in sight, and when this tonnage 
is gone, it is not unlikely that the Grand Forks plant will pass into 
history. The Phoenix ores yielded 22 to 25 pounds copper per ton up 
to 1910, together with $1.10 to $1.25 in gold and silver. Since 1910 
the yield has dropped to 18 Ibs., and under, in copper, and under 80c 
in gold-silver Operating costs are $2.25 to $2.50 per ton, including 
all mine expense, ore freight, smelting and converting, but not frelfght 
east on blister metal, refining and marketing cost. The remaining ore 
reserves were 3,611,000 tons, as of July 1, 1916, estimated to yield 
17 pounds copper and 75c. in gold-silver per ton About 400,000 ton 
additional of developed very low grade rock, yielding 9@10 Ibs. copper 
and 60c. in gold-silver, can be profitably handled under high copper 
prices such as now prevail. Last year 330,000 tons of this product were 
handled at a profit—the lowest-grade copper ore handled anywhere 


in the world. The chances of adding new ore in the company mine 
at Phoenix are slim 


About 1910, when the Phoenix ores deteriorated to distressingly low 
grade, the company cast about for new properties, and acquired the 
Hidden Creek and Bonanza mines at Granby Bay, Observatory Inlet, 
on the British Columbia coast A four-furnace, 1,000,000-tons-of-ore 
per annum smelter was constructed at Anyox, on tidewxter. two miles 
from the Hidden Creek mines, and began operations in 114 Th 


group, on which Granby has spent nearly $5,000,000 in cold cash, i 
now the big low-cost producer of the company. Granby also acquired 
a number of mines in Alaska and off the British coast, tributary to 


the Anyox smelter, and in 1915 acquired its own steamship lin The 
Anyox smelter handles about 800,000 tons yearly of Hidden Creek ore, 
100,000 tons of Alaska ore, together with 25,000 to 50,000 tons of 
custom or The company own coast ores yield 5 pounds copper 


per ton, and about 52c. in gold-silver. Costs are about $2.55 per ton 
for mine expense, ore freight, smelting and converting Costs are « 
timated 8¥4c. per pound refined copper, eastern seaboard, after 
crediting miscellaneous income and gold-silver value 

I divide the Granby investment, as measured solely by now-devel 
oped commercial ore, into two periods. 

The first period of three and a half years represents a period o 
war-boom and post-bellum boom prices for copper metal, and coincide 
with the estimated life of the Grand Forks-Phoenix smelter and 


f 





mines In this period, beginning July 1, 1916, I look to see copper 
average at least 20c. per pound for the three and a half year Wit 
Granby producing from its own mines 48,000,000 pounds yearly, at a 
net cost of 3c | uund, cost including bond interest, the averags 
indicated profit is $3,360,000 a year. From $3,560,000 yearly operat 
ing profit must be deducted about $455,000 vearly sinking fund charge 
and say, $410,000 Canadian war tax (the exact figure is still problen 
atic), leaving available profits of $2,495,000 per annum, or $16.70 per 
hare on the issued stock 

In the econd period, beginning January 1, 1920, and extending 
nine and a half years, I look for nearly nermal prices of, say, 1x 
for copper metal, and production restricted to the Anyox or coast 
propertie The Hidden Creek mine had a developed reserve of 
9.416.000 tons of 2.25 per cent. commercial smelting ore, as of July 
J, 1916, and the nearby Bonanza mine 415,000 tons of 2.6 per cent. ore 
These should last, altogether, about thirteen years, at the rate of 800 
000 tons yearly for three and a half wears, and [00,000 tons yearly 
for nine and a half years Alaskan subsidiary mines are looked to 





for at least 100,000 tons yearly. A production of 35,000 pounds of 
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company copper pd annum at a cost of 8c. may be anticipated. 
From the indicated profits of $2,140,000 yearly on 15c. copper must be 
deducted about $248,000 average yearly sinking fund, and about 
$152,000 Canadian war tax, assuming that Canada will continue the 
war tax after the war. This would leave $11.60 per share. 

As to further ore resources, Hidden Creek has 8,602,000 tons of 
low-grade 0.63 per cent. ore, and the Bonanza mine 490,000 tons of 
0.70 per cent. ore, which cannot be direct smelted, ordinarily, at a 
profit, and which will have to be concentrated. The profit on this con- 
centrating ore has not been reckoned above. : 

As to further addition to ore reserves at Hidden Creek, normal 
\development for at least three years is expected to add at least as 
much ore as is extracted, probably more. The ore reserve figures are 
understood to be developed above the 150-level. This level is 150 
feet above sea level, and is the main smelter-track loading level. 
Diamond drilling proves the ore to continue to at least 150 feet below 
sea level. ee 

Further accretions to ore reserves are certain, through the acquisi- 
tion of new mines and prospects on the British Columbia-Alaska lit- 
toral. This is now a settled program of the company. If prosecuted 
energetically, as recently, this may require an addition to the Anyox 
smelter, with consequent increase in production and profits. 

Summarizing, Granby shows an average of $16.70 net 
per share yearly, available for 3% years to January 1, 
1920, and $11.60 per share yearly for 9% years there- 
after. The latter rate, or thereabouts, may be expected 
to continue further for an indefinite number of years, as 
further ore reserves are developed in the present mines, 
as well as in mines now being acquired and to be acquired, 
as well as also the development of the concentrating ore 
above referred to—all of which will prolong the life of 
the investment. However, to finance these new under- 
takings, including perhaps a further addition to the 
Anyox smelter, means withholding part of the earnings. 
Assuming 85 per cent. distribution of profits, and 15 per 
cent. of profits reserved for expansion purposes, one may 
reasonably expect about $14.25 net yearly for 3% years, 
$10 yearly for 914 years more, and say $9 yearly for at 
least five years more—$193 in all, over a period of 18 
years, with the biggest interest effective immediately. 
This warrants a present investment worth, conservatively 
amortized, of between $100 and $110 per share. 

As in previous analyses (Nevada and Inspiration), I 
have looked at the investment from the investor’s—the 
buyer’s—point of view, giving the mine the worst of it, 
maybe needlessly so. 


FORD OF CANADA PASSES ITS DIVIDEND. 

The Ford Company of Canada, which is controlled by 
Henry Ford, the American auto wizard, has run up against 
the Canadian war tax law and has been forced thereby 
to suspend the payment of dividends. The company held 
its shareholders’ meeting in Canada this week and they 
learned that the war tax on the profits amounted to 
$716,136 and that as big expenses for improvements are 
to be made it was regarded as unwise to pay any divi- 
dends. The profits for ten months were $1,825,458, so 
the company will have plenty of funds to make the im- 
provements referred to and next year a liberal distribu- 
tion of cash may be looked for. The passing of the divi- 
dend had been anticipated by a sharp reaction in the stock, 
which fell in all about 100 points. 


Dividends Declared Oct. 21-27. 


Rate, Stock of 

P. ¢ Period. Record Payable. 
Am Bank Note com.............. We Q Nov. 1 Nov. 15 
ee, BOEWO. DEG. cccccccesscesce 1% Q Oct. 31 Nov. 15 
Gee OO WEE. «ccs ncdeceocs 1 Q Oct. 24 Nov. 1 
Cambria Steel . aeeners --e- 62%4¢c Q Oct. 31 Nov. 15 
mens OeMOnt ld. ..ccccccccces 1% Q Oct. 31 Nov. 16 
Cent R R of N J....... 2 Q Oct. 25 Nov. 1 
Gaston, Wms & Wem soe Oe Q Nov. 1 Nov. 15 
General Chemical com............ 1% Q Noy. 20 Dec. 1 
Goodrich (B F) pfd 1% Q Dee. 21 Jan. 2 
Goodrich (B F) com.... eee Q Feb. 2 Feb, 15 
Hart, Schaffer & Marx com. 1 Q Noy. 20 Dec. : 
Holl Cons Gold Mines.. i 1 Q Oct. 27 Nov. 3 
Illinois Traction com ; es % * Oct. 31 Nov. 15 
Lehigh Coal & Navigation........ $1 Q Oct. 31 Nov. 29 
Lehigh Valley Transit pfd........ 62M%e Q Oct. 31 Nov. 10 
Liggett & Myers Tob com........ 3 Q Nov. 15 Dec. 1 
National Lead pfd “pp .. 1% Q Nov. 24 Dec. 15 
Pressed Steel Car pfd........... 1% Q Nov. 1 Nov. 22 
Pullman Co. ..... wa * “ne ae Q Oct. 31 Nov. 15 
Pure Oil com. ..... ere Q Nov. 15 Dee. 1 
Sapupla Refining ...... idhdenn. ee M Oct. 21 Nov. 1 
Standard Mill com ... idaean om Q Nov. 20 Nov, 29 
Standard Oil of Ind............. 3 Q Nov. 6 Nov. 29 
Stewart-Warn Speed........... 1% Q Oct. 30 Nov. 15 

Extra Dividends. 

National Carbon com............ 2 nies Jan. 15, '17 


EE ake tekas wre dedeanee. — Nov. 15 Dec. 1 
Initial Dividends. 

“ $1.50 Q Nov. 10 Nov. 24 
Rate Increased. 

Pressed Steel Car com eee $1.50 Q Nov. 15 Dee. 6 

ee Me WOE: sccacacas — 1%, Q Novy. 20 Nov. 29 


Mitchell Motors 
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PROCTOR & GAMBLE AT RECORD PRICES. 

Among the high price shares on the outside market that 
have scored big advances this year is the common stock 
of the of Cincinnati, one of the 
biggest soap manufacturing companies in the world. The 
shares sold at 950 for odd lots in Cincinnati this week and 
at 915 to 935 in the New York These are the 
highest eat on record, with predictions by Cincinnati 
brokers that t ill sell at $1,000 or better 
the war not 

The 


stock. Before the war it sold 


Proctor & Gamble Co., 


market. 
before 


shz ires W 


classed as a war 
$500 per 


respects to be 
around $450 to 


stock is 


share. When the war broke out the price of glycerine, 
which the company manufactures in large quantities, went 
soaring and from this department the company is now 


ulthough what they are doing is 
IT1é nt 


facilities 


making immense 
not 
earnings. So greatly has the 


profits, 


known, as the company makes no state! of its 


company’s been 


outgrown that it has compelled to enlarge its ca- 


yacity and has lately sold $7,00 short-term notes. 
pacit in i 000,000 sl] t t 

The Proctor & Gamble Co. pays 20 per cent. per annun 
in cash at + per ce mmon stock, of which there 


is $2,250,000 eight 


This 


The re 
hands of the 


was 198 bid this week. 


is about $13,500,000 outstar 





per cent. preferred stock in the » public. 


stock has also advanced and 


ANOTHER WILD RISE IN WESTERN SUGAR. 


Great Western Sugar stock, whose big rise in the mar- 
ket has gone by unnoticed save by The Financial World, 
has risen another 50 points since last we made mention 


of it and was quoted this week at its highest price of 


around 475. It has acted recently as though 
stock has come out in 
both the East 


Stock 


record, 
“cornered” as so littl 
the frantic 


West. The 


response to 
and the 
Exchange who 


bidding for it from 


market oracles on the 


have been puzzled to account for the rise in American 
Sugar Refining Co., might find a reason if they would 
bestir themselves to determine the company’s stockhold- 
ing interest in Great Western Sugar. It has never been 


determined but is believed to be 20 per cent. 
cent. of the $10,544,000 common outstanding. 


20,000 shares, the market 


accurately 
to 25 per 
Even if the 


company owns only 


value of its stock has risen $7,000,000 since the war be- 
gan in Europe, a figure not to be despised. The long- 
delayed stock distribution is expected to be announced 
soon, but that has been stale news for a long time, and 
operators in outside stocks are beginning to believe there 
is something occult in the stock’s movement. 

A shareholder of the Great Western Sugar Co. told 


Financial World 
yany’s business this last season had 
pate d, 


to these stories as he 


this week he had heard 
not been as 


representative 
the comy 
good as but he no cre- 


had been antici said he gave 


dence believed insiders were trying 


to minimize the situation. 


FEDERAL LIGHT SHARES UP AGAIN. 
preferred and common stocks 
Traction Co., 


buying ! the 
1 Light ¢ 


to new high prices on : the 


Renewed 
of the stocks up 
Denver 
associated with the company 
& Northwest- 


which has been in receiver’s hand 


Federa sent these 
movement this weel 
advices assert that interests 
have decided to buy the Denver, Laramie 
ern Railroad, a 
for four vears. and will operate it in connection with other 


Federal Light & 


prol 


properties of th¢ Traction system in the 


vicinity. It will ably be equipped electrically 


miles of track, most of 
Colo. 


1as been operated at a 


throughout. The road has 57 


which is from Utah Junction to Greely, 


The 


Denver road | deficit for 


time and as the court some time ago failed to get 


some 
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bid on the upset price of $500,000, the Federal Light & 
[raction will probably get the line at a bargain price. 
August of 
nd subsidiaries shows 
in of $23,680, or 13.2 per cent., while 
$73,967, a gain of $15,415, or 26.3 per 
gain of $15,669, or 
months net income less 
charges was $151,041, a gain of $29,587, or 24.4 
twelve months ended August 31 the balance 
was $129,408, a gain of $38,570, or 23 per cent. 


Hotchkin & Co. 


INOORPORATED 





The consolidated statement of 
the Federal Light & 


cross of $203,228, a ga 


si 


earnings for 
Traction Co. a 


the total income was 
cent. The net income was $25,671, a 
nearly 15.7 per cent. For eight 
interest 
per cent. For 
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The Financial World was established to diffuse the truth about in- 
vestments, has consistently maintained this attitude, and will continue 
to do 80, confident in its belief that as long as it clings to this ideal 
it can count upon the support of the investing public. 





Of riches and prosperity there is plenty. Of that there 
is no doubt. Mention gold to a banker and the precious 
word will not even cause a flicker of an eyelash, for he has 
so much of it in his strong box he doesn’t know what to 
do with it. “Too much, sir, of a good thing,” he says. 
Where formerly he craved the opportunity to import the 
yellow metal, such transactions no longer bring a profit 
His hardest job is in finding profitable means to employ 
the big surplus he has on his hands. 


The national stomach has fed so much on this viand it 
has room for no more for it is hard pushed to digest what 
it has already taken in. There is no imagination in this 
broad statement for only this week one of our largest 


underwriting banking houses stated that they are bring- 
ing out another large British loan in order to give bankers 
an opportunity to use their stagnant capital to advantage. 


Another visible and indisputable sign that the country 
has more capital than it can use readily is in its appar- 
ent ability to absorb one security offering after another 
without evidencing signs of distress and yet its Oliver 
Twist appetite craves for more. Our content is supreme. 


We show an air of extreme indifference to all shadows. 
A German U-boat scares us only for a day. On the mor- 
row its visit is forgotten and we return contented to our 
speculative feasts and partake of more; only the banker 
worries how he is going to use all the money entrusted to 
him. 

Frankly speaking, the attitude of the country’s promi- 
nent financiers indicates they care little who may be thg 
occupant of the White House in the hext four years. The 
rank and file are as little concerned in the outcome of the 
presidential election so far as it relates to their invest- 
ments. All feel that the present conditions are beyond the 
sway of the individual. They also realize it is the result 
of the war and this nation being the only unstricken coun- 
try, it is depended upon to fill the gap left by the disor- 
ganization of the energies of two-thirds of the world’s 
population. 


As long as the war lasts nine men out of ten firmly be- 
lieve, our unusual affluence will continue. We do not 
seem to fear twenty cent cotton, thirty cent copper, nearly 
$2 for wheat. All commodities are selling at record figures; 
still we espy no danger. 


Yet in the midst of this prosperous elysium we are not 
spared our woes. The banker can’t make as much money 
is he would like; the railroad man is worrying over his 
inability to get enough cars to move freight, the manu- 
facturer scratches his head as he glances over the mount 
ing column of increased prices for his raw materials and 
even the housewife, though her liege lord’s pay envelope 
is much bulkier, finds she pays so much more for every- 
thing that there is no more left than when times were not 


so good but prices were lower. 


It is just as well to say and it is just as wise a precau- 
tion that in times of inflation, we should prepare for ad- 
versity, as it is to say in times of peace prepare for war.° 
Prosperity for the unheeding supplies seeds of inflation 
for they assume the riches can last all the time. Looking 
sack we find that former lessons teach that inevitably the 
experience of a reaction will be met, sooner or late: 


If we are to undertake the dangerous role of prophet we 
should base our prophecy on the first signs of a break in 
inflated conditions in the weakness in the prices of se 
curities of the unseasoned promotions with which the mar 
kets have been surfeited in the last few years. 


The break will more likely show its face there, for the 
holders of these securities will rush to turn their paper 
profits into cash and find a thin market upon which to 
liquidate. Any distinct signs of peace in the world’s war 
would put the country to a strain, for then that large de- 
eree of prosperity which has erected upon the war's d 

inds will have to undergo a readjustment. 


Then we shall begin to need all our gold, interest rates 
ill harden—ease and plenty will pass through curtail 
ment and only those fortified against such a swing in the 
pendulum will find their houses guarded against the shock 


of sudden change. 
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THE BOOM IN MOTOR STOCKS. 
Are We Approaching Overproduction of Cars? 
By G. C. Selden. 

About seventy motor stocks are now quoted regularly 
on the New York and Detroit exchanges, including of 
course the New York Curb. On top of all this, the stocks 
of various new companies are being industriously adver- 
tised in the daily press and small investors are snapping 
them up with avidity. Every week brings the announce- 
ment of more corporations for the manufacture of automo- 
biles, parts, or accessories. So far this week I have no- 
ticed five new companies and two reorganizations. Doubt- 
less there have been more. 

What is the general outlook for this big public specu- 
lation in motor stocks? 

If the plans now on foot are carried out, production of 
passenger automobiles and trucks for 1917 will exceed 
2,000,000 vehicles. This would be about one new car to 
every fifty persons in the United States—men, women and 
children, rich and poor, white, black and red. The aver- 
age life of a car is about five years. That is, it will prob- 
ably be used by somebody for that length of time, not 
necessarily the original owner. 

If we produce 2,000,000 cars a year, then, in addition 
to those exported, it means that about 10,000,000 must be 
constantly in use to absorb that production—one to every 
ten persons, or one to every two families, since families 
average about five persons. Can every second family ‘in 
the United States afford to own and maintain a car? Not 
unless there is a further great reduction in the average 
cost of cars and in the expense of maintenance. 


Since 1907 the annual new car output has been as fol 


lows: 
1907 ini kok aoa aot ; $44,000 
1908 * om nate 85,000 
1909 a ‘ A 126,500 
1910 . 3 PP eee ee Ee 187,000 
1911 . . 2 210,000 
912... re sane 378,000 
1913 P ‘ ; eer ee , 485,000 
14 ‘ — ee 515,000 
191 ee eee : 892,000 
1916 - . j<itecenr<adsicns Se 
1917 sila wd ate *2 000,000 


*Estimated 
It is, of course, the progressive reduction of prices that 
has permitted such a wide-spread distribution of cars 
Average prices of pleasure cars since 1907 have been sub 


stantially as follows 


1907 . $2,125 
1908 1.40° 
1909 ae ee . aaa 
1910 , 1,205 
1911 1,250 
1912 1.000 
1913 S78 
1914 ; 942 
1915 S14 
916 *750 
19017 *7TO0 
= a 
The above figures are for the mManutacturing seasol 
which ends about August 1 of each year 
To eliminate all estimates, the actual number of cars 
and trucks registered was 2,932,455 June 30 last, against 
2,423,788 January 1; that is, 508,000 more re in ou 
which means, roughly ap ecitie that one man in eve! 
fifty in tl ‘nited States bought a car and registered 


during the six months, at a total cost of 


f operation 


not to mention the cost « 


The only way that this tremendous pace can be kept 
up is by the reduction of prices much below their present 
level. Mr. Ford, who has slashed the price his touri 
cars $80 to the heretofore unknown price of $360 eacl 
sees the handwriting on the wall and intends to get ther¢ 
first—a policy which accounts for about half t] 
derful success of his company. 

The moral is obvious. The public should not be « 
anxious to buy the stocks of new companies entering t 
business at a time when production has almost double 
within a year, when prosperity is at high tide and buyers 
re therefore more numerous than they are likely to re 
main, when all the big companies are planning furthe 
expansion and many new concerns are entering the field, 


and when a remarkable stock market boom has resulted 
in a wide distribution of this class of securities among 
speculative buyers, many of whom would not carry their 
stocks through any severe decline. 


When writing advertisers, tell them you 
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SAVING 


Jnduced by 


“The Twenty-Payment Plan” «a 


This plan enables one in any station of life to accn- out 
q mulate high-grade, dividend-paying securities. and =~ 
receive, right at the start, the benefit of all divi- at 
dends disbursed. Every payment made under its terms 
marks definite progress toward the complete ownership 
of gilt-edge stocks 


tage, in connection with securities that possess the 

greatest investment and market-profit value, con- 
sistent with stability of principal, is currently outlined 
in our fortnightly publication 


q How to utilize the plan to the best possible advan- Fly 


“Investment Opportunities” 


Those interested in getting the most out of their 
q surplus funds should not fail to regularly receive 

this valuable publication. It will be sent free of 
charge, beginning with the present issue, upon request 
for 31-FW., including booklet explaining “The Twenty- 
Payment Plan.” 
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Investment ecurities 
(Established 1908) 
40 Exchange Place New York 








We own and offer, subject to prior sale 


$60,000 
West Liberty and Suburban 


Street Railway Ist Mortgage 
% Gold Bonds 


Due January Ist, 1938 


Guaranteed Principal and Interest by 
the Pittsburgh Railways Company 
Price 96 and interest—To yield over 5.30% 


- TTYFIT? io WE 

TIMTESNE BOND ve Hee ORATION 
desl FOUNDED 18303 

115 BROADWAY, NE Ww ORs. Phone Rector 7136 


Direct Ser f nd Bupalo Markets 

















A Seasoned Public Utility 
Investment 





FIRST PREFERRED 6% CUMULATIVE 
STOCK 


of the 


United Light & 
Railways Co. 


This stock has paid regular dividends since the 
incorporation of the Company in 1910 and always 
earned these about twice over. 

The increase in the Company’s size, the import- 
ant improvements and extensions to properties, and 
the diversified service and territory must eventually 
be reflected in the market for this issue. 

Yielding almost 8% at present prices, we consider 
this stock an attractive purchase. 


Booklet and earnings upon request. 
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FINANCIAL CHRONOLOGY OF THE WEEK. 


Gold imports from Jan. 1, 1916, to date, $450,500,000. 

New York Associated Banks’ excess reserve to Oct. 21, $99,426,560. 

Sales, stocks, N. Y. Stock Exchange, Oct. 21-27, 7,264,600 shares, 
an increase of 585,483 shares over last week. Total, 1916, to date, 
166,583,305 shares, an increase of 26,522,360 shares over the same 
period last year. ‘ 

Sales, bonds, N. Y. Stock Exchange, Oct. 21-27, $34,839,000, a 
decrease of $1,121,500 compared with last week. Total, 1916, to 
date, $921,877,000, an increase of $214,603,000 over 1915. 

Average Stock Exchange prices, 107%, against 106% a week ago 
and 93% a year ago. 

Call money ranged 2144@3%; time money, three months, 34@ 
3%%; six months, 34 @3%° 

















D 





Exchange on London, 4.76 sterling; on Paris, 5.834% francs; on 
Berlin, 70.25 marks. Russian roubles, 51.05c. 

Bar Silver, New York, 67*Ke. off 4c. since last week. 

Spot Copper, 2844 my Li, ¢ 

On Friday, December cotton closed 19.05, up 80 points from last 
Friday close January closed 19.05, up 69 points, and March 
closed 19.17, up 69 point 

December wheat closed in Chicago Friday at $1.86%, up 17%4c. 
since last Friday's chs: ind May wheat closed at $1.84%, up 
15%c. December corn ¢ é in Chieago at 89, up 4%c. since last 
Friday's close, and May oats closed at 91, up 5c. since last Fri- 
day. December oats closed at 55, up 4%c. since last Friday, and 
May closed at 58%c., up 4'4« ince last Friday’s close, 


AN INCONCLUSIVE WEEK. 

The results in the stock market achieved this week were 
such as to cause some confusion in the minds of specu- 
lators, although the pools and large interests that have 
| 


been back of the market were in evidence once more with 


highly professional operations designed to maintain the 


heavy gains made in the leading speculative stocks in 


the week previous and also to interest the public in low 
priced railroads. A fair speculative following was 
obtained for the movement in the latter. The paper 
stocks came in for another wild week, alternative slumps 
and sharp recoveries attesting the dangerous stage 
into which these shares had entered. The leading rails 
were at first strong, but as on many previous occasions 
stock came out and there was little in their movement 
by which to judge of the future. 

Political considerations cut a small figure in specula- 
tive sentiment, and all efforts to get up a “scare” failed. 
It is Wall street’s hope that Mr. Hughes will be elected, 
but no alarm has been manifested over the possibilities 
in the other direction. The basis for the boom in stocks 
is still the tremendous volume of trade that is being suc- 
cessfully financed at money rates the lowest in years and 
the rise in the price of all commodities. The danger line 
in this latter direction is being approached, according to 
some good authorities, but it seems to be construed by a 
reckless element in Wall street as only the excuse for a 
further rise in prices. The cotton trade and the iron and 
steel trade present some aspects of being in a runaway 
Stage and though this has caused some misgivings in 
speculative circles the fears engendered have been short 
lived and have expressed the view of only a minority. 

The coppers came in for some renewed attention late in 
the week, as copper metal prices have hardened again. The 
statistical position of the metal is very strong. A great 
deal of comfort has been obtained by the large interests 
who think the stock market ought to go higher by the evi- 
dence of a big buying power among investors. The new 
British loan of $300,000,000 will probably be absorbed, as 
an eager inquiry has been shown by dealers who believe 
they will have no difficulty in disposing of whatever allot- 
ments are assigned to them. 

Reports were widely circulated on Friday that the Steel 
Corporation directors would find the earnings for the 
September quarter so large that they would have no al- 
ternative but to declare the regular dividend of 1% per 
cent. and 2'4 per cent. extra. These forecasts came from 
speculative sources. wholly, who also stated that before 
next Tuesday, when the question will be settled the Steel 
shares would be made the medium of another big move- 
ment upward during which new high prices would be seen. 


Next week being the last week prior to the election will 
undoubtedly see wide differences of opinion as to the elec- 
tion outcome and confusion of stock movements is not 
unlikely to be seen. If the public does not take alarm 
the professionals will not unless some other adverse factor 
should arise. 











ATCHISON. 


Atchison reported a gain of $1,973,000 in gross and $1,- 
240,000 in net for September and for the first 3 months of 
the fiscal year a gain in net of $3,624,000. This is equiva- 
lent to an annual gain of 7 per cent. applicable to the $215,- 
332,000 common stock outstanding. For the 12 months 
ended June 30 last Atchison earned 12.3 per cent. applic- 

bl 


a 


le to the stock and is on the way to exceed by a large 
margin this figure in the present fiscal year. The wonder 
is, after this showing that Atchison has shown such a 
moderate advance in price this week. 


BALTIMORE & OHIO. 


Gross earnings of Baltimore & Ohio gained nearl) 
$900,000 in September, while expenses increased s 
rially that the net gain was only $119,000. Transporta- 
tion costs in the September quarter increased 22 per cent. 


In face of such a showing the narrow movement in the 
Baltimore & Ohio shares is quite explicable. 


CANADIAN PACIFIC. 

The threat of a strike on the Canadian Pacific for in- 
creased wages did not disturb the market for the stock, 
which acted about as did American rails when the dan 
ger of a walk out was most acute. The Canadian railway 
officials happily settled the dispute by a grant of an ad- 
vance of 2c. per hour, and this has apparently satisfied the 
men. It is an interesting circumstance that Canadian Pa- 
cific this week reported the first decrease in gross earn- 
ings in 18 months in the operations for the third week of 
this month. The smaller grain crops account for this less 
and also because the movement of grain this time last year 
was in vast volume on account of the bumper crops. 


DENVER & RIO GRANDE. 

Denver & Rio Grande sold up this week to a price not 
equaled in six years. The extraordinary prosperity of the 
Rocky Mountain section this year is being told in almost 
every monthly earnings statement and the reports of the 
big industrial corporations. Crops are also very good, in 
addition. There was good accumulation of the Denver 
Improvement 5s, which exceeded their last week’s high 
level. 

ERIE. 

Reiteration of the reports current some time ago that 
Erie’s management were prepared to consider the dividend 
question seriously has been made in several market letters 
lately, but this has not been followed by any big buying 
orders from important quarters. The railroad situation 
improves from time to time only to get a setback when 
some leading banker comes out in a public address and 
says the railroads are suffering from arterie schlerosis and 
the improving sentiment fades away. Erie for 9 months 
gained around $1,900,000 in net earnings compared with 
the same period in 1915, but August and September were 
not good months so far as net results go and there is a 
feeling that it may be some time before the dividend ques- 
tion will be taken up seriously. 


LEHIGH VALLEY. 


For a road that was generally credited with a vast in- 





tions 
business on its lines, the Lehigh Valley’s September state- 


crease in traffic by reason of the increase in the mun 
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ment was decidedly disappointing. Total operating rev- 
enues increased only $365,324, while total operating ex- 
penses gained $412,025 and net operating revenue de- 
creased $46,701. Other miscellaneous charges gained over 
$37,000 and the operating income fell off $65,463. If we 
were not in a period when bullishness is rampant, such a 
report would have a decidedly dampening effect on the 
market for the stock. As it was, the market paid no atten- 
tion. 


MINNEAPOLIS & ST. LOUIS. 

Activity and strength in the bonds and stock of the 
Minneapolis & St. Louis this week brought out anew the 
old rumors that the system was about to pass into control 
of one or the large railway systems which could utilize 
the line as a distributor in the northern states. The more 
logical purchaser would be the Minneapolis, St. Paul & 
Sault Ste. Marie, the Canadian Pacific Company subsidiary. 
It is learned that a Wall street banking firm recently ob- 
tained options on 51 per cent. of the stock of the M. & St. 
L., including the holdings of a big Wall street syndicate, 
the shares of the former president, Newman Erb, and the 
late Edwin Hawley. If the “Soo” gets the line it will pro- 
vide a direct entrance for the controlling road, the Cana- 
dian Pacific, into Minneapolis and prove a gateway open- 
ing into the great agricultural sections of Iowa, South 
Dakota and Illinois. The deal, so far as the Canadian 
Pacific is concerned, was this week denied by the railroad 


executives who said it had never been contemplated 


N. Y. CENTRAL. 

The estimates of 15 per cent. as the probable percentage 
of earnings on the stock of the New York Central road 
and which were made earlier in the year, have been ex- 
ceeded, the earnings applicable to the shares being fully 
17 per cent. By the end of the year, at the present rate of 
gain, the percentage ought to be fully 20 per cent. Still 
N. Y. Central does not move much and the market is 
plainly feeling the full force of the recent announcement 
of the offering of $25,000,000 more stock at par. If the 
shareholders take the entire amount the result may be 
construed as a refutation of the pessimistic utterances in 
some quarters that it is now impossible to sell any more 
railroad stock at par unless the outstanding shares are sell- 
ing around 115 to 120. 


NORFOLK & WESTERN. 

Norfolk & Western have evinced no disposition to move 
upward lately and in fact has been distinctly heavy. The 
regular 134 per cent. dividend for the quarter has been de- 
clared, but no extra payment, such as was authorized at 
the previous meeting has been allowed. Speculators a 
couple of weeks ago allowed their enthusiasm over the big 
earnings to get the better of their judgment and they 
bought Norfolk up to 147, since which time it has lost half 


a dozen points. 


SOUTHERN PACIFIC. 

The Southern Pacific September earnings were what 
The Financial 
gross was $1,906,000, and while operating expenses natu 
rally mounted and showed a gain of $829,000, the net 
operating income increased $994,000, while the net in- 
crease since July 1 was $2,533,000. And yet the stock is 
This only reflects the steady 


Vorld forecasted—a record. The gain in 


a feeble one marketwise. 
foreign liquidation, the end of which none can foresee, 
but it is certain as almost anything can be in speculative 
matters that once this foreign selling ceases, Southern 
Pacific will reflect in a better way the evidence that it is 


earning its 6 per cent. dividend twice over. 
SOUTHERN RAILWAY. 
There was the sai f 


ires on every 


persistent buying of Southern Rail- 
way sh reaction this week, and it was pointed 
out that the decision of the directors to withhold pre- 
ferred stock dividends should not be construed as other- 
wise than bullish as the earnings were accumulating and 
when dividends were started they would be all the more 
lasting. The Southern is now showing gains in gross 
earnings of about $1,000,000, monthly and net gains of 


about half that amount. 


TEXAS PACIFIC. 

A prominent speculator and member of the N. Y. Stock 
Exchange was credited this week with having initiated 
the low priced railroad shares on 
the theory that several reorganizations were impending 
Among the 


a buying movement 


which would make these shares attractive. 


stocks selected was Texas Pacific, the interest on whose 
second mortgage 5s is in default. There are $25,000,000 
outstanding and the company is defending a suit to force 


the payment of back interest on these income bonds. For 


12 months to June 30 the net earning gained $1,253,000 and 
since then the gains have been like proportion. A 


1 


reorganization that will probably result in some scaling 


present movement is 


»wn of bonded de 


fessional and unlikely to be long-lived. 


UNION PACIFIC. 
their highest price in 
two years, but as on many occasions during the bull swing 
in recent months, stock was supplied freely at the high 
levels and the runaway market predicted for the stock by 
e place. It is now vaguely stated 
that “at some time or other” the treasury holdings of 
the form of stock in 
holding company designed to receive the dividends from 
the securities now held and which is said would amount 
to 4 per cent. on Union Pacific stock. Then the dividend 
Union Pacific itself would be reduced to 6 per cent., 
which, with the 4 per cent. from the stock of the new 
This reads well in Wall 
street market gossip, but doesn’t sound well in the cold 
If there is any dis- 
will be no more than the 


Union Pacific shares advanced to 
its sponsors did not tak 


Union Pacific will be distributed in 


company, would be 10 per cent. 


ht of reason and past experience. 
ribution, we fear, the net return 


resent 6 per cent 


WABASH. 
eresting to note that in a week when 
Wabash A shares sold at their hig 


It is somewhat 


rh price of record the 
company should report the poorest gain in a number of 
months. The gross increased for September, $433,920, 
while the net gain was only Almost every 
month since January 1 up to September has shown larger 
gains and for July and August the net gain was $726,000. 
Shareholders will not quarrel with the net results from 
July 1, which shows a gain at the rate of more than $,- 
000,000 annually. The stock sold close to 60 this week 
and the easy manner in which it ran up showed plainly 
he effects of continued accumulation in a quiet way had 
been going on for a long time and that the stock was 


$297,175. 


scarce. 
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AMERICAN CAN, 

The Can pool caught another line of shorts napping this 
week and the st was run up easily, greatly to their loss. 
as to make it possible 


clean up the entire back 1 on the preferred and 
ave a substantial margin for t ymmon. The bulls now 
moderate profits, however, and the swing in the stock 

S rrower thai 11 sO ago. 


AMERICAN HIDE & LEATHER. 
: l t of the American Hide & Leather 


The quarter] 

0., which was 1 I lic this week, showed the poor- 
est results fot ter in tv years. The net was at 
he rate of onl : t the $13,000,000 preferred 


stock, against nt the previous quarter and 
over 13 per cent t r. 7 fluctuations in the leather 
business are \ ( nd this last quarter was one of the 


periods when t ( lings fell off. Coming after pro- 
longed speculat for the rise in the shares the shock 
- both common and preferred was severe 





on the market 
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and both issues fell sharply. In the light of the rosy 
statements given out by those responsible for the advance 
in the shares, the query was raised whether the movement 
was not for the purpose of selling some inside stock. 


ANACONDA COPPER. 

. The frequent spells of heaviness in Anaconda Copper 
shares this week doubtless reflected profit-taking after 
last week’s sharp advance, but also pointed rather strongly 
to the likelihood of the continuance of the present divi- 
dend, although it had been predicted when the stock rose 
above par that a larger dividend was forthcoming. Some 
diversion of speculative interest was also attributed to the 
greater strength in Utah Copper. Utah will advance its 
rate and Anaconda will not, was the way the market read 
to many speculators. 


CENTRAL LEATHER. 

Central Leather announced its earnings for the Septem- 
ber quarter this week and it appeared from the action of 
the stock that the speculators who had been buying the 
shares so confidently were expecting something big. At 
least they were heavy sellers when the good news came 
out. The report showed gross earnings of $4,658,000, 
against $3,089,000 in the same period of 1915 and after the 
payment of interest and the preferred stock dividend the 
surplus was $2,564,803, against $1,171,961. For nine months 
the surplus was $7,117,504, a gain of $4,919,034. This sur- 
plus was equivalent to 17.90 per cent. on the common or 
at the rate of 23.86 per cent. per annum. Since June Cen- 
tral Leather has advanced 40 points and the rise has been 
justified, as these figures will show. Large shareholding 
interests are insisting that the dividend should be increased. 
The existing management seems to be against any change 
in the existing rate. 


INSPIRATION COPPER. 

Inspiration Consolidated Copper’s speculative position 
is one of strength and it is believed that the first full year 
of operations will show earnings in excess of the entire 
capital stock. The October copper production will be fully 
12,000,000 pounds or a record production, as against the 
next best previous high record, which was in September, 
when 11,850,000 pounds were produced. The company is 
now handing 16,000 tons of ore daily. The stock has re- 
ceded very little since its recent high level price was 
reached. 


INTERNATIONAL NICKEL. 

The Nickel pool has been having an uncomfortable time 
lately trying to put ginger into its stock, which has never- 
theless been slipping away slowly to lower levels. The 
semi-annual report showing an increase in net income of 
$1,000,000 did not sustain the predictions of enormous 
gains. The public has fought shy of this stock for some 
weeks. 


INTERNATIONAL PAPER. 

The International Paper shares, common and preferred, 
were again active this week and the common made a new 
high price above 54. It was not so long ago that the pre- 
ferred sold around that figure and now it is above par. 
The speculative buying was accompanied by confident re- 
ports that the directors had under consideration the ques- 
tion of paying off a large amount of the accumulated divi- 
dend. Included in the suggested plan was one providing 
for issuing debenture bonds to take care of the 33% per 
cent. due 


LACKAWANNA STEEL. 

Hope was expressed this week by speculators who had 
been buying Lackawanna Steel that the company would at 
the next meeting declare an extra dividend in addition to 
the regular payment. The meeting is a month off but 
the buying this week seemed of the confident order. The 
earnings are such as to permit without any embarrassment 
the payment of at least 2 per cent. extra, but if any extra is 
allowed it will probably be what extra the Steel Corpora- 
tion directors authorize for their shareholders. 








Renskorf, Lyon 
& Company 
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GRAIN 
COTTON SEED OIL 


New York Stock Exchange 
New York Produce Exchange 
New York Coffee Eachange 
Chicago Board of Trade 

Members + New York Cotton Bzchange 
New Orleans Cotton Exchange 
Associate Member Liverpool 

Cotton Association 


3d New Street (Gicx*), N. Y. 











LEE TIRE. 

Lee Rubber & Tire, which had quite a speculative vogue 
earlier in the year, was soft this week under the pressure 
of a considerable line of stock that had been hanging over 
the market for some time. The earnings are said to be 
the best thus far shown, but this did not stop the selling. 
The stock this week was about 15 points below its best 
price of the year, a considerable drop, the disappointed 
following seems to think, 


PRESSED STEEL CAR. 

All the speculative possibilities in Pressed Steel Car 
shares were exhausted before the dividend increase was 
announced and the stock made no response when the 
actual news was published. The stock was lower after 
the announcement than last week’s high level. The com- 
pany is working to capacity on a flood of orders and it is 
believed that the advanced rate can be maintained for 
some time. 
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TENNESSEE COPPER. 

The new plan for caring for the pressing obligations 
of the Tennessee Copper Co. has been followed by some 
support in the market for the old shares, but the doubling 
of the capital stock and offer of the new stock at $16 per 


share has chilled the ardor of speculators who are un- 
able to see why they should pay $22 or $23 for the pres 
ent outstanding stock, when the capital stock is to be 


doubled and sold at so much lower prices. 


THIRD AVENUE. 

A deficit in any month is a matter the Third Avenue 
management has not had to worry about in some time, but 
one came in September amounting to $328,074. This illus- 
trated the severity of the cost of the street railway strike 
and which will doubtless also show in the October report. 
The Third Avenue shares have lost about 10 points in 
discounting these conditions and as the directors meet 
late next month for dividend action, but no indication of 
what may be done has been given. The end of the strike 
will change conditions radically, but the effect of the strike 
may be felt for some time. 


U. S. STEEL. 

Despite forecasts of earnings for the September quarter 
of more than $90,000,000 and the almost assured certainty 
that another 1 per cent. extra dividend will be declared on 
the common stock, in addition to the regular payment, the 
Steel shares were at times quite heavy this week. The 
cash and other quick assets are said to be equal to almost 
$70 per share. The stock bulled hard and apparently it was 
suffering from the effects of the heavy distribution that 
took place on the second advance to new high figures 
above $121 per share. The wild character of the iron and 
steel market was also not liked by speculators. 


UTAH COPPER. 

Utah Copper shares led the early bull spurt this week 
and got up to 106, a record price which speculators who 
were bulling the market last year would never have dared 
assert was possible. A stock that sells at ten times its par 
value may be classed as traded in at an equivalent of 
$1,000 per share for shares of $100 par value. From that 
viewpoint, therefore, Utah Copper, whose par is $10, is 
the highest priced stock listed on the New York Stock 
Exchange. Utah, with copper metal around 27c., earns 
quite $27 per share and its cost of production is only 7c. 
per pound, against 10c. for Anaconda. The action of the 
stock this week looked like an increase in the dividend at 
the next meeting. 


WESTINGHOUSE ELECTRIC. 

A new pool with strong Pittsburgh backing, was said to 
be operating in Westinghouse Electric this week with a 
view to developing a broader market than the stock has 
been enjoying, but its work was effective only temporarily) 
One of the New York financial editors tl] wt 
severe criticism of the management « 
market, asserting th 
insiders had beer 
view to n 


cently h 





Business men, bankers and investors are anxious 
to keep posted as to the effect in the financial and 
business world, of the great events which are trans- 
piring. A current magazine recently said: 


“The Bache Review is known for its sound and unprejudiced 
opinion of events. Not only is it valuable as an aid to stock 
investments, but the Review is highly regarded by business 
men everywhere as a reliable authority on the current business 


situation.” 
The Bache Review 
will be mailed free on application to 
J S. BACHE & CO. 


Members New York Stock Exchange 


42 Broadway New York 
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ELECTRIC BOND & SHARE CO. CUTS MELON. 

Directors of the Electric Bond & Share Co. have de 
clared an extra dividend of $1,000,000 on the common 
stock of the company and have also authorized the issu- 
ance of $2,000,000 additional preferred stock and $2,000,000 
additional common. The preferred is to be offered for 
subscription at par and accrued dividends to holders of 
preferred stock, in the proportion of one share of new 
stock for each three shares of preferred stock held. 

The entire issue of $2,000,000 preferred stock has been 
underwritten by William P. Bonbright & Co., Inc. ‘The 
$2,000,000 now common stock is to be offered for sub- 
scription at par and accrued dividends to holders of com- 
mon stock in the proportion of one share of new stock 
for each three shares of common held. Payment is to 
be made upon delivery of the stock. All the now outstand- 
ing common stock is owned by the General Electric Co., 


which will also subscribe and pay for the additional isue 


of $2,000,000 common stock 


With the issuance: this additional preferred and com- 
mon stock, the ] Bond & Share Co. will have out- 
standing $8,0I é ssut The company has paid 


the rate of 6 per cent. 

prior to that time 

per cent have been 

\n extra dividend 
1913. 

$4,723,000, so that 

dividend it will 

of the par 

outstanding. 














When writing advertisers, tell them you are a subscriber to The 


Western Union 


Its Earning Power and Prospects 
Send for “*, 


Members N. Y. Stock Exchange 


Pearl & Co. , 
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Unlisted Securities Department 


A New Service establishing closer relations, in the sale and purchase of unlisted securities, between 


THE FINANCIAL WORLD subscribers and advertisers. 
USE THIS SERVICE FREELY! IT IS TO YOUR ADVANTAGE! 


There are many legitimate securities not listed upon the Stock Exchange for which there would be a 
better demand if adequate means existed to bring the buyers and sellers more readily together. It is 
to serve this very purpose that THE FINANCIAL WORLD has devised this plan of bringing investors 
and brokers in touch with each other. Subscribers are also sure that in dealing with the brokers who 
advertise in THE FINANCIAL WORLD or listing their securities that they are put in touch with dealers 
whose high reputation entitle them to the confidence of THE FINANCIAL WORLD and the public. 


There is no charge for this service to subscribers ; they are cordially invited to make known what 
legitimate unlisted securities they wish to buy or wish to sell. The operation of this department is sim- 
plicity itself. Subscribers when sending in thew listings need simply write the Manager of the Un- 
listed Securities Department as follows: 








“IT wish to Bay ...... shares of (or bonds of ) 
I wish to Sell ...... shares of (or bonds of )” 


All suc h listings received from subscribers on or before Thursday will be listed in the current Satur- 
day’s issue, with the subscriber’s name designated by number. Thus the service can be maintained as 
a confidential one between subscribers and THE FINANCIAL WORLD. Brokers who advertise in THE 
FINANCIAL WORLD may ask for this number and secure the name and address and are thus placed in 
touch with investors who have listed their wants and offerings. Our strict supervision over our adver- 
tising columns is assuranee in itself to subscribers of the best treatment. Subscribers only who are in- 
vestors, not brokers, are entitled to listing their securities in this department. Brokers whose advertis- 
ing is permissible in THE FINANCIAL WORLD columns and who are regular patrons are entitled and 
requested to use this service freely. 


RULES GOVERNING THIS DEPARTMENT 


In order that subscribers and brokers may fully understand the rules that govern the Unlisted 
Securities Department they are published herewith. From these rules there will be no deviation. What 
changes in the rules are made will be duly announced én this panel. 

Subscribers are permitted to list what securities—not already listed on any stock exchange—that 
they wish to buy or sell in this department, which listings are only available to our advertisers, and are 
not interchangeable between subscribers. This ruling is made for the subscribers’ protection in order to 
prevent their names coming into the possession indirectly of brokers for whom The Financial World 
cannot vouch. 

It is understood that The Financial World ezercises the full right of censorship over what class 
of securities it will permit to be listed in the Unlisted Securities Department, and hence will only permit 
such listing of securities which in its opinion can be classed as legitimate. If some subscribers fail to 
find certain securities of theirs included in this department they must understand that The Financial 
World does not consider them of such a standard as to bring them to the attention of its other subscribers. 
It is necessary to take this position to maintain the policy that The Financial World has always assumed 
regarding certain securities. With such securities as are listed in this department The Financial World 
will exercise its discretion in the number of times they are published if they fail to find a buyer or seller. 
Subscribers are requested to inform immediately the manager ef this department when they have sold 
or bought the securites which they have listed. 

All listings must reach The Financial World by Thursday of each week in order to assure their 
appearance in the current issue. 

Names and addresses of subscribers listing their securities are furnished only to the advertisers in 
The Financial World, who will be supplied upon request by letter, telephone, telegram or upon personal 
application. Brokers’ listings will be found under their own names, and these listings are confined to 
The Financial World’s advertisers. 

1} These are the rules governing this department. There will be no deviation from them. 








Address all correspondence in connection with this department 


THE FINANCIAL WORLD 


Manager Unlisted Securities Department 


29 Broadway, New York City 




















ant to Buy Bonds. K C, Mex & Orient, $1,000; No 290. Midvale Steel, Phila, 10 shs; No 296. 
WwW 948 A 00: No 15 Ind Northern Trac 5s, 1933, $1,000; No 357. Midwest Refining shs; No 384 " 
Fresno Water 5s, 1946, yy ie ~ Maison Neuve (Pro Quebec, Can) gen impt Mulford (H K) Chemical shs; No 296. 
Gariand Corporation Gs, $1,000; No. S77. 5s, 1954, $1,000; No 325. Nash & Decatur RR, 100 shs; No. 316. 


German 5% War Loan, 1,000 marks; No. 33. secthaneitine Fireproof Bldg 5s, 1934 
Greeley-P Irrig 6s yg Sg yA co Mex Cons Ext Loan, 1899, $1,000; No 286. Northern States Pow pfd, 10 shs; No 301. 
Glen Falls G & E Ist an _— 99,000 ; NO ive. Middle West Util col 5s, 1925, $200; No. 370. North German Lloyd § S$ shs; No 317. 

K C, Mex & Orient, $1,000; No. 377. 3 Nat Securities 30-year inc, $50 frac: No 173. Omaha Elec Lt & Power pfd; No — 
ees Sh Pee fraction: Ne Sts. Nev-Cal Elec Corp 6s, $5,000; No 288. Pac Gas & El com & pfd, 100 shs; No 342. 
Park & Tilford o eee $10.000. No 365 N Y Real Estate Sec 6s, $1,000; No 290. Porto Rico Tobacco, 50 shs; No 160. 

Pa Cent Brewing BS, 1046 216.000: "Ne “349 N Y Realty O 6s, 1924, $5,200 ; No 318. Proctor & Gamble shs ; No 117. 

Se nag la "1 i neues 3 “33. = North Springfield Water 5s, $500; No. 369. Republic Motor com, 50 shs; No 187. 
Prussian Consols, ae eno; Ne ‘5. do. Northampton, Easton & Wash 5s, 1942, Royal Baking Powder pfd, 10 shs; No 167. 
Union Oil of Cal se 1931, § $5,000 ; No 15 Northam 4 a pasten & Wash 65 1950 Tri-Bta (Tel & Yel ora 200 ake io § 
United Light & Rye ist 68 $200: No 264. yry if _ a a 5s, b r ate Tel & Tel pfd, 100 shs; No 31. 


United Lt & Ry 5s, 1932, $10,000; No. 249. NS Twin Falls Irriga 6s, $2,000; No 270. United Light & Ry com; No 372. 


Pac Gas & Elec gen & ref 5s, $5,000; No 58. United Light & Ry com, 100 shs; No 249. 
Want to Sell Bonds. Pierce, But & P 1st 6s, 1934, $200; No 341. United Light & Ry pfd, 100 shs; No 249. 
Am Real Estate, $3,000: No. 380. South Cal Gas Ist 6s, 1950, $5,000; No 58. U S Envelope com, 10 shs; No 269. 
Atlas Engine Wks, 1919, $1,300; No 41. South Co Gas Ist 5%s, $5,000; No 288. West Publishing Co, 10 shs; No 322. 
Burlington Ry & Light, $1,000: No 173. St L Spring & P 5s, 1929, $1,000; No 343. Western Power com, 200 shs; No 368. 


Canadian Farm Mtgs. 8%, $4,200: No 333. St Louis Transit 5s, $5,000; No 360. 
Car & Yad R Ry Ist 5s, 1962, $1,000; No 339. Stand Elec Co of Cal, $1,000; No 284. 
Cen Ill Pub Serv Ist 5s, $1,000: No 267. Sup Cal Farm Lands Co, $1,000; No 290. 
Chicago & Ill West 6s, 1947, $2,000; No. 383. Utah G & C Ist 5s, 1936, $1, 000 ; a 340. 


Want to Sell Stocks. 


Cleveland Ry Co, $1,000; No 284. West Penn Trac 5s, 71960, $500 ; No Am Casualty (Reading), 30 shs; No 36. 
Colorado Power 5s; No 48 Am Cities pfd, 85 she ; No 37. 
Col, Wy & East 6s, $1,000; No 332. Am Invest Securities, shs; No 347. 
Com P Ry & L Gs, 1918: $1,000; No 336. Want to Buy Stocks. Am Nat Bank, Newark, 10 shs; No 318. 
Con L & P of Cal 6s, 1933, $10,000; No 274. Alpha Portland Cement pfd, 100 shs; No. 1. Am Nat Bank, Newark, 5 shs; No 309. 
Denver-Greeley Valley Irriga Dist 6s, Nos Alpha Portland Cement com, 100 shs; No, 1. Am Sumatra Tobacco, 10 shs; No 310. 
2.333, 2,338, 2,342, 2.349, 2,435, 2,430, due American Stove, 15 shs; No 298. Am Utilities pfd, 4 shs; No 40. 
1927, $10,000; No 275. Cole Motor com, 25 shs; No 378. Belfont Iron & S (Ironton), 7 shs; No 345. 


Past Rockaway Impt 6s, 1920, $300; No 318. Colorado Power, 10 shs; No 277. Bellefontaine Bridge & Steel, 6 shs; No 43. 
Ft Dodge, Des M & §S Ist 5s, $5,000; No 58. Col Weighing Mach com, 10 shs; No 13. Buffalo Mines, 100 shs; No 328. 
Fremont Gas & Elec hs, $500: No 307. Crocker-Wheeler pfd, 100 shs; No 52. Car Lighting & Power, 190 shs; No 349. 


Freeport Ry & L Ist & cons 5s, 1935, $7,000; Eastern Steel com, 100 shs: No 367. Continental Motors, 100 shs; No 172 
No 273. reat Western Sugar com, 50 shs; No 288. Continental Motors, 100 shs; No 305. 


Kelly-Spring Truck com, 25 shs; No 306. 


Fris & S Knit 6s, 1934, $1,000; No 273. 
Massillon Rolling Mill, 10 shs; No 268, 


Garland Corporation 6s, $1 000 ; No 60. 


Crocker-Wheeler com, 100 shs; No 52. 


Northern States Pow com, 10 shs; No. 301. 


United Gas & Elec Ist pfd, 20 shs; No 362. 


Academy of Music, Brooklyn, 1 sh; No 56. 


Denver Reserv A part ctfs, 4 shs; No 285. 
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Jodge Mfg pfd, 50 shs; No 280. 
Jjodge Mfg pfd, 100 shs; No 346. 
lagle Fire Insurance, 20 shs; 
Elizabethtown Gas Light shs; No 353. 
Timira W, L & Ry pfd, 12 shs; No 286. 
iimira W, L & Ry com, 4 shs; No 286. 
Jmpire Ste el & Iron, 100 shs; No 1. 





First Nat B, W Orange, N J, 8 shs; No 318. 


First Nat Bank, Seal bright, 30 shs; No 318. 
Ft Worth P & L pfd, 5 shs; No 331. 

tiant Portland Cement, 100 shs; No 1 
iramm Motor Truck pfd, 5 shs; 358 
rreenfield Gas Light pfd, 5 shs; 
Hale & Kilburn pfd, 2 shs; No 37: 
Hermitage Co pfd, 90 shs; No 292. 
Howe Sound, 150 shs; No 328 
Hupmobile, 200 shs; 
nt Silver pfd 
zaRose, 250 shs; 
Louisville Tob Wh 
Marie Antoinette Hot 
Memphis Street Ry com 
Midwest Refining sl 





North Branch F 
North Car Pub Ser 
Ohio & West Utilities pf 
Omaha Elec I Po 
Pierce, But & 
Pierce Oil, 5 - 
I ioneer Pole & Shaf 
eading Traction, 








Second Nat Bank, Orange, 10 shs; No 318. 
South Bend Woolen pfd, 5 shs; No 280. 
Southern Utilities pfd, 5 shs; No 351. 
Southern Utilities com, : ‘ 
Standard Motors, 50 shs; ! oA 
State Inst for Saves, Minn, 5 shs; No 8&6. 
Submarine Boat Corp shs; No 302. 
Submarine Boat Corp, 50 shs; No 335. 
Taylor-Wharton I & S pfd, 50 shs; No 227. 
Taylor-Wharton I & S com, 51 shs; No 227. 
Texas Power & Light pfd, 10 shs; No 331. 
Toxaway Mills pfd, 52 shs; No 318 
Toxaway Mills com, 3 shs; No 318. 

Un Cig Stores of Can pfd, 500 shs; No 300. 






Un Cig Strs of Can com, 1,000 shs; No 300. 


United Gas & Elec 1st pfd, 39 shs; No. 37. 
United Light & Rys com, 35 shs; No 281. 
U S Worsted ist pfd, 10 shs; No 185. 
Utah Gas & Coke, 10 shs;: No 331. 
Wettelaufer Lor Silver, 200 shs; No 293. 
Williamsburg City Fire Ins, 4 shs; No 371. 
Winona Interurban Ry pfd, 1 sh; No 352. 


290 


Yonkers National Bank, 6 shs; No 328. 


Brokers’ Listings. 
Want to Buy. 


DAWSON, LYON & CO. 
Am Graphophone com and pfd. 
Eastern Steel com. 
National Casket. 
U S Finishing com and pfd. 
Hale & Kilburn com and pfd. 
JOHN J. LEVENSON. 

Des Moines Ellectric 5s, 1938 
Eastern Power & Light 5s, 1918 
Knickerbocker Ice 5s, 41, 
Syracuse Gas Co 5s, 1946. 
Twin State Gas & Elec 4%s, 1926 

DUQUESNE BOND CORPORATION 
St Paul & K C Short Line 4% 1941 
Magnolia Petre 1m ist 6s, 1937 
Great Southern 
Tower Hill Con 
Kaufmann Department tor¢ com 
Buffalo & Lake Erie Tr 5 1936. 
Thompson Connellsville Col 











Texa Power & Light 5 1937 
CHAS. H. JONES & CO. 


Crocker-Wheell m and 
7 Mot 


MORTON LACHENBRUCH & CO. 


Gor T i ul 

St I WY I r 
Elec I I 

Cc} re ] 

Chal te 

Dri S O 

Carbon 


L. SHERMAN ADAMS 


Adirondack Elec Power 


New River Co n & 1 

Be on & Virginia Trar tation com 

U Wor - l com 

American fd 

Copley ting 6 

Northern nal warrants. 
d 


Eastern 
Mathieson 


Duquesne Lighting pf 


MICHAELIS & CO. 


fa 





Cities Service com & | 
Republic Railway & Lit com & pfd. 
Toledo Trac, L & P com & pfd 
Appalachian Power com. 


A. E, FITKIN & CO. DAWSON, Lv ON & CO. 


Interstate Electric Corp Ist 6s, 1933 American Sumatra om ¢ 

ist 6s, 1933. mericar 1! a Tol mm and pfd. 
Helene Light & Ry 5s, 1955 Warren Bros ist pfd. as 
Puget Sound Trac, Lt & Power 6s, 1919. \ riean Piano 
U S$ Telephone Ist 5s, 1919. Central Aguirre Sugar com and pfd. 


Standard Milling new 6s, 1926. National Surety. 


American Caramel Ist 6s, 1920 
Aurora, Elgin & Chicago Ry Ist 5s, 1941, JOHN J. LEVENSON, 
; E] c 5s, 1949. 


H. M. BYLLESBY & CO. wee Gn cia ie 


Light 5s, 1951. 





Standard Gas & Ele tr ( pf West | Tractic n & E Elec 6s, 1917. 


1 


Yorthern Idaho & Mont P Ist 6s, 1949 \ nd Tract 1938 

Pueblo Traction & Ltg Ist 5s, 1921 1062 
STRANAHAN & CO. ss, 1941. 

ist Ds. 1927 CHAS. H. JONES & CO. 


Stal 1 ( Elect co 
Mi Val Gas & Elec c t 5s, 1922. DUQUESNE BOND CORPORATION 
Norther 1 States Power 10-yr 6% notes, 1926 ( Coal 4%s, 1932. 


Columbia Gas & Elec 


Salmon River Power Ist 5s, 1946 t Pi I om and pfd, 
Am W W & Elec com, pfd & bonds. i ul L & 7 ion com. 
Cities Service com & pfd. I & Kilburn cor 





WILLIAMS, TROTH & COLEMAN. Deer ae te tee > pf. 





hg tere : =F ge MORTON. t.ACHENBRUCH & CO. 
lic Railway & Light com trl Pro m, 
rd G & Electr ann nerican Pulp & Paper. 
e Railway, Light Power com. ‘ I rol d 





tepubli Ry pfd. 

P. W. BROOKS & CO. , 1 Refit 

Olean Elec L & Power Ist & ref 5s, 1943. ieee Dry ae ee 
Continental Gas & Elec Corp Ist 5s, 1927. : ~~ Sania st pid. 
Tulsa orporation Ist 5 1932 A. E. FITKIN & CO. 
Utah Gas & Coke Ist 5 1932 Al : 1928 
Brooklyn Borough Gas genl 5s, 1945 Cit : 
Jackson Light & Traction Ist 5s, 1922 Vew 








[ ; 8 “a O1 rn 5s, 1955. 
Kankakee Gas & Elec Ist & ref 5s, 1930 Kansas City Viaduc . 414s, 1934. 
Vermont Power & Mfg Ist 5s, 1928. Sen Sen Chiclet 6 

New Jersey Gas & Electric Ist 6s, 1941. Interstate Elec Cory 1933. 


Minnesota Gas & Elec Ist 6s, 1933. 


GILBERT ELLIOTT & CO. City of Toronto { 
Eastern Steel com. Vity = 





Carbon Steel com & pfd. é 

Niles-Bement-Pond. ( of Calgary 6 

Indian Refining com. f Alber vs. ; 

Thomas Iron. rov ‘ Brit Columbia 4s, 
I V e S hewan 5s. 


MERRILL, LYNCH & CO. 
Central States Electric com. 
Eastern Steel com. 
Carbon Steel com. 
Kresge (S 8S) com. 
Cities Service com. 
Chalmers Motor com. 
Continental Motor com, 
Guanatanamo Sugar. 
Fajardo Sugar. 
Santa Cecilia Sugar. 


GEO. H. BURR & CO. 

rolina Power & Light 5s, 1938. 
Utah Securities Corporation 6s, 1922. 
Cumberland Tel & Tel 5s, 1937. 
Republic Iron & Steel 5s, 1940. 
Baltimore & Ohio 4s, 1948. 
M gomery (Ala) Street Ry 6s, 1923. 
Public Service Corp of N J 5s, 1959. 
Pennsylvania Co 4%s, 1921 


MICHAELIS & CO. 
LAMARCHE & COADY. Babcock & Wilcox Company. 





American Gas & Electric pfd. Pt stores 
American Light & Traction com & pfd. Ea Steel com. 
American Power & Light com & pfd. Regal Motor pfd. 


ndian Re I Company. 
American Bra Company. 
H. D. ROBBINS & CO. 
on Power & Light pfd. 
Topeka R & Light ist & ref 5s, 1933. 
GEO. H. BURR & CO. Winchester Repeating Arms 5% notes, 1918, 
Argen Gov dis notes, due Feb 21, 1917. 
STRANAHAN & CO. ee 
BRAUNGARD & CO. blic Light & Power Ist 5s, 1945. 





Federal Light & Traction com & pfd. 
Northern States Power com & pfd. 
Pacific Gas & Hlectric com & pfd. 
Standard Gas & Elec com & pfd 
United Light & Railways com & pfd. 


American Piano pfd & com 
Grand Trunk Railway 5s, 1917. 





St Jose ph & Grand Island 1st 414s, 1947 w England ec col tr 5s, 1932. 
Toledo Terminal ist 4% 1957. Nort Pac Pub Serv Corp Ist 5s, 1935 & pfd. 
Russi un Internal 5\%s. _ ‘ Ww Ww I com, pfd & bonds. 
Baltimore & Ohio equipments Serv m & pfd. 
E t R_ equipment 
ae suipn WILLIAMS, TROTH & COLEMAN, 
Rock Island securitic A . } tric com, 
\ Water Works & Electric com. 
DOUGL AS FENWICK & CO. ral t & raction com. 
Coy Poatroleum fd ( I ctric com, 
Impe { ta Light pfd. 
aa lly SIDNEY SPITZER & CO. 
Ma 1 Petroleur egies 
Int ] d ( —* + 
WILLIAMSON & SQUIRE "1920 to 1940. 
a a ss ; i 1918 to 1940. 
a Gras 6s, 1918 to 1925. 
! 1921 to 19381. 
( ~0 to 1920. 
' , 1941 
New ( 1939 to 1946. 
— DOUGLAS FENWICK & CO. 
H. D. ROBBINS & CO. 
M Co ict @ O17 +¢ 1Hor 
T 7 
Lon I 
* G 
GEO. R. CHRISTIAN. GEO. R. CHRISTIAN. 
Oil Water Power 
CC ‘es 7 


GILBERT ELiOTT & CO. 

Want to Sell. as ayer 
H. M. BYLLESBY & CO. mid com & pfd. 
Standard Gas & Electric com, Stes _& pfd 
Utah Gas & Coke pfd nt-P 


Appalachian Power Ist 5s, 1941 la | I & Forgings com & pfd. 
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NEW IDEAS IN LOANS. 


By C. M. Harger. 

The development of the farm loan business has brought 
out some new ideas in the formation of the loan papers 
and the plans for the payment of loans. The demand for 
mortgages as an investment and the abundance of money 
in the country have made it imperative that there be some 
active effort put forth to secure the loans, and the farmer 
is today in a position where he is able to ask for and re- 
ceive some consideration when he enters the office of a 
loan agent. He has the property and is sought by many 
agents for the business he can give. So the loan com- 
panies and agents are driven to giving the best possible 
terms. Among these are the better rates that make the 
farmer able to borrow one to two per cent. cheaper than 
five years ago. The ruling rate in the well settled sections 
of the country is five and a half per cent. to six per cent. 
and the commission is frequently cut down to less than 
the usual one per cent. The farmer finds that on the 
whole he receives about as good rate as the new govern- 
ment land bank promises to accord him. Then he is given 
the privilege of paying any of the debt at any interest 
payment and this is better than the land bank, which 
makes him hold his loan for five years at least. This 
privilege is being taken advantage of by the successful 
farmers regularly all over the farming states and it seems 
likely to be more popular during the coming six months 
than in many years before because of the surplus money 
in the banks and the ability of the farmers to meet obli- 
gations with $1.50 wheat and dollar corn. The advantage 
to the farmer is greater than to the investor, for it reduces 
the loan and the investor must seek other channels for 
his funds. The farmer is able to secure better terms some- 
times and hence refunds his debt in this way, so he always 
has the lowest possible rates for his loan. The business 
of the loan agent is accelerated of course by the making 
of new loans and he is not the loser in this action. Then 
the amortization plan has become one of the accepted 
systems of making loans and it is likely that this idea will 
grow. 

The tendency is likewise to make the forms of mort- 
gage notes much less complicated and shorter. The old 
forms had much fine print, but the new ones are as simple 
as possible and the fine print is cut out, with the result 
that the mortgage is easier to understand and the in- 
vestor and borrower are both better satisfied. The land- 
less man is, however, not taken care of by any of these 
improvements and the only plan that will help him is to 
have a good friend who has faith and will loan him the 
amount necessary to give him a working equity in his 
land on a second mortgage. The second mortgage has 
never appealed to the investor and it is on the whole not 
desirable unless the borrower is personally known and 
there is no doubt about his ability to make good. Second 
liens are always subject to the prior mortgage and it is 
usually a risky thing for the investor to take these as a 
security. The exception is where the borrower has shown 
by his works that he can meet his obligations. The bor- 
rower of today is compelled to be fairly well to do before 
he is able to make the necessary conditions for getting 
money. With land at $100 an acre the average farmer 
must have fully half of it in equity to make the loan safe 
and few investors are willing to go above the fifty per 
cent. limit in appraisements and loans. The influence of 
better financial methods along all lines of business have 
had an effect on the farm loan field and there is far less 
guesswork than ever before in the handling of the farm 
mortgage. It has become one of the lines of business 
that makes a direct appeal to the careful investor. 








Investment 


~ Certainties 


Oklahoma is a state of agricultural certainties. 
Crops are diversified. Total failures are unknown. 
Diversified crops mean prompt interest payments. 
Farm land values are steadily increasing. 


Mortgages yielding up to 6” 


Our Oklahoma Farm Mortgages are Investment Cer- 
tainties—certainty of prompt interest and certainty of the 
enduring value of the farm behind the mortgage. 





Booklet and Current List of Mortgages sent on request. 


Phenix Mortgage Co. 


BAUM BUILDING OKLAHOMA CITY, OKLA. 








6 %, BUY FARM MORTGAGES 5 % 
FROM A BANK 
of Strength and Reputation 
Farm Mortgages. Any size 
Farm Mortgage Bonds, $100, $500, $1000 
Correspondence Invited 


THE PEOPLES TRUST & SAVINGS BANK 


of Chicago 
EARL H. REYNOLDS, President 











| “Sessions Stands for Safety” 


Our 27 years’ experience, without a loss 
to a single client, warrants this slogan. 
Write for special list of Georgia 6% Farm 
and City loans. 





Sessions Loan & Trust Company 


MARIETTA, GA. 
MOULTRIE M. SESSIONS, President. 


“Drawer 11” 

















5% Judith Basin—Montana Farm Mortgages 6 % 


provide the soundest security for those depending on regular income. The 
U. S. Agricultural Department Year Book shows Judith Basin, in value of 
products, the richest non-irrigated agricultural section in America. 

Send for Ulustrated booklet. 
References: Bank of Fergus County, Lewistown, Mont.; The American National 
Bank, Helena, Mont.; The National Bank of Montana, Helena, Mont. 


Montana Loan & Investment Company, Lewistown, Montana 
Capital $30,000 Full Paid 











of, MONTANA 


Farm Loans 


Investors in Musselshell Valley Farm Loans are offered a 
security backed by low land values, productive soil, and 
sheep and cattle. Nothing safer. 

From $1,000 upwards. All loans personally inspected, and 
interest paid the day of maturity. 

Investigate their dependability and you will invest. Write 








me for particulars. 


J. WHEELER FREEMAN, Harlowton, Montana 


Cashier State Bank of Harlowton 
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BANKERS HELP IN LOANS. 


Texas has evolved a plan for a bankers’ guaranty of 
farm loans, the members borrowing depositing with a 
bank 5 per cent. of the loan and obtaining the bank’s en- 
dorsement of the paper. The amount is really a reten- 
tion by the bank of the 5 per cent. and this forms a guar- 
anty fund held for the protection of all the loans and is 
returned when the loans have been liquidated. It proves 
a helpul feature in the handling of loans and makes a 
better market with some concessions in interest. 


ARGENTINE LOAN PROSPECTS. 

The time is approaching when the Argentine Republic 
will have to make arrangements for paying off some of 
its short term war loans, which begin to mature next 
January. A new Government has been placed in office and 
as it is committed to a policy of conservatism and strict 
accounting of Government expenditures, and the country 
is prospering with business very active, it is not antici- 
pated that any great difficulties will be encountered in 
making fresh loan arrangements. 

3y means of short term loans the Argentine Govern- 
ment has borrowed about $60,000,000 in the American mar- 
ket. The securities representing these loans have been 
placed with American banks and investors and if the 
money market remains easy and the investment demand as 
good as at present, it will not be difficult to either re- 
fund these issues with a long term or new short 
term loans. As the inclination of bankers seems still to 
favor the short term loan, it is not unlikely that renewals 
will be made on that basis, and if money rates should stiffen 
the Argentine Government will have to meet the new 


conditions 


DU PONTS OVERFLOWING WITH MONEY. 


The combined du Pont powder interests have made 
such immense profits in the manufacture of war muni- 
tions that they are actually reported to be embarrassed 
in their efforts to place their profits in investments fast 


enough to prevent their earnings piling up and lying idle. 
They have bought new powder concerns in plenty and 
eir profits have flowed on. The 


built new ones, but still 
investment houses have agents or salesmen camped on 


their trail at all times and have made immense sales of 


, 
th 


stocks and bonds of all varieties. They are back of sev- 
eral big automobile concerns that have needed funds to 
keep up their increasing output; they have bought sev- 
eral millions worth of public utility, municipal, industrial 
and railroad bonds, and they have an enormous amount 
of bonds of the Allies which they have taken in payment 
for munitions \ report this week coming to our notice 
is that these interests have been quietly buying stock of 
the Aetna Company, a powder manufacturing concern 
that had some trouble several months ago in meeting 
its obligation A creat many Canadian municipal bonds 
have also been bought by the du Ponts. 

A conservative estimate of the increase in the combined 


fortune of the du Ponts made for The Financial World 
by a conservative authority is $75,000,000 since the war 
began. It is littlke wonder they have to do some thinking 
in placing their profits 


WESTERN MARYLAND REORGANIZATION. 

The reorganization plan of the Western Maryland Rail 
road provides for payment of the $18,000,000 in notes and 
accrued interest in new 7 per cent. preferred stock, to 
which holders of present and preferred may subscribe 
at par to the extent of 30 per cent A new refunding 
mortgage of $150,000,000 is to be created, which is the 
first mortgage on the Connellsville extension and some 
branches, but second to the $50,000,000 odd of first 4s 
It is shown by the company that on the basis of earnings 
the first quarter of this fiscal year dividends on the new 
preferred might easily be started in 1917. 








arm Mortgages 


6% GUARANTEED 
FARM MORTGAGES 


To discriminating investors we commend 
our 6% First Farm Mortgages. 


We guarantee the payment of both prin- 
cipal and interest. 


If references are desired we can refer you 
to leading banks. 


Write for particulars today and please 
mention Financial World. 


FARMERS AND DROVERS COMPANY 


Main Office Eastern Office 
Salt Lake City Commercial Building 
Utah Dayton, Ohio 


In Oklahoma 


Thoroughly safeguarded by highly 
improved farms constantly enhancing 
in value. We close all our loans with 
our own funds. Remit interest and 
principal the day it is due. Our busi- 
ness is confined to farm loans. Long 
Experience. Highest Bank Refer- 
ences. Write us. 


The F. B. Collins Investment Co. 


Oklahoma City, Oklahoma 








Montana Farm Loans 


Preference on account of their superior intrinsic worth. 
Great care is necessary to deal only wit 
companies of ample financial responsibility 

Is and complete equipment to safeguard your 
investment, 
Our offerings are made with our own funds 
° and we loan only to farmers who are success- 
Given ful and prompt interest payers. 


We net you 6%. Our Service extends 
throughout the full period of the loan and 


To-Day Write for list of our Mortgages to-day. 
Bankers Loan & Mortgage 
To Company 


Capital $500,000 
Frank O’Meara, Vice-Pres. Billings, Montana 
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To Our Readers 


For the protection of the readers of The Financial World in 
their investments in FARM MORTGAGES it is required of 
dealers in such securities, before their advertising can appear 
in our columns, to furnish us with three reliable and satisfac- 
tory references. 














First, Be Sure It’s Safe 


This is the cardinal rule in making an investment. Adhering 
to this safety idea thousands of careful, conservative investors 
have selected our 


FIRST FARM MORTGAGES 


And in our 45 years of business they have never lost a cent in 


principal or interest. The rich farm lands back of our loans 
typify prosperity and enh naees values. Our strict, cautious 
policy further safeguards your every dollar. We investigate 
both the standing of the bi rrower and his prosperity most care- 


fully. We never loan more than 50 per cent. of the actual value 
of the land. Every title we guarantee to be absolutely clear and 
flawless. We have mortgages from $100 to $50,000—interest 5% 
to 6 per cent. net. 


we MAXWELL wt: 


, fr Full Building, 
List ESTABLISHED 1871 Kansas City, 


INVESTMENT COMPANY ™ 
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BUSINESS MEN AND LOANS. 


In several communities of the northwest business men 
taking an interest in the prosperity of the farmer have 
agreed to deposit a given sum in the bank as a guaranty 
fund for the loans made for a specific purpose which must 
be approved by them. This includes usually the buying 
of pure bred stock. The borrowers have been able to 
secure credit on more favorable terms thus than by the 
individual borrowing. Business men can do much to help 
the farmer if they will go about it right. 


CHILE AND CHINO COPPER. 


Those holders of Chino and Chile Copper shares who 
haven’t been enthused by the action of these stocks lately 
may get some comfort from such figures of production and 
the outlook that have lately come’ to hand. In the case 
of Chile Copper there have been vexatious delays in in- 
stalling machinery and the lack of proper vessel facilities 
have had a good deal to do with this, but for 8 months 
of this year nearly 27,000,000 pounds of copper were pro- 
duced and when.the plant capacity is increased to 10,000 
tons of ore daily the yearly production will be at the rate 
of 120,000,000 pounds. The present plans contemplate the 
installation ultimately of a machinery plant that will be 
capable of handling 30,000 tons daily, which would mean 
fully 350,000,000 pounds of copper per annum. 

A vast amount of development work has been done and 
ore reserves have been disclosed which it is estimated are 
in excess of 350,000,000 tons. With about 36 pounds per 
ton being recovered the copper resources of these mines 
would occupy a 10,000 ton daily plant 100 years to exhaust 
them and a 30,000 ton plant more than 30 years. 

There is $95,000,000 in stock outstanding of a par of $25 
per share and $15,000,000 bonds. There has been talk of 
another issue of the 7 per cent. bonds, which are con- 
vertible into stock up to 1923, when they mature, but 
there has been no official authority for these statements, 
although it is believed the company will have to have 
more capital to increase its capacity to the point indicated 
and if more bonds are authorized it is not unlikely that 
the bondholders as well as shareholders would have an 
opportunity to subscribe to them. 

Chino Copper in six months of 1916 produced 34,366,000 
pounds of copper, which was marketed at an average of a 
little better than 27c. per pound. If the average price of 
copper for the last half of 1916 shall be 28c. and the pro- 
duction 43,000,000 pounds, which is now the indication, 
earnings would be close to $17 per share for the year, 
while with copper at 25c. next year the earnings would be 
around $16 per share. Selling at ten times its par value 
of $5, Chino pays at the rate of $5 per annum regular, or 
100 per cent., and has already paid two extra dividends 
of $1 each, or 120 per cent. this year if no additional extras 
are authorized. That is equivalent to 12 per cent. on the 
stock at $5 per share 


COAL COST TO RAILROADS. 


About one-third of the annual cost to the railroads 
their materials and supplies is for coal. The coal bill in 
1914 was roughly $244,000,000. With the greater locomo- 
tive mileage in 1915, it was probably 10 per cent. in excess 
of this sum. What it will be in 1917, when contracts are 
renewed on the basis of present prices of bituminous, as 
much as $4.25 a ton being paid this week, may be imagined. 
Many of the roads draw on their own mines. Others have 
contracts covering a long term of years and providing 
supplies from $1.10 to $1.25 for mine run coal. Lines, 
however, that are not placed to these advantages will face 
a very great expansion in their transportation costs next 


1 


year and the hard part of this is that it comes coincident 
with the enforcement of the eight-hour law. Howard 
Elliott of the New Haven has just emphasized this point 
in his annual report, where he speaks of the handicap of 
the New England lines in the matter of coal supplies as 
compared with those that have tracks directly into the 
mines. This, he estimates, means added expense to the 
New Haven of $3,500,000 a year. 








There Can Be No Question 


That if you are an investor, your first consideration is safety. 

Of course you want the greatest return consistent with 
safety, but if you look to the rate of yield first, you are a 
speculator rather than an investor. 

is distinction is very important. 

The speculator may succeed for a time. Eventually he 
comes to grief. —— 

The investor is sure of a certain income, and usually 
builds up a solid fortune. 

Good, small farm loans in good agricultural territory pro- 
vide the greatest safety and the greatest yield consistent 
—<_— 

We make such loans only. Write for Booklet B-41. 


C. E. SHOEMAKER AND COMPANY 
Yys LEWISTOWN, MONTANA 


























SOUTHERN IDAHO FARM LOANS 


Combine to an exceptional degree all the elements of safety and 
will appeal with special force to investors depending upon a regu 
lar income. 


We confine our loans to this section and have a thorough knowl- 
edge of values and moral hazards which precludes loss. 


Our loans are all personally inspected and based on a valuation 
never to exceed 40 per cent, They are available from $1,000.00 up- 
wards and net investors 6 per cent. 


We invite correspondence with all seeking safe and profitable 
employment for their surplus funds. 


Highest bank references, 


POCATELLO SECURITY TRUST COMPANY 


POCATELLO, IDAHO 
L. H. LATHROP, President H. R. FREELAND, Secretary 








If You Give Preference to Farm Loans 
investigate the ideal conditions now prevailing in the 


Smith River Valley—Montana 


where a single crop often produces the full value of 
appraisement of the land. 

We have lived here over thirty years and know 
land values and moral hazards thoroughly. Our 
loans never exceed 33 1/3% to 40% of conservative 
valuation. Our Valley is now seeing its best agri- 
cultural development coupled with profitable stock 
raising. 


Let us tell you all about this loan field. Reference, Central 
State Bank, White Sulphur Springs, Moutana. 


Central Montana Loan Company 


E. J. Anderson 


Gk Agerson = White Sulphur Springs, Montana 








Choose Your Farm Loans Carefully 


The Upper Snake River Valley represents the richest agricul- 
tural section of Idaho. Its farm loans are being eagerly sought 
by the large European investment companies, American life insur- 
ance companies, and financial institutions. 

They stand for dependability of income. 

We specialize in these securities and offer our services to dis- 
criminating private investors, who place safety abo ve everything 
else. Obtainable from $500 upward. They net you 6% per annum. 
Write for the facts to-day. 


THE FIDELITY INSURANCE AND 
LOAN AGENCY 


HEBER C. SHARP, President 
ST. ANTHONY, IDAHO 








We Offer a Comprehensive Personal Experience 
SALT LAKE. in the loan business to those look- 6% CITY 


ing for the safe and pro fitable em 
CITY ployment of their surplus funds. LOANS 
zucce. loans run from $500 upwards. Interest paid semi-an- 
nually. Salt Lake City is now seeing its most subst a tial growth, 
affording highest safety to our carefully selected offerings. Cor- 


respondence invited. 


ASSOCIATED INVESTMENT COMPANY, 


New Orpheum Building Salt Lake City, Utah 
V. H. Richey, President J. A. Malia, Treasurer 











SIX ARTICLES ON 
FARM MORTGAGES 


By CARSON M. REGAN 


The Financial —— has issued a brechure for 

— among farm mortgage advertisers and 

arm mortgage investors, six of the best articles 

— by Carson M. Regan, the well known au- 
thority on farm mortgages. 

A copy can be had by any one interested in this 
type of investments for but 


TEN CENTS 
THE FINANCIAL WORLD, 78, Broadway 


New York 
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OCEAN-TO-OCEAN RATES MAY BE RAISED. 

The Interstate seen its 
error and will attempt a readjustment of the transcontin- 
A “traffic 
official recently said that rates to and from the coast “were 
largely regulated So far 
as any scientific arrangement was concerned, it has been 
lacking. In the reopening of the so-called transcontinen- 


t] 


Commerce Commission has 


ental rates to conform to present conditions. 


slides in the Panama Canal.” 


tal rate case the members of the commission appear to 
realize that they have discriminated in favor of a territory 
of scant population in the intermountain sections and 
against the rapidly growing state of California, as well 
as against Oregon and Washington. It is probable that 
before the hearing is completed the plan of 1911 when the 
country was divided into four zones, each with its rate 





structure, will be abandoned. 

All of the Paul 
and Kansas City will benefit greatly by such changes as 
lt will 
place them in a better position to meet the competition 
of the Panama 


lines running west from Chicago, St. 


give them a rate adjusted to the long coast haul. 


Canal when that is resumed and from 
which they have been temporary gainers by the blockade. 
] The specific articles named in the order are those which 
have their origin in California as well as on the west coast 
: of South America. 

If the readjustment is carried through on a fair basis 
the roads most concerned might easily be able to cover 


50 to 75 per cent. of the increased cost of operation due 





: to the eight-hour law in the better rates they would 
acl secure, 


ROCK ISLAND’S “COME BACK.” 
Rock Island’s recent advance in price to the highest 
level this year is a reflection of two important develop- 
ments—indications of the establishing of more harmoni- 


ous relations in the work 


f financing of the Rock Island 


problems, and the steady gain in earnings. September 
figures just at hand are the best of the year and they 
have impressed the speculative element who have been 
buying the stock in recent weeks. 

The earnings for September were $7,236,000, a gain of 


5¢ 


$662,856 over September, 1915, and only $148,000 less than 


in August. The surplus after charges for the month was 
just a little short of $907,000, the best surplus shown in 
al any September in the last five years. The net earnings 


were $2,434,533, a gain of $728,795, 
The reduction of expenses was striking, producing as it 
did the lowest operating 
company’s 


or over 42 per cent. 


ratio for any September in the 
history. 

The buying of the stock in the last fortnight has been 
due also to a belief that the interests that are contending 
that $40 per share assessment will be sufficient will win 


out, despite the fact that the bondholders are fighting for 
stock has of 
usual crop of skeptics who assert 


stock has only been doing what it has done 


a larger assessment. The movement in the 


course developed the 
that the 

countless times before, only to fall back again as some 
new complication arose, and they are talking loudly of in- 
side operations designed to sell stock. The stock rose 
violently this week, and it may be the stage was cleverly 
arranged to help some one 1 larket stock, but if it was the 
earnings have not lied and earnings, especially if they are 
sustained, will tell in the long run. 


UNION BAG & PAPER’S BIG EARNINGS. 


The great activity in the Union Bag & Paper Co. shares 


¢ ascribed to professional operations based 





is now bein 








on knowledge of the extremely favorable earni 
company I le success of the readjustment 


plan. All the outstanding stock of the present company 


is to be exchanged for $10,000,000 new stock of one class 
[The new stock on a when-issued basis sold up above par 
and we have been informed by an interest closely as 


dividend 
| 


sociated with the paper trade that a 5 per cent 
stock, 
This same interest asserts that the 


rate is to be paid on the new perhaps by the en 
of the year. 


been earning about 


company 


has $200,000 per month. Prices above 


par for a 5 per cent. stock appear pretty high 


When writing advertisers, tell them you are 





Do You Save? 


For 30 years we have made 
money for our customers, without 
the loss of a penny. 


We pay 4% on savings deposits, 
under the ordinary regulations. 





We recommend our other 6% 
time securities to those who place 
safety above everything else. 


e> 
"Ai sned ye? 





Choice 6* 
Salt Lake City 


It will pay you to become ac- 
First Mortgages 


quainted with us. Write to-day. 


Salt Lake Security & Trust Co. 
Salt Lake City, Utah 


E. D. WOODRUFF, Pres. GEORGE M. CANNON, Cashier 
Capital, $300,000—Surplus, $100,000 














CAREFULLY M4 ontana Farm Loans 


will meet the requirements of the Most Careful investors and earn a de- 
pendable income of 6% per annum. 

Our long experience and thorough equipment will appeal to all having sur- 
plus funds to invest. Our farmers raise diversified crops with ample stock 
which precludes default. Every loan personally inspected. From $500 up- 
wards. Write for full information and bank references. 


Also cholce 7% Livingston City Loans. 


Livingston Land and Abstract Company, Inc. Livingston, Montana 








G% First Mortgage Farm Loans 
Net Utah, Idaho, Oregon 


Eighteen consecuti years of sticcessfu 
place, along the same lir 
cent | 


1 business in the same 
ines, without a single foreclosure or one 
loss of interest or principal, in licative of correct methods 
and is the guarantes integrity, promptness and reliability. 

Our own funds are invested in every farm loan, which consti- 
tute dependable income producers with interest paid the day it 
is due 

Our equipment offers absolut saf 
will meet the requirement tl 

These loans are 

For your informati 
a copy of one of 


FOSS BROTHERS, ii aliadl Idaho 


LUTHER S. FOSS, Eccles Bldg., Ogden, Utab 





ard and our services 
yt the 1 xacting investor. 

le from $1, 00 A 

») our thor 





hness-let us mail you 








YOUR FUNDS IN IDAHO FARM LOANS 
you will secure the safest We are located in the heart of 
the ri chest irri gated district of f Ldaho ) wh rer a single crop often pays for the 





land Ve and most < pl sets of Abstracts of Gooding and 
] n Cou ¥ values and i al hazards B ypmmy We net you 
r to 7% per annum, rain or shine Ha repr d one of the leading life 
insurance companies he ~ ssf for ar Writ te for full particulars. 


GOODING COUNTY ABSTRACT COMPANY, LTD. 








W. D. GARLOCK, BOX 51, GOODING, IDAHO 
TWIN 
FALLS 


IDAHO ::13. FARM LOANS 


represents the most er : ties on the highly produc- 
l 1 section of Idaho. 
net 6% per annum, 


Interest paid the day it is due. 
These loans nt P No loan exceeds 40% 


nservative v itior Our | es are low and steadily 
ing—crops versified, stock raising—Al moral 
Carefu S] s 
Worth invest | t ing experience. 
References Fis Nat B , Nebraska, and Twin 
Falls Banl rust Cor s, Idal 


C. A. ROBINSON 
Twin Falls, Idaho 











6” _ $500 Upwards 
Idaho : is 
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Boise 


Farm vied oa ganar, City 
Loans gz asia: Loans 


H. G. MYERS & CO., Overland Bidg., Boise, Idaho 








a subscriber to The Financial World. 
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INTELLIGENT FINANCIAL ADVERTISING. 
Considerable Value in Advertising Is Wasted on Account 
of Indifferent Support. 

By Arthur DeBebian. 

The vital power of every corporation or financial institu- 
tion is supplied by those individuals who know that institu- 
tion well enough and favorably enough to transact business 
with it. Take away this food which nourishes theslife blood 
of the institution, and the institution will cease to grow and 
shortly cease to exist. 

To advertise or not to advertise does not essentially mean 
to be or not to be, because an institution develops and ad- 
vertises in spite of itself. 

An institution in its incipiency gains its first drop of life 
blood through publicity. Through the prominence of its 
officers, through the lettering on its doors, through its repre- 
sentatives, in fact, in any capacity in which it comes in con- 
tact with the general public. 

We abuse many words in our language, yet there are few 
behind which so many fallacious ideas in modern business are 
complacently hidden as the word “dignity.” 

No financial institution can afford to sacrifice its character 
or sully its name by adopting the methods of the charlatan 
or the fakir, yet between the ordinarily accepted sense of the 
word dignity, and its antithesis there is a path sufficiently 
broad to accommodate the message of any institution and 
carry distinction in the telling. The purpose of publicity is 
not notoriety or charlatanism—it is educational, purpose- 
ful—clean and a mighty force for conservative develop- 
ment. 

It is to carry your message to those who need your service, 
need your advice, your counsel or your wares. 

As long as there is nothing in your methods that savors of 
the sentiment “Caveat Emptor,” publicity will increase not 
reduce your prestige and your dignity. 

A successful advertising campaign is merely the lengthened 
shadow of an idea. An idea which carries to the minds of 
the public the character of your service or the quality of your 
wares. 

It is not sufficient to tell the public that you exist. You 
must tell them why and for what you exist, the ideals you 
represent, the service you render. 

How many financial institutions to-day are paying their 
star salesmen $30,000 to $100,000 per year? 

Yet that is what many pay for advertising. 

How many financial institutions would keep a salesman 
who introduced himself and merely said to his clients, “I 
have bonds or stocks for investment,” and then departed? 

Yet such insane statements form the substance of what 
many regard as good advertising. 

Many institutions expect advertising to perform miracles, 
to rehabilitate a depleted list of customers in a few weeks 
Advertising is not based 
Its results are 


or harvest a golden crop of dollars. 
upon wizardry any more than upon quackery. 
cumulative. 

There are no miracles in advertising, but money so in- 
vested, if invested properly, and the opportunities thus cre- 
ated properly followed, will yield an exceedingly handsome 
return. 

It frequently develops thaf financial houses regard the 
treatment of advertising inquiries merely as a part of the 
routine of office work. 

Inquiries subjected to such methods are usually unpro- 
ductive and “advertising” bears the brunt of resultant 
criticism. 

An inquiry from a prospect who had never transacted 
business with your organization is the most vital and the 
most potent factor in the success or failure of the business. 
That inquiry represents growth, development, new business. 
It may be likened to the tender green shoot which will later 
become the sturdy branch of the growing tree. 

New inquiries are worthy of attention, study and care; 
in fact, the full measure of your service. Like the prisoner 
at the bar who is innocent until proven guilty, the advertising 
inquiry is valuable until proven worthless. 

The follow-up literature must be of the same standard as 
the advertising. 

It must not only sustain the interest aroused by the ad- 
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Y 6127 KS 
“ALWAYS WORTH PAR™ 


Every note is secured by 


FIRST MORTGAGE 


On a Producing Farm in Active 
Cultivation 
Worth not less than TWO AND ONE-HALF 


TIMES THE NOTE 


REFERENCES: Chatham & Phenix National Bank of New 
York, Denver National Bank, Denver, National Bank of the 
Republic, Salt Lake City. 


The Irrigated Farms Mortgage Co., Denver, Colo. 


JOHN V. N. DORR, Pres. JOS. D. HITCH, V.-Pres. & Mgr. 




















The Imperial Valley of Californi 
has no crop failures on account of its imex- 
haustible supply of water, its tertile soil and 
hot growing seasons. Maximum results are 

% obtained here both in diversity and quantity 
oO of crops. 
Its farm mortgages, backed by the never 
and disappointin irrigated farms, cannot be sur- 
poses for their income producing dependa- 
ility. 
yy Get the facts. 

2 /o My loans have stood the test of time and 
never exceed 331-3% of conservative valua- 
tion. Highest bank references. Write me 

to-day. 

PHILO JONES, Brawley, Cal. 








Will Never 
Disappoint You 


They cannot be manipulated — War or 
Panic does not affect them — Sure In- 
come Producers, rain or shine. 


Our President has been successfully 


6% 
engaged in this field for 15 years. Every 


loan personally investigated as to value 


and moral hazards. Never had a fore- 
F ARM closure. From $500 upwards. Your early 


investigation of our loan field and re- 
urted. 


1% 
IDAHO 
FALLS 

CITY 
LOANS 


sponsibility is co 


The Security Trust Company 


F. C. BOWMAN, President 
IDAHO FALLS, IDAHO 

















Your Money 


Is Worth 7 P eT Cent 


Figure out the difference in your income if derived 
from an investment yielding 7% and one yielding a 
lesser amount of interest; and you will figure out a 
substantial reason for letting us invest your money. 

We offer you carefully selected farm mortgages 
from $1,000 upward on the most productive farms of 
Southern Idaho. 


Let us tell you all about them. Our Investment Facts 
will interest you. 


Frank Housman & Co., 


Fairfield, Idaho 














6; CENTRAL NEBRASKA ft) 


FARM LOANS 


Our loans are backed by a security constantly growing in value—not 
affected by war or ays worth par. 

Middle Western Nebraska is recognized as a rich, dependable cattle 
raising country where grass is abundant and alfalfa, corn and other 
feed crops —_—_ 

Cattle today constitutes the world’s greatest necessity. 

No loan exceeds of conservative valuation. Every loan persos- 
ally inspected. Obtainable in sums to suit. 


Send fot references and particulars. 


Talmage Loomis Investment Co. 


OMAHA, NEBRASKA 





When writing advertisers, tell them you are a subscriber to The Financial World. 
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vertisement, but in addition it must carry conviction. The 
value of a salesman in developing advertising prospects 
cannot be too highly appraised. Personal contact is often 
necessary to close a first sale and complete the educa- 
tional work of the Publicity Department. 

The fallacy of accepting a salesman’s report as final is re- 
illed by the following salutary example: 

A salesman to whom an inquiry in a small Hudson Valley 
town was assigned reported on the prospect as follows: “In- 
juiry no good—is a laborer working on new railroad con- 
struction—could not see him—1%4 miles from town.” 

Obviously this inquiry was of scrap-heap quality, yet it 
happened that the first salesman resigned shortly after this 
incident, and the same prospect again replied to an advertise- 
ment. 

This time a real man, a salesman worthy of the name, took 
up the trail—he traveled over the new stretch of track— 
said it was good experience anyway, found his prospect, 
and found him to be a Chief Construction Engineer. 

This man has since purchased in the neighborhood of 
$300,000 worth of public utility bonds. 

This example is cited merely to indicate the possibility of 
grossly misjudging a prospect. 

The true function of advertising is business building, the 
creation of new accounts, new business, new friends, new 
connections. The creation of confidence, friendliness, 
understanding and prestige, and all that goes into the 
making of good-will. 

The present widespread prosperity of this country has un- 
questionably created a fertile field of new investment busi- 
ness. 

Che aggressive and consistent advertiser whose educational 
publicity attracts these new investors will find that his busi- 
ness has acquired a new momentum, the effect of which will 
be apparent in many succeeding years. 





SUCCESS ASSURED FOR NEW BRITISH LOAN. 

The investment situation is now so strong there can be 
no question about the reception the new British loan of 
$300,000,000 will receive. Last August a $250,000,000 loan 
was quickly subscribed for and now a similar offering, in 
a market that is stronger than it was last summer, ought 
to have a reception even more emphatic. The loan wiil 
be for a 2 to 5 year period and, as on the former occasion, 
will be secured by collateral, consisting of American, 
Canadian and other foreign bonds. The collateral will 
have a value in excess of $300,000,000. None of the se- 
curities will be obligations of any nation at present in- 
volved, neutral securities exclusively being utilized. The 
interest will be 5 per cent. 

Political considerations will not be allowed to govern 
the latest flotation as the investment sentiment of the 
country seems not to have been in the least disturbed or 
diverted by any considerations as to the outcome of the 
present Presidential canvass. Banks and individuals have 
accumulated such a large surplus of funds that the one 
cry is for avenues for its employment. There are orders 
on the books of investment bankers today for bonds which 
cannot be filled, and the obvious explanation is that the 
American bonds mobilized in London in the last three 
months have been all brought together for the purpose of 
placing them back of the forthcoming loan. Co-operation 
between the officials of the British Treasury and the 
American bankers seems perfect on this score 


COLORADO SOUTHERN DIVIDEND PROFITS. 

Since the dividend on Colorado Southern first preferred 
was resumed there have been numerous inquiries with re- 
spect to the chances for a payment on the second pre 
ferred. Nothing official on this score is, of course, ob- 
tainable, but since the company had been in a position for 
a long time to resume the first preferred dividend and 
did not, it is reasonable to infer that the same con- 
servatism will be followed with respect to the second pre- 
ferred, although the company could pay the second pre- 
ferred and still have a substantial surplus for the common 
Earnings are nearly up to the 1911 standard when better 
than 5 per cent. was shown for the common. 


When writing advertisers, tell them you 
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7% Great Falls--Montana City Loans 7% 


are offered to non-resident investors in amounts from $1,000 upwards, based 
on never to exceed 50% of conservative valuation. 
Great Falls now has 35,000 population and is the natural clearing house fer 
the richest agricultural and stock-raising country of Montana, about te see 
its best growth. 

Write for full particulars and references. 


519 FORD BUILDING 
NORBY BROS., Inc. GREAT FALLS, MONTANA 








$ $ $ 
One Hundred Million 


to 
Five Hundred Million 


That was the business increase 
for Armour & Company with 
J.Ogden Armour at the helm 


The story of this greatest mer- 
chant of the world makes the 
fourteenth article of “The Men 
Who Are Making America” 
series by B. F. FORBES ap- 
pearing in this week’s Leslie’s. 
All the newsstands. 


Leslie's 


Illustrated Weekly Newspaper 
Established in 1855 
225 Fifth Avenue, New York City 











Investors 


of the Middle West read the 
unequalled financial pages 
of the CHICAGO EXAM- 
INER. 

Boersianer on Stocks and Bonds 
Pritchard on Grain 

Poole on Stock Yard matters 
are authorities in their re- 
spective lines. 

The Examiner devotes more 
attention to the markets 
than any other Western 
newspaper. 

The 200,000 circulation of 
the Daily Examiner concen- 
trates in Chicago and vicin- 
ity. 

The 550,000 circulation of the 
Sunday Examiner reaches 
2,100 towns outside of Chi- 
cago. 

Rates and further informa- 
tion upon request. 
CHICAGO EXAMINER 


Eastern Office: 
1834 Broadway, N. Y. 





a subscriber to The Financial World 
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IN THE LAND OF FAIRY FINANCE. 


Cowan Castle Falling—A School for Fools—Sugar-Coated 
Pill—Fine Paintings and High Sounding Words. 
Highly colored pictures are being drawn in the prospec- 

tus of the Mines Holding Co. in order to interest inves- 
tors. In this literature Harry F. Farowich, the president, 
is described as a very successful broker in Wall street. 
No one else has found him so. Leo Steiner, the secretary, 
is said to have had many years of experience in the min- 
ing industry. This is no doubt true; he was connected 
with the Nevada Co-operative Mining Co. and the Gold- 
field Leasing Co., stockholders of which will recount with 
wry faces the experience they went through in losing 
their money, and Fred J. Mowry is described as having 
been twelve years in the mining investment business. If 
he has been in the game that long he has handled a crop 
of lemons and nothing else. Close inspection of these oil 
paintings in this prospectus shows that under the rich 
coloring the actual truth shrinks rapidly. 


A Sugar-Coated Cane Pill. 

We are confronted with the startling announcement in 
a page advertisement in a Pennsylvania paper that one 
hundred dollars invested now may make $15,000, and if 
the investor prefers not to plunge that deeply, the humble 
ten dollar certificate may be turned into the price of a 
good automobile. All this splendor of riches is offered by 
the Sugar Cane By-Products Co., of Philadelphia, which 
proposes to turn the residue of the sugar cane into paper 
and thereby relieve the much distressed newspapers from 
the famine in news print paper. The New York World 
only recently bought a pulp mill in upper New York 
and other publishers rich enough to finance any experi- 
ment that will assure them paper are doing likewise. In 
the face of such promising conditions these Philadelphia 
gentlemen have to go to the people with 15,000 per cent. 
propositions for capital. Who they are does not appear 
in the advertisement, but the reading of it makes us fear 
it is a sugar-coated pill, whose contents will taste bitter 
in time if taken. 

A School for Fools. 

An academic course in speculation is advertised by W. C. 
Moore, of 52 Wall street, New York City. Those who 
have rubbed the lamp of chance the wrong way may by 
enrolling in Mr. Moore’s class receive a course of instruc- 
tion qualifying them to become successful speculators in 
stocks, grain and cotton. We have searched wide and 
far to find out what great speculations Mr. Moore has 
carried on to enable him to qualify as a professor of 
speculation. We fail to find any and this leads us to 
conclude that instead of having Professor affixed to his 
name the proper designation is Fooler of Fools, for a 
man must be a fool who thinks he can teach the art of 
successful speculation. Speculators are born, not edu- 
cated. 


Hedrick Also Discovers Oil. 

Harry Hedrick, who used to help George Graham Rice 
edit “The Mining Financial News” during the days when 
it was so helpful in finding buyers for the stocks of 
Scheftels & Co., has found in a new concern, the Central 
Petroleum Co., an oil discovery. Now Hedrick through 
his firm of Hedrick & Co., which has offices right next 
door to George Graham Rice in the Lord’s Court Build- 


ing, is out trying to discover investors who wish to join 
him in developing this new oil project. As yet the enter- 


prise is purely in its embryonic stage of development. 
Started so lightly and backed with equal lightness, the oil 
that may be discovered may turn out to be of such light 
grade as to hardly warrant development. 


Is the Cowan House Beginning to Fall? 

“Hello, is this The Financial World?” “Yes; what can 
we do for you?” “Have you heard that Joseph Cowan 
is having trouble with his father-in-law and brothers-in- 
law. They are growing anxious to know what will become 





of Kathodian Bronze and Flemish Lynn Phonograph.” 
Such are the messages coming to us over the ‘phone. 
We are not concerned over what trouble Cowan may 
have with members of his own family. All we care about 
is to save the readers of The Financial World from put 
ting their money into Cowan’s “conservative investment. 
That trouble will eventually come to these inflated pro- 
motions has always been our conviction. So nothing 
would surprise us in that connection. 


WAR BARGAINS ABROAD. 

Exceptional opportunities are still being presented 
foreign government bonds and high class American rail- 
road issues. Besides the fifth German war loan, whic! 
offers extremely profitable opportunities, on account of the 
present low rate of exchange in mark, Argentine, Japan- 
ese and Chinese government bonds as well as Baltimor: 
& Ohio, Pennsylvania, Chicago, Rock Island, Denver & 
Rio Grande, Canadian Pacific and other American Rail- 
road stocks and bonds held in Germany and _ deliverabl 
there or in neutral European countries, or, after the war, 
in this country, are obtainable at prices from 4 to 15 
points below N. Y. Stock Exchange quotations. 

The profit from Canadian Pacific shares thus bought, for 
instance, amounts to fully 37%, i. e., 15 points difference 
in price from market value and 22% per cent. dividends 
accrued during the war besides. Stocks and bonds pur- 
chased now may be deposited with the Deutsche Bank of 
Berlin and brought over after the war, without any ex- 
pense or loss to the purchaser. 


THE SOLVAY MELON PATCH A RICH ONE. 

Directors of the several Solvay companies, which turn 
out chemicals so much in demand, met in Syracuse this 
week to parcel out stock and cash dividends, a habit that 
has been frequent since the war in Europe sent prices up 
so rapidly and forced an extraordinary demand. Semet- 
Solvay, Solvay Process, By-Products Coke and Kentucky 
Solvay have immense accumulations to distribute and ail 
have been very strong in recent markets. They hav: 
each paid special stock and cash dividends, but each one 
has regained the dividends that have been deducted 
Semet sold this week around 324, Solvay Process at the 
same figure, By-Products Coke at 185 and Kentucky Sol- 
vay at 290-310. On November 1 the stock of this latte: 
company will be increased from $1,300,000 to $2,500,009 
and the stock will be distributed at a price that will assure 
the shareholders valuable rights. Some of the share- 
holders who have kept their stocks have made small 
fortunes in these issues. 


AMERICAN SUGAR REFINING CLIMBS. 

On top of last week’s upturn in American Sugar shares 
there was a further bulge this week, the best prices in four 
years being attained. The big profits from the company’s 
holdings in beet sugar companies in Michigan and the far 
west are believed to be the occasion for the outburst of 
bullishness, but the conservative management and the 
prosperous state of the sugar trade are also given credit 
for the better attitude toward the American Sugar Refin- 
ing Co.’s shares. There has also been a sleeping short in- 
terest, and this taking alarm helped to run the price up. 
[here was no broad public participation in the movement. 





BETHLEHEM STEEL’S NEW HIGH. 

The rise in Bethlehem Steel to a new record price above 
$600 per share was a good advertisement for the steel mar- 
ket and it was stated that earnings were in excess of $400 
per share per annum. These estimates had been given 
considerable publicity before and they fell on a jaded 
speculative appetite. Another story was to the effect that 
the subject of a reduction in the par of the stock to $25 
was being agitated anew and that the shares would be in- 
creased and stockholders given substantial “rights.” As 
no brokers will sell the stock “short” for speculators, those 
who knew where the small floating supply is lodged have 
no difficulty in making whatever prices they choose. 
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MOODY’S MANUAL 


is always consulted when 
SECURITIES 
are considered. It’s the standard refer- 
ence for all Banks, Brokers and Investors 
MOODY MANUAL CO., 33 Broadway, N. Y. 


FINANCIAL PRINTING 


The Evening Post Job Printing Office, Inc. 
Office and Plant: 156 Fulton Street 
John Nolty, Pres. Cor. Broadway, New York 











DIVIDENDS. 





OFFICE OF 
THE CONSOLIDATION COAL 
COMPANY 

Baltimore, Md., October 9th, 1916. 
The Board of Directors has declared a quar- 
terly dividend of one and one-half per cent. 
(14%) on its Capital Stock, payable October 
31st, 1916, to the stockholders of record at the 
close of business October 2lst, 1916. The 
transfer books will remain open. Dividend 

checks will be mailed. 
T. K. STUART, Assistant Treasurer. 





GREENE CANANEA COPPER CO. 
42 Broadway, New York, N. Y. 

The Board of Directors of the Greene Ca- 
nanea Copper Company has declared a divi- 
dend of $2.00 per share upon its Capital Stock 
of the par value of $100.00 per share, payable 
on November 27, 1916, to the holders of such 
shares of record at the close of business at 
3:00 o’clock P. M. Friday, November 10, 1916. 
The dividend is payable only upon the $100.00 
shares into which the Capital Stock is divided. 
All stockholders who have not converted their 
holdings into shares of $100.00 par value should 
do so without delay in order that they may 
receive their dividend promptly. 

The transfer books will not be closed. 

J. W. ALLEN, Treasurer. 

New York, October 26, 1916. 





Pennsylvania R.R. Stock 
Canadian Pacific R.R. Stock 


Japanese Government 41% % Bonds, 
Second Series 


Argentine Government 5% Bonds 
FURTHER: 


January 1, 





UNIQUE OPPORTUNITY 


We offer at present as an exceptionally profitable investment either 
for immediate delivery in Germany, Switzerland, Holland or Scandina- 
vian countries, or in the United States, after the War, the following 


High Class American Railroad Bonds & Stocks 


Chicago, Rock Island Refunding 4% 
Denver & Rio Grande Refunding 5% 


Baltimore & Ohio R.R. Common Stock 


with 2214% Dividends accrued since the war 


Chinese Government 5% and 414% Bonds, ) 


Fifth German War Loan 


5°% Imperial German Government Bonds, 
not callable before 1924 at $172.50 per M.1000 ex. April 1, 1917 
coupon. 
41,,% Imperial German Treasury Notes, 


callable in 10 yearly series beginning 1923 at $170 per M.1000 ex 
1917, coupon. 





About 7 Points under 
N. Y. Prices. 
Points under 


1 

f 

{ About 4-5 

f N. Y. Prices. 
)1 

, 


5 Points under 
N. Y. Prices. 
About 7 Points under 
N. Y. Prices. 
About 20% under 
5 normal 





9 and 11 WALL STREET, 





ZiMMERMANN & F ORSHAY 
Members of the New York Stock Exchange 


Branch Office, Berlin, Mohrenstrasse 49 





NEW YORK 








Inspiration Consolidated Copper Co. 
The Directors have this day declared a divi- 
dend of $2 per share, payable Monday, Octo- 
ber 30, 1916, to stockholders of record at 3:00 
o’clock p. m., Friday, October 13, 1916. 
J. W. ALLEN, Treasurer. 


New York, N. Y., September 28, 1916. 





MIDDLE WEST UTILITIES COMPANY. 
NOTICE OF DIVIDEND. 

The Board of Directors of Middle West 
Utilities Company has declared the regular 
quarterly dividend of $1.50 per share on its 
outstanding preferred capital stock, payable 
December Ist, 1916, to preferred stockholders 
of record at the close of business at five 
o’clock P. M. November 15th, 1916. 

EDWARD J. DOYLE, Secretary. 





PACIFIC GAS AND ELECTRIC CO. 
FIRST PREFERRED DIVIDEND NO. 9. 
ORIGINAL PREFERRED DIVIDEND NO. 43. 
The Board of Directors will meet on Octo- 
ber 31, 1916, and declare the regular quarterly 
dividends to that date of $1.50 per share upon 
the full-paid First Preferred and Original Pre- 
ferred Capital Stock of the Company, payable 
ty checks mailed November 15, 1916, to stock- 
holders of record at 3:30 o’clock P. M., Octo- 
ber 31, 1916. The transfer books will not close. 

D. H. FOOTE, Secretary. 
San Francisco, California, October 9, 1916. 





WESTINGHOUSE ELECTRIC 
& MANUFACTURING COMPANY. 
A dividend of one and one-half per cent. (75 
cents per share) on the COMMON stock of 
this Company for the quarter ending Sep- 
tember 30, 1916, will be paid October 31, 1916, 
to stockholders of record as of October 6, 1916. 
H. D. SHUTE, Treasurer. 
New York, September 27, 1916. 





CANADIAN MINING MANUAL. 

To those interested in the mining in- 
dustry in the Dominion of Canada, “The 
Canadian Mining Manual,” a handbook 
of information concerning the minerals 
and mines of Canada, edited by Mr. 
Reginald E. Hore, of the Canadian Min- 
ing Journal, should prove a valuable 
addition to their collection of statistical 
books. It is issued annually, and, in 
addition to containing a comprehensive 
discussion of Canada’s minerals and 
metals, presents many facts about the 
companies operating there. 








CURB FACTS AND FANCIES, 

A sudden spurt of activity in the 
shares of the United Profit Sharing Co 
caused the stock to sell up to $1%. It 
was reported that the company had s¢ 
cured contracts for coupons of which 
extended over a long period. 


The Curb market opened the week 
with most of the activity centered inthe 
industrials. Large trading was report- 
ed in Midvale Steel and United Alloy 
Steel shares. Towards the end of the 
week, the market was reactionary and 
inclined to sag. 


Magma Copper shares featured this 
week in the copper group. It rose vio- 
lently to $50 per share on a reported 
rich discovery of new ore. 


Chief Consolidated Mining Co. has 
declared a quarterly dividend of 5c 
per share. This is the fourth dividen: 
paid this year by the company and the 
amount disbursed thus far the present 
year amounts to $176,000. 


With the exception of the activity 
in Sinclair Oil, which duplicated its 
former high price of 54, the market for 
Standard Oil and independent oil shares 
were quiet. No sensational advances 
occurred in any of the issues. 


In the mining department, Hecla 
Mining reached a new high record price, 
selling up to $9%. The low-priced min- 
ing issues were inactive and irregular 


Submarine Boat was offered freely 
during the week. A report was circu- 
lated to the effect that the Navy De- 
partment had postponed the opening 
of submarine bids until next week. The 
shares sold down to 40, a new low for 
the present movement. 


A heavy demand for Midvale Steel 
shares occurred on Thursday, after the 
news had come out that the company 
was the lowest bidder for the 42 16- 
inch guns for the army and navy. The 
shares sold above 70. 


Initial transaction for the first pre- 
ferred stock of the Spicer Manufactur- 
ing Co, occurred on Thursday, sales be- 
ing made at 101%. It is reported that 
the company’s earnings are running at 
the rate of $100,000 net per month. 





INFORMATIVE LITERATURE, 
Paine, Webber & Co., 25 Broad St., 


N. Y. City, in their weekly circular just 
issued, discuss at length the possibili- 
ties of New York Central. 

rhe American Bankers’ Association 


has published a book showing the 
origin, development, operation methods, 
Plans and systems of the Clearing 
House. [The book is the work of Jer- 
ome Thralls, Secretary of the Clearing 
House and National Bank Section of 
the American Bankers’ Association. 

The Mechanics & Metals National 
Bank, 20 Nassau St., N. Y. City, has ige 
sued its Oct. 25 circular letter, which 
contains a review of business condle 
“ape the country around. 

fanning, Buck & Co., 67 Exchan 
Place, N. Y. City, are distributing ae 
ee describing the Carwen Steel 
0o Co 

A H. Bickmore & Co., of 111 Broad- 
way, N. Y. City, have prepared a cir- 
cular, illustrated by a chart, showing 
“How Ten Selected Bonds Have Acted.” 
This chart indicated an enviable record 
for these securities during extremely 
untavorable world-wide conditions, 

The Pan-American Union, Washing- 
ton, D. C., are distributing a book give 
ing a summary of the Finances of Chile 
from 1833 to 1914. The book containg 
96 pages, printed in both the Chilian 
and English languages. 

_W. E. Hutton & Co., 60 Broadway, 
N. Y. City, have printed a second edi- 
tion of their letter on Westinghouse 
Electric Manufacturing Co., because of 
the great demand for the first edition. 
Copies may be had upon request. 
_Lamarche & Coady, 14 Wall St., New 
York City, are offering the 6% Cumu- 
lative Preferred stock of the Northern 
Ohio Electric Corporation. 

_Mr. J. H. Braungard, of the Stock 
Exchange Building, Philadelphia, who 
has from time to time written articles 
on the Rock Island Railroad, has coms 
piled his writings into a_ booklet, 
which is ready for distribution 

United Alloy Steel Co. shares, which 
were recently listed, advanced to 61, a 
new high record. Another industrial 
to make a new high was Atlantic Steel. 
The September report of the company 
showed earnings of $104,618. and for 
nine months $679,336. The stcck ros@ 
five points to 95. 






When writing advertisers, tell them you are a subscriber to The Financial World. 
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The Milk Strike Is Settled 





But 


The Milk Question Is Not 


Public interest in the milk controversy, as recently evidenced by headlines taking precedence over war news and the Presi- 
dential eléction, is now rapidly waning with the resumption of the norma! supply. Any advances in the retail price to the 
Consumer may be resented, and this may give occasion for further popular abuse of the distributors, but any real public interest 
in ascertaining the causes behind the recent and costly milk war, the nature of the issues involved and the discovery of 
remedies which are calculated to prevent its recurrence is already diminishing. The consumer is tired of the subject,—all he 
wants is good milk, good service and a low price. The dairyman is rejoicing at his victory over the “Milk Trust,” but is being 
warned by Commissioner Dillon that “this is only the beginning of a great fight, and we must go out for more which belongs 
to us.” Both consumer and producer are content to go on blaming the dealer,—the one for charging too much for the milk and 
the other for not paying enough for it. Some of the newspapers will continue to refer to the dealers as the “Oppressor” of the 
farmer in the country and of the poor and sick in the city. Like all other mythical “Trusts,” the distributor will be held re- 
sponsible for all the ills, imaginary or real, suffered by the public. But while the subject still has some chance of holding a 
glimmer of public interest, and at the risk of making our story too long for the popular taste, we are going to summarize the 
situation as we see it, in the hope that an intelligent interest can be maintained until the “milk question” as distinguished 
from the “milk strike” is, if not settled for all time, at least pushed well on toward a settlement satisfactory to all. 


First, as to some side issues which invariably crop up in times 
like the recent period of stress and which becloud the main issues. 
As one of the largest dealers, we are made the victim of the popular 
dislike visited on the “middleman.” In the future we ask the fair- 
minded newspaper editor and the fair-minded man in the street to 
make some distinction between the middleman who has invested no 
money, or very little, in his business, who makes no contribution 
to a legitimate enterprise with which, more or less as a parasite, 
he is connected and whose only reason for existence is his ability 
to stand between producer and consumer for his personal benefit, 
and the middleman, who, like our Company, has an $11,000,000 cash 
investment in the Eastern branch of its fluid milk busines alone, 
and which, in this particular branch, employs thousands of men 
and women with an aggregate yearly pay-roll of about $4,500,000, 
and which employs scores of veterinaries and inspectors to guard 
the health of its customers and which deals with a perishable food 
product under the strict regulations of the Health Department from 
the moment it is received from the dairymen at upward of 130 
different bottling plants and receiving stations throughout New 
York and adjoining states until it is delivered a fit food for the 
people of this city and its environs. We have heard of no substi- 
tute for this kind of a middleman that offers any hope of bettering 
the existing method of milk collection, care and distribution short 
of State or Municipal ownership. The State or City would be the 
only competitor with whom we could not hold our own, for the 
reason that its losses would be merely an item that would go to 
swell the tax budget. But if the State or City takes this step it 
will have to take the next step also and go into the business of 
producing milk as well. Otherwise it may find itself in the same 
position unhappily occupied by the dealers during the recent milk 
strike. If the people want this solution they will have it. It will 
not be the first time private rights and ownership, acquired and 
encouraged with public approval, have been annulled for the good 
of the community as a whole, but before radical action of this kind 
is attempted it would be well to know what, if any, are the evils 
in the present system, and, if evils are found, whether annihilation 
of an existing industry is necessary to correct them and whether 
the suggested substitute will really operate to the advantage of 
the community as a whole. 


Is the present method of milk distribution inefficient and un- 
economical either absolutely or relatively, as compared with any 
substitute method that can lawfully be devised? If the present 
method cannot stand this test when fairly made, it will suffer the 
fate, and rightly so, of hand labor, for example, when put in compe- 
tition with machinery. We believe that no food product is handled 
so directly, efficiently and cheaply as milk, and, further, we believe 
that under existing laws against combinations no substitute method 
can be devised that will offer any hope of actual improvement 
to the community as a whole. The great incentive to economy and 


efficiency that is found in the competition between 450 milk dis 
tributors, each fighting the other for the favor of the public as t 
service, quality and price, would be lost when the State or Cit 
became not an imaginary “Trust” but an actual monopoly. 


Second, as one of the largest distributors, we come in for our fu 
share of the opprobrium that is popularly supposed to attach to 
“Trust.” As a matter of fact, if there were a better foundatio 
for this charge an immediate advantage would accrue to both pr 
ducer and distributor in the economies of lessened costs and i: 
creased volume of business conducted by the larger units. Govert 
ment regulation and continued competition among a few big concern 
would afford the necessary protection to the producer and consumer 
If any such combination wants our fluid milk business at a cost 
of the cash we have invested in it, we will be glad to retire fron 
this branch of our business. However, in the face of existing laws 
and perhaps of’ public sentiment, a combination of dealers is not 
practicable, and we will therefore meet this so-called “‘Trust” charg 
by saying that we welcome the opportunity of having it thoroughly 
investigated so far as our Company is concerned in the proceedings 
now pending before Referee Dykman or by the Wickes Committee, 
or in any other inquiry that may be instituted. In the proceeding 
before Referee Dykman, the Attorney-General for reasons whic 
undoubtedly appear to him to be sound has elected to investigat 
first the “Trust” charge against the distributors, although the pro 
ceeding was originally instigated as a result of a charge that the 
Dairymen’s League was the guilty party, and despite the fact that 
in the papers prepared by the Attorney-General it does not appear 
that any one made a “Trust” charge against the dealers. Moreover 
from the newspaper accounts, a casual observer would undoubtedl) 
gain the impression that the milk shortage was caused by the 
refusal of the dairymen to ship milk until the owners of over 200,00 
cows had their full demands accepted not as individuals but as ar 
organization in control of the greater part of New York’s milk 
supply. On this point we invite the public to observe the attitude 
of the parties in the proceeding before Referee Dykman, and t 
draw their own conclusions from such, observation. As evidence 
that there is a conspiracy among the milk dealers of New York, 
Commissioner Dillon makes quite a point that these dealers owt 
practically all of the pasteurizing plants available for this district, 
and therefore the producers must patronize them or forego the New 
York market. It will doubtless impress many as not unusual that 
all of the milk dealers have equipped themselves with pasteurizing 
plants in view of the regulations of the Board of Health on that 
subject, though it may come as a shock to some that most, if not 
all, of the dealers likewise own milk wagons, horses, milk bottles 
and other paraphernalia necessary to their business, and, what is 
still more sinister, very few people outside of the milk business have 
any of these things in quantities sufficient to supply satifactorily 
New York's milk requirements. 


‘ 
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Having mentioned the prejudice against the “middleman” without 
attempting to distinguish between the middleman who renders a 
necessary service at a fair profit and the middleman who renders 
o service or exacts an exorbitant profit, and having mentioned the 
“Milk Trust’ bogy, we would now ask consideration of the more 
serious aspects of the situation. 


First, is milk distributed as cheaply in New York as possible, 
aving regard for quality and service? This involves two main 
pints as far as the distributor is concerned,—costs and profits. 
Ever since we have been in business we have been subject to the 
keenest compétition, and in spite of all our efforts our costs have 
onstantly increased, and to a greater extent than the advances in 
the retail selling price, with the result that there has been a gradual 
eduction in our profits from this branch of our business. We will 
e glad to receive and adopt any reasonable suggestion that will 
ut down our costs, but most suggestions made thus far involve 
trade agreements or understandings with our competitors which are 
not allowed under existing Anti-Trust laws. We have already 
published our profits for the year ended June 30, 1916. We briefly 
repeat this statement,—one-quarter of one cent upon each quart of 
milk handled during that year; or, put it another way, a return of 
bout 3 per cent. on the gross business done; or, put it a third way, 
ibout 5 per cent. on the cash investment in this branch of the 
yusiness. In other words, if our stockholders had had this invest- 
ment, for example, in Anglo-French bonds, they could have avoided 
the risk which is incident to any commercial enterprise, and par- 
ticularly so in the case of a business which handles a perishable food 
product, and still have been better off. We also repeat the figures 
showing what becomes of the difference between our average selling 
price per quart and the price paid the dairyman. These figures have 
been certified to by Haskins & Sells, Certified Public Accountants; 
On all the milk purchased by our Farm Products Division from producers 


during the last fiscal year and sold to the public either as fluid milk, 
cream or in the form of butter or cheese, we realized an average selling 


RD EE ee Oe Ge i on brie cesta cccccecéectriesssszepisciucacss $ .0803 
cosT: 
Og ee ene eee $ .0369 
The costs of handling and selling such milk during 
said period were as follows: 
ET INNS 6.6600 da'deess cad dupe dbs bu $ .0126 
DE id cnn dcinedumawakee etl aasaeeues ee .007 
Selling and Delivery Expense.............. -0201 
GE GREE 4 o6dn es catneesaandanedue 9 
.0408 
Pee Ge vceecscnnecctsecshdessd acndtgnessis .. $ .0777 
The net profit per quart of such milk during said period was (approxi- 
ee WN SS WRG ss sn nite da xdecsnchscdscindacbbskaaseeaesees $ .0026 
OE Ge Se OR re ahd i antes sdcncnnsdecisesacpouteceseen 3.25% 





We are told by some of our friends that while they believe the truth 
f these figures, most people discount them as coming from a partial 
source, and we read in an evening newspaper an editorial in which the 
writer inferentially uses the short and ugly word and publishes the 
fact that we have a preferred capital stock of $7,500,000 on which we 
pay 6%, and $21,000,000 of common stock on which we pay 8%, as posi- 
tive proof that the statement we made as to our profits is not to be 
relied upon, ignoring the question as to whether there were any profits 
rom the other branch of our business, which includes the making and 
selling of condensed and evaporated milk and other products. The 
two branches are as separate and distinct as if they were owned and 
perated by separate corporations. The markets are different, the 
problems are different, the channels and processes of distribution are 
lifferent, the management and operating personnel are different, and 
separate books and records are kept. The figures we have published 
s to the fluid milk branch of our business, which is the only branch 
that affects the New York consumer and the only branch that is in 
ympetition with the other New York distributors, are correct, and 
we welcome the opportunity we hope to have in the pending investiga- 
tion now being conducted by the Wickes Joint Legislative Commit- 
tee to establish the accuracy of these statements. Perhaps the edit 
rial writer of the evening paper will say: “It makes no difference 
to the public how you make money enough to pay your dividends on 
that big capital, the fact remains you make the money or you couldn't 
pay it out.” Our answer is: “Our big capital is necessary because of 
our big volume of business. Large volume means a proportionately 
yreater plant equipment in the milk business than in most others be- 
ause in the milk business the supply of raw material is limited at any 
given point, is subject to violent fluctuations dictated by the work 
ngs of nature, while the consumers’ steady all year round require- 
ments must be met irrespective of these production conditions. Milk 
'y its nature forbids resorting to storage or other like manipulation 
to meet such conditions. That large capital is necessary is further 
ndicated by the fact that our net profit from all branches of our 
usiness for the last fiscal year was but about 6% on the volume of 
yusiness done. That our stock issue is not excessive and has real 





value behind it is proven by the fact that we have actual tangible 





investment in our business largely in excess of our total stock issue.” 





The profits from the manufacturing branch of the business, which is 
»t involved in this controversy, were sufficient to make up for the 
ack of an adequate profit in the fluid milk branch and enabled us to 
pay our dividends. To ask us to run one important line of business 
vith no profit, or an inadequate: profit as judged by ordinary commer- 
ial standards, because we have made a satisfactory profit in another 
ine, is so unreasonable that we will leave the verdict on that point 
to the public. 


Second. The consumer should inform hitnself as to costs and profits 
in the producing end of the milk industry. Is the same economy and 
efficiency practised generally on the dairy farms as we have been com- 
pelled to observe in order to survive the competitive conditions pré¢ 
vailing in the distributing end? We know that some of the dairymen 
lave adopted modern dairying methods, used commercially productive 
ows only and prospered under the prices paid for milk before the 
product was taken out of the competitive field by the Dairymen’s 





League. Some have done reasonably well, some have lost money and 
done badly. There will always be some that do badly, no matter what 
they receive for their milk. There is a certain percentage of failures 
in every industry where the wits and zeal and persistency of men are 
matched against each other, 


Forgetting, however, the individual dairyman for the moment and 
looking at the situation from the broadest aspect, it is vital from 
the standpoint of the people as a whole that milk production and milk 
distribution be maintained on a plane of quantity and quality that will 
meet the demands of the people. The people must pay a price that 
will insure production and distribution on this plane. They should 
pay no more, and if they pay less they threaten the life of a great in- 
dustry to their own detriment. This industry, however, must be con- 
ducted as nearly as possible in harmony with the all-controlling law 
of supply and demand. Any artificial device, whether it be a monopoly 
of production or a monopoly of distribution, should be resisted not 
only by those directly engaged in the industry but by the public. It 
was this big ideal for which we contended in the recent milk contro- 
versy. We stood against monopolistic methods and we stood for the 
principle of monthly prices to the producer and the consumer which 
would reflect natural market conditions. Our stand brought us con- 
demnation in many quarters, but is already bringing us commenda- 
tion from other quarters and even from many of the dairymen who at 
first supposed that we opposed them in their wish to organize for their 
own benefit, whereas our opposition was directed against the methads 
adopted to attain their objects and because we could secure no con- 
sideration by their representatives of economic principles calculated 
to stabilize the industry as a whole. We believe in the organization 
of the dairymen, provided such organization is compelled by law or 
public sentiment or, better still, by the good business sense of its 
members to avoid unjustifiable practices to the same extent as we 
are compelled to “play the game” according to accepted rules. We 
believe in governmental regulation of the producers’ organization and 
of the distributors. We believe that a law compelling all milk pro- 
ducers and milk distributors to keep accurate books of account show- 
ing detailed costs and profits or losses, such records to be open to 
some public official such as the Department of Agriculture, and requir- 
ing the filing of periodic reports, would benefit the whole industry and 
remove the suspicion and distrust which now characterize the rela- 
tions between producer, distributor and consumer. Even with our 
close acquaintance with the industry as a whole we have positive 
knowledge of our own business only and know very little of the real 
conditions which confront the dairyman. From this limited knowledge 
we believe that he was justified in demanding more for his milk. e 
know his costs have increased and we believe his profit has been 
inadequate. We blame ourselves for not keeping in closer touch with 
his problems and letting him know ours and acquainting him with the 
costs and profits of distribution and, above all, urging him to con- 
sider how vitally his interests are concerned in keeping down retail 
prices to the consumer in order that milk consumption may be in- 
creased rather than reduced and that milk may continue to hold its 
enviable position of furnishing more “food value” for the money than 
any other food product. 


But even had there been established a complete understanding be- 
tween us and our dairy patrons, that would not have resulted in a 
lasting settlement of the “milk question,” for the consumer’s view- 
point would have been left out of the reckoning. Therefore, we assett 
that some such law as we have suggested is desirable and all the facts 
in the situation should be made a matter of public record to the end 
that the interests of all may be protected. 





Third. We suggest that the public give some thought as to whether 
its interests are not injured by acquiescing in the notion so alluring 
to certain types of politicians to make the “milk question” an instru- 
ment whereby their political ambitions may be furthered. In some 
years this tendency is more in evidence than others, but hardly a year 
passes that the attempt is not made by someone to create political 
capital out of the “milk question.”” These efforts always result in 
injecting added bitterness, suspicion distrust into the relations 
between those directly and indirectly affected, but they either accom- 
plish nothing or accompl the particular interests 
intended to be favored to th ie interests of those whose 
support is not needed. 












The people should also consider whether it is wise to permit a pub- 
lic officer acting under a law which is tended to reduce the cost of 
living and which defines the measures he may lawfully adopt to 
accomplish this purpose to so identify his official position with the 
interests of one group that he ignores the interests of a larger group. 
The fact that the recent controversy between producer and dealer 
reached such an acute stage was largely due to the manner in which 
the producer’s interests were represented by the Commissioner of 
Foods and Markets, who at all times obstinately ignored the broader 


responsibilities which the law imposed 
ment was finally made, witl ; 


upon him. When the settle- 
Commissioner’s approval, it differed 











from the settlement made some three days earlier by President Brifl 
of the Dairymen’s League only to the extent of leaving unsettled the 
disposition of seasonal surplus mi production, and of eliminating 
from the Committee which will arbitrate prices for January, February 
and March those members wh r the Brill plan of settlement 
would have been appointed by nor Whitman, Mayor Mitchel 
and Health Commissioner Emerson, the Merchants’ Association and 
others. Such appointees would hz had in mind the interests of the 
people as a whole and a by s 1 Committee would have 
‘arried more weight as « nore representative body than 


the Committee directly representing producers and 





listributors. 1e loss to listributor and consumer was 
prolonged by the Commiss ities for three unnecessary 
days, with the only result tl for himself in some quarters 
the credit which otherwise w ne to a dairymap whe had 


publicly criticized him 








In conclusion, we urge the elimination from the “Mi™: Question” 
of ignorance, partial or mplete f fals nd bogy issues, of politics 
and personal ambitions, ar the substitution therefor of continued 
public attention to the real issues; fair newspaper treatment of both 
producer and distributor; the ad f laws for the benefit of the 
consumer and the industry as ! iiring the public recording 

f costs and profits or losses of producers and distributors; the estab- 


both buying and selling; the 

| distributors of information 
embracing all the factors the business, so that the industry may 
be stabilized, the consumption of milk increased and better relations 
established between pr c listributor and consumer. 


lishing of the plan of monthly prices for 
interchange between the producers 





Borden’s Farm Products Division. 
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FINANCE THE COUNTRY AROUND. 
A report to Gov. Hiram W. Johnson 
of California by the Railroad Commis- 
sion of that State shows that the past 
year has been one of the best in the 
history of California Public Utilities. 

Wednesday was the last day for the 
holders of the first consoliated 4% 
bonds and first and second preferred 
stocks and the unsecured claims of the 
Wheeling & Lake Erie R. R, Co. to de- 
Posit them under the reorganization 
plan. 

Baruch Bros., 60 Broadway, N. Y. 
City, have opened a foreign securities 
department, Russian, Argentine, French, 
Italian and Japanese issues will be 
specialities. 

Jewel Tea reports sales for four 
weeks ending October 7 of $1,036,718, 
an increase of $373,718. Forty-two 
weeks’ sales ending on the same date 
increased $3,262,788 to $9,007,922. 

Morgan & Finlay, 115 Broadway, N. 
Y. City, are offering an issue of 4,000 
shares of the 7% participating cumu- 
lative preferred stock of the Arkansas 
Anthracite Coal & Land Co., at par, $25. 

The National City Co., 55 Jall St., 
N. Y. City, has opened a branch office 
in La Salle St., Chicago, Ill. 

The Newport News & Hampton Rail- 
way, Gas & Electric Co. reports gross 
earnings for nine months ended Sep- 
tember 30, 1916, of $780,825, an increase 
of $100,176. Net income after all de- 
ductions increased $39,024. 

Montgomery, Clothier & Tyler, 14 
Wall St., N. Y. City, offers the Pennsyl- 
vania R. R. Co. consolidated mortgage 
4% bonds, due 1948. A large amount 
of the bonds were sold in Great Britain, 
but have been repurchased by bankers 
in this country and are offered by the 
above firm. 

The Southwestern Cities Electric Co. 
reports gross earnings for nine months 
ended Sept. 30, 1916, of $162,044, an 
increase of $22,905 over the previous 
nine months of 1915. Net profits, after 
operating expenses and interest 
charges, increased $9,954, and balance 
after preferred dividends increased 
$4,704. 

The National Surety Co. net for nine 
months ended Sept. 30, 1916, including 
appreciation of securities, was $1,133,- 
311. 


D. A. Schulte, Inc., owning and oper- 
ating the Schulte cigar stores, have in- 
creased the capital stock issue from 
$375,000 to $1,500,000, this increase be- 
ing in connection with the expansion of 
the Schulte cigar store system. During 
the past twelve months forty-six stores 
have been added to the system. 

Lee, Higginson & Co., 43 Exchange 
Place, N. Y. City, are accepting sub- 
scriptions for the new $300,000,000 
three-year and five-year 544% Secured 
Gold Loan of the British Government 
maturing 1919-1921. 

A stockholders meeting of the West- 
ern Gas Co. will be held on November 
23, 1916, to act upon a proposition to 
dissolve the company. 

It has been announced that Merrill, 
Lynch & Co., 7 Wall St., N. Y. City, will 
offer, subject to allotment, a limited 
amount of the common stock of the 
Spicer Manufacturing Corporation at 
$47 per share. 

Chandler & Co., Inc., 34 Pine St., N. 
Y. City, are offering the Manhattan 
Electrical Supply Co. $1,500,000 7% first 
preferred stock. A syndicate of New 
York, Philadelphia, New England and 
Western bankers underwrote the issue. 
Earnings in the first eight months of 
1916 were more than five times pre- 
ferred dividend requirements. 


THE MARKET, 

J. S. Bache & Co., in their weekly 
stock market review, say: “It is dif- 
ficult to imagine conditions which could 
be more fundamentally strong at the 
points of greatest importance than 
exist at the present time, as a support 
to the market. 

“Enormous trade activity and heavy 
profits mark the country’s commercial 
progress. Money and credit are in the 
most abundant supply in the history of 
this or any other country. Foreign 
obligations have been liquidated in the 
last two years by repurchase of se- 
curities to the extent of many mil- 
lions, and over a billion and a half of 
loans to foreign countries have been 
placed here. The impending British 
loan of $300,000,000, announced this 
week, will furnish a safe and profitable 
channel for the employment of both 
bankers’ and investment funds, which 
are abundant. The new loan seems to 
have little competitive effect upon the 
previous foreign offerings. 

“Most of the steering activity in the 
market appears to be professional dur- 
ing this short period before election, 
that event being tacitly agreed upon as 
a boundary beyond which greater en- 
thusiasm will develop. 

“The low-priced railroads are having 
something of the spurting activity 
which prevailed in a greater degree in 
low-priced industrials preceding the 
rising industrial market last year. It 
may be that this latest demonstration 
will be followed by a rising market in 
the larger rails. 

“Little fault can be found with the 
action of the market, which, while ir- 
regular, is well behaved and is keeping 
up continuous million-share day 
record.” 


SUGAR STOCKS, 


Gilbert Eliott & Co., 27 Pine St., New York. 
Bid Asked 
10 2 


MAPUGARE BOE OOM. cc cccivccecns 2 
Pe ME Bn dc cece ccénssecs 45 5S 
Cardenas-Amer com .......... 25 35 
Cardenas-Amer pfd ........... 80 90 
Central Aguirre com.......... 176 178 
Se TED” nds ccccncecnsced 128 130 
DeGeral BUSA COM... .cceccecs 77 80 
PeGeral Gugar pid. ..... score 94 97 
Great Western com............ 400 425 
Great Western pfd............ 115 117 
Guantanamo Sugar ............ 75 78 
Carrer 150 170 
PeMmAtl BUGAF COM... ccccccee 175 180 
BUOORTL BUSAF HFG. oc cccccsecces 96 9714 
Matanzas-Amer com .......... 10 2 
Matanzas-Amer pfd .......... 80 95 
Michigan Sugar com .......... 108 111 
DO CD vcccceensecsees 95 98 
New Niquero Sugar........... 200 220 
ee ere 150 160 
Santa Cecilia com..-:.......... 17 18 
OG CR. BOE. cocci ccacucnes 44 47 
| errr 161 162 
UO THU  baccccancesascn 100 110 








CINCINNATI QUOTATIONS, 


By W. E. Hutton & Co. 
Bid. Asked. 


American Rolling Mill com... .356 75 
American Rolling Mill pfd..... 122 - 
SNE SRD dc dscdccceuscce 9 92 
Cincinnati Gas Transportation. .140 Te 
Barney & Smith com.......... 25 30 
Barney & Smith pfd........... 65 774 
Ohio State Telephone com..... 44% 46 
Ohio State Telephone pfd...... 106% ~=Cséis« 
Cincinnati Street Ry.......... 57 58 
Procter & Gamble ............. 900 950 
Procter & Gamble pfd......... 198 

Columbia Gas Ist 5s..........- 88 


Columbia Gas Debenture 5s.... 80 


CURB STOCKS. 

Closing prices on Friday, Oct. 27, for some 
of the most active stocks and bonds dealt in 
on the New York Curb market follow: 

High. Low. Close. 


Me, TM, aneecsdcceee 11 10% 10% 
a. 8 eee 9% 85% 85% 
Butterworth-J. ......... 75% 74% $%(§%[1T5b% 
CRATEGOL BOM cc cccosee 84% 7 8 
Cerro de Pasco......... 40 391%, 40 
Chevrolet Mot. ........ 198 190 192 
Gepeee SB Gee icecicvdec 17 16% 16% 
Cosden Oil & G........ 13% 13 13 
Garter FRG .6ciccsivs 37% 37% 37% 
ge rrr 172 167 167 
Haskell Barker ........ 41 41 41 
Lake Torpedo ......... 11% 10% 11% 
SE SE koe ecewscas 51 39%, 50% 
eee TERR sceccciccs 7 614 6% 
Met Petroleum ........ 138% 125% 13 
Midvale Steel .......... JO% 685 69% 
Mitchell Motor ........ 655, 65 65% 
Manhattan Elec ....... 39 37% £39 
re 8% 8% 814 
Nat Motors ...cccccece. 43 424%, 42% 
ME NE: ivcdecsevess 3% 3% 3% 
a a Serres 544%, «53% «Ss sd531%GH 
Spring Body ............ 97 85144 95% 
St Joseph Lead ........ 19%, 19 19% 
Submarine Corp ....... 41% 40% 41% 
Spicer Mfg pfd ........ 104 103% 104 
Wright Martin ......... 2454 24 241%, 
United Motors ......... 64% 638% 4% 
Te DE, a caensddcanee 50144 4914 50 
Un Verde Ex....cccscce 40%, 3814 39% 
WeteR BMG cccccceseve 5 5 5 
West: Pacihe .cccicocses 21% #=2:1 21 
BONDS. 
Cosden & Co 6s......... 102 102 102 
Cosden 6s new.......... 101% 101% 101% 
Midvale Steel 5s........ 98% 9814, 98% 
Russian Gov 6\4s....... 100% 100 100% 
Sinclair Oil Gs......... 99%, 99 99 





MASSACHUSETTS STOCKS, 
Quotations furnished by L. Sherman Adams, 


50 Congress St., Boston, Mass. 
Div. 

per cent. Bid. Asked. 
American Glue com.... 6 126 130 
American Glue pfd.... 8 147 149 
American Mfg com.... 7 165 170 
American Mfg pfd..... 5 98 101 
jerkshire Cotton ...... 10 195 200 
Boston Belting ....... 8 116 120 
Douglas Shoe pfd...... 7 102 104 
Draper Company ...... 8 144 147 
Duquesne Light pfd.... 7 107% 109 
Parr AIPGCR .ccccccsce 8 147 149 
Fisk Rubber ist pfd... 7 110 112 
Gray & Davis com..... wi 24 26 
Gray & Davis pfd...... 7 93 95 
Great Northern Paper.. 12 325 345 
Hendee Mfg pfd........ 7 90 94 

Heywood Bros & Wake- 
SE OO secetsscccs 6 13 133 

Heywood Bros & Wake- 
ee We 4 0bat ence be5e 6 100 103 
Library Bureau pfd.... 8 103 106 
Mich State Tel pfd.... 6 92 94 
New River Co pfd...... ni 58 62 
PaciGe Mis ...ccseses 8 162 165 
Thos G Plant pfd...... 7 100%, 103 
Splitdorf Elec com..... - 92 95 
Splitdorf Elec pfd...... 7 94 97 
U S Emvelope com..... 7 200 225 
U S Envelope pfd...... 7 115 117 
Union Twist Drill com. 6 155 165 
Union Twist Drill pfd.. 6 96 98 
Waltham Watch com.. .. 17 19 
Waltham Watch pfd... 6 82 84 








PHILADELPHIA STOCKS. 
Quotations furnished by Chandler Bros. 
& Co., 1338 Chestnut St., Philadelphia, Pa. 
Week of Thursday, October 19, to Thurs- 
day, October 26. 1916. 
High Low Last 






Aig, Be. POb.<s.0ce 100 99%, 99% 
Baldwin Loco. ......... 84% 82% 82% 
Buffalo & Susq. t. c.... 62 58 62 
Cambria Steel ...ccccse 135 115 135 
Cambria [IFfeM ...ccccos 45 5 45 
Cramps &. & B...ccccss & 79% 82 
Blec. Storage ....ccces 70 6814 69 
Mn wcecaseeisecacnuhac, Mae 3814 38 
me. Ce. GF MW. B. rccccss 27% 274% 27 
Be Ge BERD  cscevetecces 37 35 37 
BO, CGE cccsiccccces 54% 52% 53% 
Kentucky Sec. Corp.... 27 244, «44 
Lake Superior ......... 14% 14 144% 
Lehigh Navigation .... 78% 77% 78 
Lehigh Valley ......... 85% 83% 83% 
Lehigh Valley Traction. 21 20 Z1 
Penna. R. R.......+-46+ 58% 58 58 
Penna. Salt Mfg. ...... 100 99 99 
Pee OO, i dssectacents 41%, 40 41% 
Phila. Elec. ..... -. 294% 28% 29 
Phila. Rap. Trans...... 2 19 19 
Phila. Traction ........ 80 80 
RRORGIME ccc vccccccccocs 111% Ime 108 
Rew. 3.-B. Bocscstcsoces 78 75% 7 
Tonopah Belmont ...... 4% 45-16 4% 
Tonopah Mining ....... 61-16 6 

a Ee canoesseencuege stig 90 woe 
Ty, Gi. BME ccccesccccas 121 114 118 
Un. Traction .......++- <> 45 

Utah Copper ....-cecess 101 97 101 
Warwick I. & S.......-- 9% 9% 9% 
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NEW YORK STOCKS 


STOCK EXCHANGE 





> stock market boom of 1916, 


™ process wens on, 


High san ss 


Am. Ag. CN OEE... .<. acccocse 1 
American Beet | RS 


A merican Car & Fdy 


American H& Lpf ’ 


American Locomotive 
American Smelting 
American Steel & Fdry 


American Woolen 


oe, _ eR RRR ER Eee. 955 
—. Se errr seer rr 107? 7 


Bcc isccecds. avacaces 88k 
Bethlehem Steel...... sin biiee seas 650 


tH ee eee e eset eeeeeee 





Chie Gt Western 
Cae Gt West pfd 


Ce CEI, 5 occncnstuvasue€ 5 


Cuba Cane Sugar...  inatsaias 


Den & Rio G pice deedcensaebuabeen : 


General FEES Hear 184 
General Motors, ne J 





— a a 


Great N On Sub 





ww 


Int Mer M pfd ctfs 
International Paper.............. t 
International Paper pfd 
Int Nieitel....ccccccescccccccscece 5 


, eee ee ee Ae eee ed 


ee re 
Maxwell M Ist pfd 


_ 





Missouri Pacific. - deideduert cect. 


Nevada Cons Copper ‘ 

OO errr 

NY vert eeiiwknlaeeendnds , 
NH&H 


ade NEIL Lc cadedé wascedesnea 2 
Norfolk & Western 


henmneeMaNR IL... oc-ccccccscce 8 
a ere ee Uae 11146 12M 


Pittsburgh Coal . ctf 


Ry Steel Spring piededahddddiaatee 5334 ‘4 





a aS AR 


Rep. Ir. & Steel pfd 
SE CIN vs Fnctesdbatécccace 
eaboard Air Line 

Seaboard Aim Line pid 


RE 


PUTIN TAGs sv cecccescccosccccees * 
RE en cccdccccccnccccesses 134 


ennessee Copper............+++- 2 


# 


AAW CO Oo DD OS Ss Se DD FD i I DS Ow @ TOI I 





Lj! 





We Rt Ce ac cvigscssccescteece 
MIS ceacgeddadssctescendece 55 
NE MILE. ws cchsdvcceseccesess 5 

WE MENT... .tcbedsdaesnneendes 3 
pL EN re ere 


Westinghouse... .......sceeeeeess 
Willys-Overland.. 


PUBLIC UTILITY QUOTATIONS. 
Quoted by Lamncche $ Coady, 14 Wall St. 


; 
Vz 
i 
f 
+9 
: 
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CURRENT OU OTAI IONS 


Power & Light com.. 





Am P. ower & Light p 


STANDARD OIL QUOTATIONS. 
As furnished by Carl H. Pforzheimer & Co., 
25 Broad Street, New York City. 


Water Works As El ist ‘pfd.. 
Water Works Participating 
Cities Service com 
Cities Service pfd 
Commonwealth Pr Ry & Lt = 





Anglo-American Ol] Ltd..........++.- ] 


The Atlantic Refining Co.. 
Borne-Scrymser Co........ 


Northern States Power Co.. . 
Northern States Power pfd......... i 





Buckeye vane te ee biteeusecen esses 
Chesebrough Mfg. on. | re 
Chas chbnpesecectacsschacce 


Crescent Pipe Line... ......cccccccces 
Cumberland Pipe Line................ 
RG BO BID oko icc ctccctccesuss 2: 
Galena Signal! Ol, pfd................ : 
Galena Signal Ofl,Com.............. y 
IlHnots Dur Wibpetanscewance 22 
Indiana Pipe Line... ......scescccsees 1 
International Petroleum Co., Ltd 
rrr 

i kL. & rrr 2 
Northern Pipe Line .....cccccccccccss 
BO eee eer 
POR EIOE. PUG OB, 0.60 02s cdesessqens 
PN Gre SOU ins 0% 0 xn0ncisnceesece 


Pp 
Pierce Oil Corp. Conv. 6's 1924.. 


Pacific Gas & El pfd 
Republic Ry & Lt com 
Republic Ry and Lt pfd........ ossae ae 
- Cal — com . 





Tennessee Ry. Lt & Power pfd.. 
United Lt & Rys com 
*United Lt & Rys ist pfd 


aired Hae, “ 


IQwmWooro 


Leth SR el Od 
Sue soe D 


Lee 


_ 
- 





MISCELLANEOUS STOCKS. 
Quoted by Williamson & Squire, 25 Broad Street, 


Prairie Ol] & Gas........00e0ee0s eae 
PORES PUNO EAs dcccsccccccecodeces 90 


Solar Refining Co...... 
Southern'Pipe Line.... 


American Piano, pf 
Am Type Founders com 





SS —aeeeer 4! 
South West Penna Pipe Lines....... ‘ 
Standard Of] (Cal.). ....0cccccccccces B40 
Dea GEE CEES. vccccccceccoceses 785 
StamGaes ClO). ccccccccssccscsed 
SOMO CRE CED so ccdc ccc ccccceses 
gt gS re 5: 
Standard Oll  .  eceneneeenian ° 3 


Standard Ol] (N. 


Am Type Founders pf.... 


Borden Con M pf 











ne 


oo <j) oe Sec ckesaaseagennenenen 
Lehigh Valley Coal Sale 


| 
! 
i 
i 


-) 2 
Standard O8l (ODO). .....cccccccccvess 4: 
gC bacS6acedeckioeences H 


MISCELLANEOUS OIL 
CosGem & COs snccoseces 

Gulf Oil Corporation..... 
Houston Oil Co com... 





Roya! Bak P com 





MOTOR SECURITIES. 


Imperial Oil Co, Ltd..........29 


Magnolia Petroleum Co.. 
Midwest Refining Co.... 
Sapula Refining Co... ee 
Sinclair Oil & Refining Co 





Tidewater Oil Co.......... 








PUBLIC UTILITY SECURITIES. 


Quotations by H. F. McConnell & Co. 
25 Pine Street, New York City 


American Light & Traction com 


American Light & Tractionpfd....... 


Adirondack Electric Power, com 
Adirondack Electric Power, pfd 


*Am. Gas & Elect.,com.............. 
Re Pe 
Am. Power & Light,com............. 
Am. Power & Light, pfd.............. 
American Public Utilities, com....... 
American Public Utilities, pfd........ 
American Waterworks & Electric.... 
Am. W. W.& E. Participating pfd . 
Am. W.W.& E. First pfd............ 
Carolina Power & Light Co., com... 
Carolina Power & Light Co., pfd.... 
COO ME, GUI. o5c0cccsctevcccees 3 
Cities Service, pfd........cccccccces 
Colorado Power, COM......ccccccceses 
Colorado Power pfd .......sceseeeee. 
ee OR ea 
ee ge ae | eee 
Denver Gas & Elect. Gen. 5s......... 
Electric Bond & Share i. pinéacnen 
Empire Dist. Electric pfd............ 
Federal Light & Tract’ = inate 
Federal Light & Traction, pfd........ 
Gas & Electric Securities, com........ 
Gas & Electric Securities, pfd........ 
Northern Ontario Lt & Prcom....... 
Northern Ontario Lt & Pr pfd........ 
Northern States Power com...... whee 
Northern States Power pfd....... 6 
Ozark Power & Water, com.... --... 
Pacific Gas & Electric, com.....: .... 
Pacific Gas & Electric, pfd............ 


Republic Ry. & Light Co.,com. 





PITTSBURGH QUOTATIONS, 


Republic Ry. & Light Co., pfd........ 


Southern California Edison,com 
Southern California Edison, pfd 
*Standard Gas & Electric, com. 


*Standard Gas & Electric, pfd........ 


Tennessee Ry Lt & Power com.. 
Tennessee Ry Lt & Power ofd.. 
Toledo Traction Light & Power 
Toledo Traction — & Power 
Western Power,com. 





Western Power, pfd...... vie  . 


*Par value $50. 





CHAIN STORE SECURITIES, 
Lynch & Co., M 


Quotatior ll, 

ber Ni Ww “York Stock 
7 Wall Street 
Kr xe ce 
Kresge, | 
McCrory, c¢ 
McCrory I 2 
Woolworth, con 
Woolworth, pfd. 
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Be sure your connections are 
right and you will not go wrong in 
your investments. For 33 years in- 
vestors from all parts have pur- 
chased our Farm Mortgages with- 
out the loss of adollar. Send for 
descriptive pamphlet “* 1” and current 


oferings. 
We're Right on the Ground 





case, EJ LANDER & & CO. 


> feet 
ages? Rastect aod and aha cnet half Mitlton De Tellers 

















Our Business 
is to select and to make the best 
Farm Mortgages 











Send for Our Booklet 
it gives our methods in detail and shows 


d 1885) 11 So. La Salle Street, CHICAGO 














NEW LOANS, 

Notice of the Sale of Twelve Thous- 
and Three Hundred ($12,300.00) 
Dollars of Water Bonds of the 
Town of Troy, Montana. 


Notice is hereby given that the Town of 
Troy, Montana, will on the 15th day of 
November, 1916, at the hour of 8 o’clock P. M. 
at the office of the Town Clerk of said town, 
in the town hall in Troy, Montana, sell at 
public auction, to the highest bidder, for cash, 
twelve (12) coupon sewer bonds, said bonds to 
bear interest at the rate of six per cent (6%) 
per annum, payable semi-annually, on the 
first day of January and July of each year, 
said bonds to bear date of January Ist, 1917, 
payable in twenty (20) years, and redeemable 
after ten (10) years, from their date; the prin- 
cipal and interest payable at the office of the 
Town Treasurer of said town, or, at the option 
of holder, of some bank in the City of 
New York, N. Y., to be designated by the 
Town Treasurer. 

No bid can be received for less than par 
and accrued interest. 

Each bidder is required to deposit a check, 
fully certified by some responsible bank, in 
the sum of six hundred ($600.00) dollars, pay- 
able to the Town Treasurer, as a guarantee 
that he will take up and pay for said bonds 
as soon as the same are signed and ready 
for delivery. 

That the Council hereby reserves the right 
to reject any bids made and to sell said bonds 
at_ private sale, as provided by law. 

Bidders shall satisfy themselves as to the 
legality of the bonds before bidding. 

aid bonds are known as WATER BONDS 

and are issued for the purpose of construct- 

ing a public Water System in and for the 
Town of Troy, Montana. 
Dated Oct. llth, 1916. 

order of the Town Council of the Town 

of Troy, Montana. V. A. SATHER 
Town Clerk. 


CLASSIFIED DEPARTMENT 


What do you need? 
A position? 

An employee? 
Want to buy? 
Anything to sell? 


IT COSTS 3 CENTS A WORD 
(MiNIMUM CHARGE 25 CENTS) 
To make your wants known 


A classified advertisement in 
The Financial World is carried 
to the largest list of subscribers 
of any financial publication in 
the United States. 


OUR CIRCULATION IS AMONG 
BANKERS, BROKERS AND 
INVESTORS 


Cash, Check or Stamps should 
accompany order 


No advertisement of securities accepted 
in this column. 




















REORGANIZATION 
OF 


St. Louis and San Francisco Railroad Co. 


To Holders of Certificates of Deposit of Central Trust Company of 
New York, of Bankers Trust Company, of Guaranty Trust 
Company of New York and of Mississippi Valley Trust Com- 
pany, for the following Bonds, Notes, Trust Certificates and 
Stock deposited under the Plan and Agreement dated November 
1, 1915, for the Reorganization of St. Louis and San Francisco 
Railroad Company: 


St. Louis and San Francisco Railroad Co.: 
Refunding Mortgage Four Per Cent. Gold 





St. Louis and San Francisco Railroad Co.: 
The Kansas City, Fort Scott and Memp! 


Bonds. Railway Company Guaranteed Four Per 
General Lien 15-20 Year Five Per Cent. Cent. Preferred Stock Trust Certificat: 
Gold Bonds. Muskogee City Bridge Co. 


Consolidated Mortgage Four Per Cent. First Mortgage Five Per Cent. Gold Bonds. 
Gold Bonds. 


Southwestern Division First Mortgage St. —_ Memphis and Southeastern Rail- 
Five Per Cent. Gold Bonds. } ron Moot F PerC Gold B 
Central Division First Mortgage Four Per irst Mortgage Four Per Cent. Gol —— 
Cent. Gold Bonds. Chester, Perryville and Ste. Genevieve Rail. 
Northwestern Division First Mortgage way Co.: ; 
Four Per Cent. Gold Bonds. First Mortgage Five Per Cent. Gold Bonds. 
Pemiscot Railroad Co.: 
*, Louis ane San + Railway Co.: First Mortgage Six Per Cent. Gold Bonds. 
a of ia ive Per Cent. Gold Fort Worth and Rio Grande Railway Co.: 
Trust Mortgage Six Per Cent. Gold Bonds First Mortgage Four Per Cent. Gold Bonds, 
of 1880. |  Quanah, Acme and Pacific Railway Co.: 
First Mortgage Six Per Cent. Gold Bonds. 
St. Louis and San Francisco Railroad Co.: 
First Preferred Stock. 
Second Preferred Stock. 
Common Stock. 


Missouri and Western Division First 
Mortgage Six Per Cent. Gold Bonds. 


St. Louis, Wichita and Western Railway Co.: 
First Mortgage Six Per Cent. Gold Bonds. 


It is expected that the bonds and stock (trust certificates) of St. Louis- 
San Francisco Railway Company, the New Company organized under the 
laws of Missouri to carry out the above-mentioned Plan and Agreement, 
and the Purchase Warrants and Fully Paid Subscription Certificates, pro- 
vided for by the Plan, will be ready for delivery to the holders of the above- 
mentioned certificates of deposit on November 8, 1916. 


Holders of Certificates of Deposit for Stock bearing notation of elec- 
tion to prepay the entire purchase price of the new securities which they 
are entitled to purchase under the Plan, are hereby required to make pay- 
ment of such entire purchase price, to wit: The sum of $45 (and accrued 
interest amounting to 88 cents) for each share of stock represented by their 
certificates of deposit, at the office of Guaranty Trust Company of New York, 
140 Broadway, New York City, on November 8, 1916, and against such pay- 
ment and the surrender of such certificates of deposit in negotiable form, 
will be entitled to receive the Fully Paid Subscription Certificates and the 
proportionate part of the stock of the re-capitalized New Mexico and Arizona 
Land Company, which the holders of such certificates of deposit are entitled 
to receive under the Plan. Failure to make such payment on November §8, 
1916, will forfeit all rights of the holders of such certificates of deposit to 
purchase bonds and stock (trust certificates) and all rights of purchase under 
the Plan, as well as the deposited stock represented by such certificates of 
deposit, and will terminate all rights of the holders of such certificates of 
deposit, and such certificates of deposit will become void. 


Holders of Certificates of Deposit for stock not bearing notation of elec- 
tion to prepay the entire purchase price of the new securities which they 
are entitled to purchase under the Plan, must surrender their Certificates 
of Deposit in negotiable form at the office of Guaranty Trust Company of 
New York, 140 Broadway, New York City, on or after November 8, 1916, 
and on such surrender will be entitled to receive the Purchase Warrants and 
the proportionate part of the stock of the recapitalized New Mexico and 
Arizona Land Company to which they are entitled under the Plan. 


Holders of other of the above-mentioned certificates of deposit must, on 
or after November 8, 1916, surrender their certificates of deposit in negotiable 
form, 

if for Refunding Mortgage Four Per Cent. Gold Bonds, 
to CENTRAL TRUST COMPANY OF NEW YORK, 
54 Wall Street, New York City; 


if for General Lien 15-20-Year Five Per Cent. Gold Bonds, 
to BANKERS TRUST COMPANY, 
16 Wall Street, New York City; 
if for any other of the above-mentioned Bonds and Trust 


Certificates, 
to CENTRAL TRUST COMPANY OF NEW YORK, 
54 Wall Street, New York City; 


Certificates delivered will be in temporary form exchangeable for defini 
tive securities when prepared. 


Dated, New York, October 25, 1916. 
J. & W. SELIGMAN & CO. 


Reorganization Managers. 


SPEYER & CO. 








ALL FINANCIAL BOOKS The Financial World Binders 
Preserve Your Financial Worlds im Cloth 


Have Your Book Orders Filled Through Binders 


We can furnish these binders, with name < 
THE FINANCIAL WORLD The yo ggnen World printed in Gold on covs 
for $1.00, carriage prepaid. Address TH! 

New York 


FINANCIAL WORLD, 29 Broadway, New Yor} 
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A FINANCIAL REVIEW OF CANADA’S PROGRESS 
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CanadianBonds for Investment 


GOVERNMENT Canadian Securities Offer 
Most Attractive Opportuni- 
MUNICIPAL ties for Safe and Profitable 


PUBLIC UTILITY Investment. We Invite Cor- 
INDUSTRIAL respondence. 
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CANADA AND HER FUTURE 


Has a Vast Empire of Undeveloped Resourccs—Has Established a Splendid Record for Herself— 
A World-Wide Market for Her Securities. 


By Louis Guenther, Managing Editor, The Financial World 


Peering behind the progress the Dominion of 
Canada has so far made leads one who, like myself, 
essays to sketch her future developments, to the 
firm conviction that as a nation she has not yet 
really found herself. She is an undeveloped empire, 
vastly righ in natural resources, just awakening to 
her opportunities. “Multum in Parvo” that is how 
| would briefly describe what Canada so far has 
done ; out of so little of her three million five hundred 
thousand square miles of territory she has extracted 
much, very much, and yet all of that is but a mere 
tithe of her potential wealth. 

It may be said without exaggeration that the ex- 
ploitation of Canada’s resources has taken an 
extremely intensive form with such a degree of suc- 
cess that in point of wealth her measure equals, if 
it does not exceed, that of much older and more 
populous countries. 

Let the searcher after facts dig as deep as his 
patience will permit into the causes responsible for 
the Dominion’s great agricultural, commercial and 
financial strides in the past decade and his investiga- 
tion must culminate in a deep-seated conviction that 
Canada must in time assume a pre-eminence in the 
family of progressive nations. While Canada is 
growing slowly she is forging ahead none the less 
surely. 

Less than fifty years ago fewer than a million 
people were seeking from the soil—hills, forests, 
industries, and fisheries of Canada—a living. In 
the years which have since gone this population has 
increased to slightly more than eight million human 
beings; not a remarkable increase to be sure, but 
what is lacking in numbers is more than compen- 
ated for by what this hardy people has accomplished 
with their resources. 

The Canadians are a thrifty people, capable of 
making their energy produce one hundred per cent 
par in efficiency and force their labor to yield the 
maximum results in dollars and cents. With this 
evidence before us, what, then is it not possible to 
anticipate from the ambition and industry of the 


Canadian people when, commanding modern facili- 
ties, they set themselves to the real and earnest work 
of yoking to the turning wheels of progress rich 
lands, embracing millions of square miles, yet un- 
peopled? Fertile as is some of the area which Canada 
has already put to the plow, in comparison it is but 
a strip to the untilled soil, generously impregnated 
with rich, alluvial deposits capable of housing, with- 
out the least discomfort, a population of more than 
400,000,000. We can imagine the almost illimitable 
wealth Nature holds in trust in these vast reaches 
that stretch to the Arctic Circle and only waiting for 


the touch of man’s resourcefulness to develop into 


untold riches. 


The Empire They Discovered. 


Could they have seen, as their posterity sees to- 
day, the empire they discovered those adventurous 
but courageous explorers who set out in 1447 from 
Bristol, England, under the patronage of Henry VII, 
and seventeen months before Christopher Columbus 
reached the American mainland, planted the stan- 
on the rocky and storm swept 
shores of Labrador, they would rub their eyes in 
amazement at the picture revealed and wonder if 
they were in the land of the living or in a land of 

‘nt. The intrepid John and Sebastian 
novement, will never 
be forgotten 

In his effort to find a shorter route to India, Hen- 
drik Hudson finally found his tomb in the great 
Hudson Bay. That was not the way to the wealth 


vf the East Indies. But the vast virgin forests which 


surround the shore lines of this large inland sea 


must soon yield their wildness to the softening in- 
fluences of a much better trade route which the new 
Hudson Bay railroad, now under construction, will 
provide. Then the hunter and the trapper will move 
further to the North for their game; the opportunity- 
seeking colonists, the advance couriers of civiliza- 
tion, will then set themselves to the profitable task 
of turning this part of primitive North America, 
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with its many millions of additional acreage, into 
smiling and bountiful farm lands. In that direction 
Canada still has much of her work cut out for her as 
statistical records show that of immense areable 
territory, but ten per cent is under actual cultivation. 

Of only two provinces, Ontario and Quebec, can 
it be said that they have in a sense fully developed 
their resources. In Ontario 20,000,000 acres of land 
are occupied ; they have developed values in excess 
of $1,216,864,000, brought gross earnings exceeding 
$314,000,000 and in ten years the wealth of the 
province has increased more than $284,000,000. On- 
tario has also drawn to herself the bulk of the manu- 
facturing wealth of the Dominion. Quebec has made 
equal progress. Yet neither of these two provinces 
has reached the fullness of its development. How- 
ever, their growth is a convincing indicia of the 
prosperous state that the provinces, which now con- 
stitute the federation of the Dominion of Canada 
will attain in ten, twenty or fifty years hence, 
when once they have gotten into the full swing of the 
impetus now provided. 


Canada Similar to the United States. 


In many characteristics Canada is not dissimilar 
to the United States of America. Like her neighbor, 
her eastern and western shore lines are watered by 
the broad Atlantic and Pacific oceans. Her expan- 
Sive coast lines are dotted by thousands of bays and 
marked by navigable estuaries, providing ample 
waterways to profitable interior markets, all of which 
are contributory essentials in the making of a power- 
ful maritime nation such as Canada is some day 
destined to become. 

The Canada of today is very unlike what will be 
Canada of the future. The Canada which will house 
a much greater population in the next hundred years 
will then derive the reward of her industry out of 
the more than 450,000,000 tillable acres which neither 
the plow nor the harrow have as yet touched. Once 
all this land comes under the gentle influence of the 
Goddess Ceres it will make of Canada one of the 
greatest granaries of the world. For even now with 
but ten per cent of her land under cultivation Canada 
is the fourth great wheat producing country, Russia, 
the United States and India being the only nations 
exceeding her in the output of wheat. She even 
stands higher in the production of oats, her position 
in that respect being third, with Russia and the 
United States the only two countries in advance 
of her. 

If Canada can assume such a prominent place 
among the agricultural nations with a population of 
less than nine million, compared to the thickly settled 
Russia and United States, both of which have many 
acres of land under cultivation where she has but 
one, and many more hands to work their farms, 
what heights of development will she not attain when 
the percentage of available lands and farmers is more 
equally balanced? In the last three years the fields 
of Canada have produced in excess of $2,654,000,000. 
She is easily capable of producing ten times as much. 
That agriculture is making rapid progress in Canada 
is illustrated by the change which has occurred in 
a single branch of farming. Canada last year ex- 


ported 17,000,000 dozen eggs, whereas in 1913 she 
imported 13,000,000 dozen eggs. 

Under favorable conditions the harvests in Canada 
are prolific—the value of the crops in 1915, the record 
year, reaching $797,669,500, or more than $400,000- 
000 in excess of what it was in 1911. In that year 
alone it required the services of more than 1700 
vessels to convey her products to the markets of the 
world. 

Of What Canada is Most in Need. 


But what Canada is most pressingly in need of is 
not land but population. The Dominion Govern- 
ment recognizes that fact, for it has for some years 
encouraged the immigration of colonists and was 
succeeding amazingly until the war checked it. Since 
1900 more than 3,000,000 new settlers have been 
brought in to work the rich wheat lands of Manitoba, 
Saskatchewan, Alberta and Assinniboia. Canada 
wisely encourages ambitious homeseekers by grant- 
ing each a homestead of one hundred and sixty 
acres, by providing financial aid where necessary as 
she had done when they suffered from light crops. 
Through the Agricultural Instruction Act, which is 
similar to our Smith-Levis law, she seeks to furnish 
farmers with a liberal agricultural education. 
Through such intelligent means Canada has suc- 
ceeded since 1911 in increasing her cultivated lands 
by over 20,263,000 acres. With the restoration of 
peace which must come eventually we may con- 
fidently anticipate a remarkable impetus in immi- 
gration to Canada, for in every respect she offers 
those agricultural conditions which have made the 
farmer in the United States so prosperous—an ex- 
ceptionally fertile soil, continuously increasing land 
values, a growing population providing increased 
consumption, expansion in railroad facilities, modern 
methods of farming, greater market facilities and a 
government system of agricultural loans. 

In her railroads Canada possesses the vehicle that 
makes possible and certain her expansion. The four 
great systems, the Canadian Pacific, Grand Trunk, 
Canadian Northern and the Intercolonial, will 
spread out a network of rails and tap the new terri- 
tory as fast as the population is obtainable for its 
proper settlement. Canada in her treatment of her 
railroads has followed a most liberal policy. She has 
not falien into the errors of our country by thinking 
they should be bound hand and foot with restrictive 
laws as if they were tyrants, but has encouraged 
their development with subsidies. Canada realizes 
that her own progress can only go on unchecked 
by encouraging the building of railroads, which in 
this modern age provide the arteries through which 
may freely circulate the commerce of a country. 


More Railroads Wanted. 


However, with all that Canada has done with such 
liberality in encouraging the construction of rail- 
roads, there are but 35,582 miles in operation in 1916, 
an increase since 1911 of but 10,000 miles, which, 
while it serves the present population, will hardly 
suffice for the transportation facilities that will be 
required when the population doubles and trebles. 
As Canada grows in wealth and size she will prove a 
most attractive field for the enterprising railroad 
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builder and the pioneer capitalists who seek the same 
rich speculative opportunities the United States 
offered in the sixties and the seventies. 

Canada’s premier railroad system, the Canadian 
Pacific, has proven a highly profitable enterprise 
to its security holders. Its stock has returned sub- 
stantial dividends, on the average much higher than 
our own large systems, having paid dividends stead- 
ily. from 5%4% in 1900 and upward to the present 
time, increasing the rate until it is now 10 per cent. 
This return was not disturbed even in the year of 
depression which came with the first year of the 
war’s outbreak. The stock of the road also has’sold 
as high as $283 and is now quoted around $175 per 
share. Such a financial success in an empire but par- 
tially developed will encourage capital to emulate 
Canadian Pacific’s success when the proper time is 
at hand. 

In manufacturing opportunities Canada opens up 
another vista of unusual prospects. With increased 
agricultural development equal expansion in indus- 
try will necessarily follow. When this inevitable day 
is reached it will find Canada amply supplied with 
raw products for in coal, iron, timber, power, etc., 
her resources are almost inexhaustible. Canada’s 
aggregate trade in 1916 reached the maximum figure 
of $1,233,649,781, which is but a forerunner of what 
larger proportions it will attain when after the war 
the Dominion assumes a new and commanding posi- 
tion. Another industry which has a great future 
before it is the fishing industry in which she already 





predominates on account of her extensive coast line 
on three sides. Canada is coming to play a large part 
in the steel industry also. She now has four of such 
plants, operating about 36 open hearth furnaces, 
with an annual theoretical capacity of 1,576,000 tons. 
From the progress Canada has made in steel trade 
the future is big in promise of a remarkable expan- 
























sion in this important field. 


Large War Orders for Canada. \ 


Canada handled since the war, to the close of 1915, 
$300,000,000 in war orders and during the current 
year it is anticipated these orders will have increased 
to more than $600,000,000. Had she had the facilities 
she could have obtained the bulk of these orders 
from the mother country to whom she has endeared 
herself by her unselfish loyalty and the patriotic 
spirit of her people. However, the business she has 
received has imparted a wonderful impetus to her 
manufacturing opportunities. These are now being 
taken advantage of and the stimulus will be felt 
for many years to come. All this will mean that her 
shipping, which before the war lagged behind, will 
have to keep pace with the necessity to provide 
proper transportation facilities. Canada’s exports 
alone in 1915-16 were $741,610,000. What they will 
be in 1926 we can readily surmise, for Canada must 
grow and with her growth must expand her domestic 
and over-seas commercial life. American manufac- 
turer after manufacturer is constructing or has 4 
plants already in operation in Canada, realizing that 
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the trade of the country so near to their own home is 
a natural evolution in their business. 

In timber and minerals Canada need not doff her 
cap to any other nation. In both she is extremely 
opulent. She has sufficient timber to last the world 
for more than one hundred and twenty years, accord- 
ing to one authority. To her must come the future 
market for pulp paper and wood manufacturing 
lumber. It is estimated that she has 310,000,000 
acres of timber lands available in which the sound 
of the woodcutter’s axe is seldom heard. 

The provinces of Quebec, Ontario, New Bruns- 
wick, Nova Scotia and British Columbia, not in- 
cluding the unopened Hudson Bay and Peace River 
section, contain millions of acres of timber. 

There are 20,000,000 tons of 53% iron ore in New- 
foundland available and 2,500,000,000 tons of coal in 
Nova Scotia, Canada is equally supplied with 
copper, gold, lead, asbestos, zinc and nickel, in which 
latter she has the largest known body at Sudbury, 
Ont. What has kept Canadian mining development 
backward is the lack of refineries to smelt and treat 
her ores. But this is a handicap Canada is gradually 
overcoming. All her producing mining companies 
are making large profits. Her mineral output in 1915 
aggregated $138,513,750. One of the largest gold 
mines in the world is in the young gold mining camp 
of Porcupine. We are all familiar with the romance 
of Cobalt as a silver camp with its pavement of silver. 
While the development of mineral deposits has gone 
on quietly we may expect in the future to hear 
considerable of the fresh developments in Porcupine, 
Cobalt, Carraboo, Kootenay, the Yukon, Yale, Ash- 
craft, Slocan, Nelson, Kamloops and from other 
promising territory in the Dominion, for mining 
with her is still in its infancy. Since 1915 Canada 
has increased the store of the world’s gold by over 
$486,622,745. Manitoba gives promises of adding 
richly to the future of Canadian mining for it is 
understood that province is also rich in yellow metal. 


A Remarkable Financial Career. 


Young as she is Canada has had a marvelous finan- 
cial career. Less resourceful in capital she has in the 
intelligent handling of it become the instructor of 
other countries. Where the United States has been 
experimenting upon an adequate and elastic bank- 
ing system Canada has had in operation a branch- 
banking system which has stood the test of stressful 
panics and inflation through which Canada has 
passed, as is the case with all young countries over 
eager to forge ahead and sometimes find themselves 
going too fast. Branch banking in Canada has been 
developed to an unusual degree ; where in 1900 there 
were but 115 branches, there are now more than 
780 branch banks, the latter increase resulting from 
the rapid expansion of the West. No village is too 
small for a branch bank, some with a population of 
from 200 to 400 often having as many as two, the 
business of the community and the surrounding 
farming country making their operation profitable, 
for in Canada there are no restrictions on the making 
of good loans. A branch bank manager has it in 
his power to exceed his deposits, the home offices 
taking care of the good surplus loans. Aside from 





the failure of the small bank of Vancouver there 
have been no failures among the banks since 1910 
and no chartered bank has succumbed to financial 
difficulties since 1893. This is a wonderful record. 


It proves the financial stability of the Canadian 
banking system, whose total assets have now risen 
to $1,841,000,000. 

Canada has many reasons to feel proud of her 
banking system ; her banks have loaned her without 
visible effect upon their other business and with no 
denials to depositors, more than $280,000,000 since 
the outbreak of the war and despite this assistance 
the Canadian banks’ resources have enabled them 
to make loans in other markets to the extent of 
$256,000,000. Long before our own banks estab- 
lished branches in other countries for the develop- 
ment of their business, Canadian banks had combed 
the field much to their profit and reputation; in the 
leading money centers of the United States, West 
Indies, Mexico, Central America, England and 
France the citizen of Canada when he travels 
through them espies the friendly sign of one of his 
great home banks and feels a pride in seeing this 
example of Canadian enterprise. The solidity of 
these institutions is emphasized by the fact that 
their surplus in the aggregate exceeds their capital. 

A survey of the growth of the insurance business 
in Canada adds to the reputation of the Canadian 
in managing such intricate enterprises. The re- 
sources the Canadian insurance companies have ac- 
cumulated and which are available for investments 
has contributed material aid in the development of 
Canada. 

Canada has three important exchanges, the Win- 
nipeg wheat market, which is credited with being 
the largest cash grain market in the world, and the 
Montreal and the Toronto Stock Exchanges. The 
Winnipeg Exchange numbers in its membership all 
the important millers and grain exporters of the 
United States, England and Canada. Through it 
there was cleared in 1915 $328,145,089 worth of grain. 
It was the only exchange that did not close its doors 
during the early period of the war. The Montreal 
Stock Exchange is the oldest; it was chartered in 
1874 but really began business seventy years ago. 
It passed through the severe financial strain of 1914 
and 1915 without the failure of a single member. 
Its clearings have grown from $22,000,000 in 1886 
to $139,224,000 in 1915 and the clearings this year 
should be even larger. The Toronto Stock Ex- 
change is a similar institution and in a smaller way 
has had an equally sound growth. These three im- 
portant exchanges have their greatest expansion 
still ahead of them in the important functions they 
provide Canada as markets. 


American Investment in Canada Heavy. 


It is hardly necessary to dwell at great length on 
the liking of American investors for Canadian in- 
vestments. The fact is too well evident from the 
eagerness with which the investors in this country 
have participated in the various prominent Govern- 
ment loans and the offerings of the leading Canadian 
municipals. It is estimated that Americans hold at 
the present time more than a billion dollars of Cana- 
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dian securities of all character. Dutch, Scotch and 
English insurance companies have always been large 
purchasers of Canadian farm mortgages and our own 
insurance companies doing busines in Canada are 
also liberal buyers of such investments. 

The net public debt of Canada on July last was 
$635,000,000. Another Government loan is under 
negotiation in New York which will no doubt, if 
concluded, meet with the same hearty reception 
accorded to the last Canadian loan. 

But of all the securities most popular with Amer- 
ican investors the Canadian municipal bond leads. 
Americans are almost as familiar as Canadians with 
the debentures of Victoria, Edmonton, Prince Ru- 
pert, Calgary, Vancouver, Montreal, Toronto, Otta- 
wa and Winnipeg. These investments are popular 
for they yield an average return of about 5% and 
it is generally known by investors that Canada is 
stringent in her laws regulating cities and munici- 
palities in their debt-creating powers. At the last 
Investment Bankers’ Convention the Ontario law 
which fixes the rate of assessment was recommended 
to our city fathers as a good law to prevent munici- 
pal extravagance. This law checks creation of debt 
until the assessment again takes care of the interest 
and principal of a debt as it matures each year. It 
is also a general rule in Canada that no municipality 
may issue bonds the payment of the principal of 
which extends beyond the life of the improvements. 

One can hardly fail to realize that a country with 
still so small a population has reached so high in 
the scale of progress as Canada. No wonder con- 


fidence abounds that the future years will bring to 
her abounding prosperity and a marvelous expansion 
industrially, agriculturally, financially and in popu- 
lation. 





CANADA—THE GRANARY OF THE EMPIRE, 
By James Caruthers. 

During the past thirty years Canada has made rapid 
development in her grain production. In 1881 the total 
production of wheat in the whole of Canada amounted to 
about 32,000,000 bushels, of which the Canadian Northwest 
produced slightly over 1,000,000 bushels. In 1900 the crop 
of wheat in the three Northwestern Provinces amounted to 
23,000,000 bushels, and in 1915 these same three provinces 
raised 376,000,000 bushels of wheat, 389,000,000 of oats, 
39,000,000 of barley, and 2,500,000 of flax, making a grand 
total of over 800,000,000 bushels of grain, so that Canada’s 
claim of being the granary of the empire is fully justified. 

As the United Kingdom only needs to import about 
250,000,000 bushels of wheat yearly, this country grows 
sufficient for her own wants and also all the United King- 
dom requires. 

Another feature is the fact that under 10 per cent. of the 
arable land in these three Northwestern Provinces is under 
cultivation today, so that Canada, provided it had the 
population, could increase these figures enormously in its 
grain production. With anything like a proportionate 
increase in population from 1915 to 1920 it would not be 
extravagant to estimate that our Canadian Northwest 
within the next five years should produce 500,000,000 
bushels of wheat alone. 

The only countries in the world that at the present time 
produce more wheat than Canada are the United States 
and Russia, and, with the enormous amount of virgin soil 
still in Canada, it would seem as if it would only be a few 
years before this country would be able to produce as_ 
much wheat as the United States. 
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GOVERNMENT AND CIVIC FINANCING 


Canada, Though a Considerable Borrower, Finds Little Difficulty in Placing Loans on Favorable 
Basis. Posterity to Carry Greater Part of Debt. 


By Fred W. Fields, Editor, Monetary Times of Canada 


Since the outbreak of war, the United States has be- 
come Canada’s chief banker, having taken Great Britain’s 
place in that respect. While the United Kingdom has as- 
sisted the Dominion in its war finance, the United States 
has financed practically all the ordinary requirements of 
Canadian governments, railroads, industrial corporations 
and municipalities. The change from the British to the 
American money markets was effected a few months after 
the war commenced, without any difficulty. British and 
Canadian financial relations have been more closely inter- 
woven by means of war finance and trade, but in the fu- 
ture the United States will take a more important and 
permanent part in financing Canadian development. 

The striking change in this direction since the war is il- 
lustrated in the following table. It shows the percentage 
share of Canadian bonds purchased in recent years by 
the United States and Great Britain respectively. Thé 
figures exclude the two Canadian domestic war loans. The 
percentages are based on an average annual volume of 
Canadian bond sales for the period noted, of $290,000,000. 
Here are the figures: 


Percentage Share 
of Canadian Bonds Purchased By 


Year. United States, Great Britain. 
EE ee ee ees eae 3.90 74.00 
EE ee eee 1.50 81.50 
Mind aks Skeadeenseed aatende 6.58 76.56 
hi sidia mahawkeeee eas eal 11.35 72.66 
DMinccnis thudbipscenbadecedad 3.65 74.24 
DtiieetsicedeMudseaddedeewae 19.77 68.14 

Dit chcp ne henteekenseanecaen 42.11 14.80 
Bee 600 AUGER) . c cctecciscecces 00 on 





*Subject to slight revision. 


Canadian investors had taken by midsummer this 
year about 20 per cent. of their own bonds, no sales 
having been made in Great Britain. Since the war and 
to the beginning of August last when sales commenced 
to slacken on account of the domestic war loan issued 
at the end of September, the United States had purchased 
approximately $300,000,000 of Canadian securities, divided 
as follows: 


Aug. 4, 1914, 
Loans to to Aug. 1, 1916. 
rr I ... ccscncenwenssasoon $120,000,000 
Provincial @OvermmentS ....ccccccccccccece 55,300, 
TE iri Gb6 based a0 60.06 6ateane eke eaee 60,100,000 
PD  ¢inictewrknscbeeGhvenendeeatens 67,300,000 
TN | bas cnencegccécescdedaneoqnegunsnesd $302,700,000 


The total net debt of the Dominion on July 31 was 
$635,000,000, an increase of $41,000,000 during the month 
of July. The cost of Canada’s share of the war is nat- 
‘ urally the factor increasing the national debt. At the 
same time national revenue is increasing and expenditure 
on ordinary accounts is decreasing. For the first five 
months of the current fiscal year, April to August, the 
difference between national revenue and the expenditure 
on ordinary accounts was favorable to the extent of $45,- 
000,000. War expenditure of $76,000,000 in the same 
period consumed that surplus, giving a deficit of $31,- 
000,000 on account of war. In other words, the position 
financially would be particularly gratifying were it not 
for the need of war financing. Canada is paying at pres- 
ent out of its revenue not only the interest on money 
borrowed for the war, but also a part of the cost of the 
war. 

On Whom the Debt Will Fall. 


The government has decided to place upon posterity 
the greater portion of the financial burden of the war, 
waged as it is in the interests of human freedom and for 
their benefit in equal if not in greater degree than for the 
present generation. In future years of peace, with a pros- 
perity which will come from the development of large 
natural resources, the Dominion will be well able to meet 
the interest and sinking fund charges upon the debt which 


the nation is incurring in defence of its shores and its 
liberties. Canada recognizes its need for a far larger 
population by immigration, much of which will come from 
the United States. The Dominion, therefore, is not to 
become a country of heavy individual taxation. It is the 
government’s settled policy in providing war expendi- 
ture not to tax the farms, personal effects or incomes of 
those engaged in agriculture. 

Loans for war purposes have been arranged by the flo- 
tation of domestic issues and by special financing with 
the Imperial government. Domestic war loans have al- 
ternated with loans for ordinary purposes made in New 
York. As a domestic war loan for $100,000,000 was floated 
in September, the next Dominion loan will probably be 
issued in New York some time next spring. The follow- 
ing are the Dominion government loans marketed this 
year to date: 


Term 
1916. Marketed in Amount. Rate %. Years. 
March United States ...... $75,000,000 5 5,10 & 15 
September Canada .......ssee+- 100,000,000 5 15 
$175,000,000 


Shortly after the war commenced, the British govern- 
ment advanced $10,000,000 monthly to Canada for war 
purposes. These advances up to February last totaled 
approximately $135,000,000. Since June, 1915, however, 
the Canadian government has been able to finance all its 
war expenditures in Canada without assistance from the 
Imperial treasury. There is, however, an arrangement 
in force, which was made last fall with the British gov- 
ernment, for a total authorized loan of $150,000,000 from 
the Imperial treasury to be used if necessary at a rate 
not exceeding $12,500,000 a month during 1916. While 
that arrangement insures the stability of Canadian finance 
for the year, Canada is availing itself as little as possible 
of this provision on the part of the Imperial government. 

In August, an arrangement was made by which the 
Dominion government will pay off from time to time its 
temporary indebtedness to the British government by the 
issue to the Imperial treasury of Dominion bonds bear- 
ing the same rate of interest and having the same matur- 
ities as the issues of the Imperial government from the 
proceeds of which the advances have been made. In 
short, the Dominion government will, without any flota- 
tion expenses, fund its temporary indebtedness by the 
sale of its bonds to the Imperial treasury bearing interest 
at the favorable rate at which the Imperial government 
has been able to borrow in the London market since the 
outbreak of war. The first transaction under this ar- 
rangement has involved the extinguishing of over $100,- 
000,000 of temporary indebtedness of the Dominion by the 
issue to the British treasury of 3% per cent. and 4% per 
cent. bonds maturing in 1928 and 1945. These Dominion 
bonds will not be sold, but will furnish the basis of Brit- 
ish government banking credits in the United States and 
Canada. As these new bonds are drawn in dollars, the 
intention may be to find a market for them on this side of 
the Atlantic instead of placing them in the hands of Brit- 
ish investors at the conclusion of the war. 


Finances of Provinces in Good Shape. 

There is not space here to go into detail with regard to 
the financial position of the various provincial govern- 
ments of Canada. Generally speaking, their finances are 
in good shape and each province is in possession of large 
undeveloped resources and room for expansion besides 
the wealth being produced from the present gratifying 
position. The following is a list of the provincial govern- 
ment loans made this year to date. All these have been 
floated in the United States, although small portions of 
some of the issues have been sold to Canadian investors: 
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Borrower. Amount. Rate %. Term-Yrs. 
AG ca nedsee brbdcv ad be 2,073,000 3 
ee QOORUMADIR 2... cccccccces 3,000,000 41% 10 and 25 
OWE § cvcscccesccccece 1,000,000 5 5 and 10 
edd be beGnkantensaense 2,000,000 5 10 
de in is khaki aeegscecsss SOURED 5 10 
ED Saccginceduewectal 1,000,000 5 10 
CE a eal neon oe dkeee sae 4,000,000 5 10 

tT Gn Mek ds neue nee ceeeteceen $17,073,000 


Canadian municipal securities have an excellent reputa- 
tion in the money markets of the United States and Great 
Britain and among Canadian investors. Investbrs in 
Canada are well acquainted with the constitution and gov- 
ernment of their municipal institutions. Their faith in 
them is reflected in the fact that last year they placed 
$34,000,000 into Canadian municipal bonds. That was 
equal to more than half the entire municipal issues of the 
year and was greater than the amount absorbed by Great 
Britain in the years 1911, 1912 or 1914. The American 
market until now has purchased the bonds of the more 
important cities and towns. They have selected the best 
offerings and their experience has been satisfactory in 
almost every case. In the near future United States in- 
vestors will probably give consideration to county secur- 
ities and those of smaller established cities. 

There is a universal desire in Canada to make Canadian 
municipal bonds acceptable to the United States inves- 
tor in every way, and to analyze the needs of that mar- 
ket. Speaking on this point recently, Mr. Thomas Brad- 
shaw, finance commissioner of the city of Toronto, said: 
“We should study the requirements of the American mar- 
ket in such a way to encourage it to take still further in- 
terest in our problems and produce. The method in 
which securities are issued should conform in its require- 
ments; for example: interest on bonds should be made 
payable half-yearly and by coupon; bonds should be in 
round amounts; principal and interest should be payable 
in some important American city, as well as in Canada; 
the repayment of principal in large issues and for long 
terms, should be according to the installment principle. 
The time of marketing and the frequency of our appeals 
should receive consideration. It is poor policy to force 
bonds upon a dull and disinterested market, and to make 
frequent calls for capital. Promptness in meeting our 
obligations, interest and principal, is vital. Our past 
record in this connection, with few exceptions, is all that 
could be desired. But above all, the American investor 
must be satisfied with the financial administration of our 
affairs.” 

Some Large Issues America Has Taken. 

There is not room here to detail the Canadian munic- 
ipal loans which have been made in the United States this 
year, but the following is a list of the largest: 


Municipality. Amount. Rate %. Term-Yrs. 
a ereer, e 5 b 
Ree re 1,348,750 6 5 
eee mumere, B. OC... .6cac cece 1,600,000 6 30 
i Ch Ge. scentedeckeua 1,700,000 6 - 
Montreal, Que. .«.. 1,850,000 5 ee 
Mueeemee, OMe. ..ncccsccccccccse SOOO 5 (Serial) 
i . svn decateanadmed 1,568,806 5 20 and 30 
I bas ene ceduse ~-» 1,082,517 D 20 and 30 
i MO, osc cca aeeneders 2,000,000 6 2 
Greater Win. Water Dist....... 1,500,000 5 5 


The basis of the issuance of Canadian municipal bonds 
varies in the various provinces. Constantly are the re- 
strictions in respect to the issue of municipals being made 
more stringent. It would require a small volume to dis- 
cuss this phase in detail. Taking the case of Ontario as 
an example in the matter of borrowing limit, it may be 
noted briefly that the limitation on the amount which a 
municipality can borrow is determined by reference to 
the general yearly rate which is imposed. The total rate 
(exclusive of rates for school purposes and local im- 
provement purposes) which a municipality can levy in 
any year must not exceed 2 cents in the dollar of the as- 
sessed value of the whole rateable property within the 
municipality. The amount of money which is required to 
be expended by a municipality in any year for all pur- 
poses exclusive of school purposes and local improve- 
ment purposes, but including interest, sinking fund and 
payments on account of principal and in respect of its de- 
benture debt, must be provided by an annual rate, and this 
annual rate must not exceed 2 cents in the dollar on the 
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whole rateable property in the municipality. If the rate 
reaches or exceeds this limit of 2 cents, the municipality 
is prohibited from incurring any further debts until the 
rate is reduced to within the legal limit. 

Another example may be cited in British Columbia. In 
that province, while the more ordinary undertakings of 
the municipalities, such as construction and improvement 
of streets or roads, construction of ditches or drains, fire 
protection, are entered upon by action of the council on 
their own authority, subject to the provisions relating to 
the borrowing of money, their unusual or extraordinary 
undertakings, such as works for supplying electric light 
or power or gas, irrigation systems, tramway, street rail- 
way, ferry and telephone systems, waterworks systems, 
can be entered upon only with the approval of the lieu- 
tenant-governor-in-council. The latter provision proves 
to be an effective check upon the expenditure of moneys 
in cities or districts where the future may be considered 
to be problematical, or where it does not appear that cir- 
cumstances will warrant the proposed undertakings. Con- 
sideration is also given to the existing debt of the munici- 
pality, as well as to its record in the matter of discharging 
its obligations. 

In the event of the council not being able to pay the 
cost of their undertakings out of the current revenue for 
the year, the by-law by which the necessary moneys are 
raised must be assented to by a three-fifths vote of the 
ratepayers. By-laws for raising money upon the credit 
of the municipality are subject to the restrictions that the 
aggregate of such debts, except for works of local im- 
provement and for school purposes, shall not exceed 20 
per cent. of the assessed value of the land or improve- 
ments or the real property of the municipality according 
to the last revised assessment roll, and the whole of the 
debt and of the obligations to be issued therefor shall be 
made payable on or before 50 years from the date on 
which such by-laws take effect. 

In the case of local improvements, the obligations is- 
sued for the repayment of the debt must not extend be- 
yond the lifetime of the work. 

Provision has been made since the coming into force 
of the statutes of 1914 for supervision of municipal 
finances in British Columbia, and for supervision of the 
protection which the municipalities give to their obliga- 
tions in the matter of providing the necessary sinking 
funds and of investing them in a proper manner. This 
duty lies with the inspector of municipalities, who may, 
should it be necessary, by the authority of an order-in- 
council assume control of any municipal sinking funds. 

Provision has been made for the examination by 
the inspector of municipalities of all municipal money by- 
laws, and the certification of these when they are found 
to be in order. This certification applies equally to de- 
bentures issued under the municipal act and to those is- 
sued under the local improvement act, and is a guarantee 
to the investor; first, that the municipality is, in terms 
of the municipal act, an eligible borrower to the amount 
designated in the by-law; second, that the municipality 
has complied with all statutory requirements with refer- 
ence to the passing of the by-law and the issuance of de- 
bentures or stock or treasury certificates; third, that the 
by-law itself is entirely regular; fourth, that the validity 
of the by-law or the debentures or stock or treasury 
certificates is not open to be questioned on any ground 
whatever in any of the courts of British Columbia, This 
provision for the certification of debentures is designed 
to provide the investor with a bond which is guaranteed 
by the government to be an absolutely binding obliga- 
tion of the municipality. 


ONTARIO MORTGAGES REDUCED IN 1915. 

Notwithstanding the stress through which the Dominion 
was passing in 1915, the noteworthy thing in the report 
for that year of the Registrar of Loan Companies in 
Ontario is that mortgages held by the loan, land loan 
and trust companies declined from $170,496,682 in 1914 
to $167,643,566 last year, which indicates that the Cana- 
dian people are paying off their debts. 
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OUR BROADENING INTEREST IN CANADIAN 
PUBLIC SECURITIES. 


Necessity of Looking to the United States as a Market 
Recognized by Dominion Officials and Bankers— 
Natural Resources Are Great. 

By Howard F. Beebe, Manager Municipal Department, 
Harris, Forbes & Co. 

For a few years previous to the opening of the Euro- 
pean conflict there amount of Ca- 
nadian governmental and municipal financing done in the 
United States, but Canadian public officials considered this 
market temporary and expected the bulk of their loans to 
find lodgment in heretofore, at rates which 
would not appeal to investors here. The with its 
requirements of large amounts of new capital, has made 
it necessary for the Dominion to look to the United States 
not only for its present loans, but also for those for some 
time in the future, if not permanently. Bankers and off- 
cials of Canada, realizing this, are seeking to educate the 
investing public and bankers in this country to a better 
understanding of Canada’s conditions and requirements. 
Despite its prominence and our ready access to our neigh- 
bor on the North, there are comparatively few of our peo- 
ple who have accurate knowledge of conditions through- 
out the Dominion, although many are familiar with the 
section of the Provinces of Quebec and Ontario adjoining 


was a considerable 


London, as 
war, 


the border. 

Accurate information of 
ditions in Canada is desirable, but it is also advisable that 
it should be analyzed by experts here and placed before 
the public in such a manner that the average investor can 
compare it for himself with conditions in this country 
with which he is familiar. The cardinal difference between 
the London and New York markets is that the British 
investor relies almost wholly on the judgment and recom- 
mendation of the banker bringing out the loan, while the 
investor in this country demands sufficient information 
upon which to base a decision of his own, although he, 
of course, places great weight upon the opinion of rep- 
utable investment bankers. 


commercial and financial con- 


Canada’s Moral Credit of the Best. 


Each Canadian locality, in fact each Province and Mu- 
nicipality, has conditions and problems of its own, but 
there are some features which are common to all of them 
and of sufficient importance for the investor to keep in 
mind in connection with any financing. The moral credit 
is of the very best, there having been practically no loss 
or trouble to investors holding Canadian public securities. 
The laws and their enforcement are very satisfactory from 
the standpoint of the “vested interest;” in fact, much more 
so than in this country. The natural resources of Canada 
are great, and since they are in their early stages of de- 
velopment, conditions there are comparable to those in 
the middle western and western sections of the United 
States during the latter part of the last century. The 
population is of a high average intelligence and immigra- 
tion for many years has been of a very desirable char- 
acter, particularly that going to the western provinces. 
The laws governing the creation of public debt and pro- 
viding for its payment are good. With the possible ex- 
ception of the Province of Quebec, public affairs have been 
generally well administered. 

Extravagance in the expenditure of money by munici- 
palities has been the basis of much severe criticism, both 
by individuals and the press of Canada and the United 
States. In a large measure this criticism has been justi- 
fied, and there is no doubt many communities will have 
to carry a burden for years to come that they never should 
have assumed. I venture to say that if the British banker 
(I leave the foreign investor out of it because, as stated 
before, he has always depended entirely upon his banker) 
had been as careful in making loans as is the practice of 
the United States banker, many radical municipal activ- 
ities would have been curbed by the inability to obtain 
money for such purposes. The cessation of booms, accom- 
panied by shrinkage of inflated realty values before the 
war and the demands for national economy by the con- 








servative element after the opening of this conflict, has 
wrought a great change, and both public and private en- 
carried forward on a much sounder 


terprises are being 


basis. 


Municipal Expenditures Now Under Control. 


Most of the Provinces now have officials or boards 
whose duty it is to see that the municipalities in their re- 
spective Provinces do not attempt any unnecessary public 
works or incur d ond their ability to pay. It is too 


how effective such control will be, but 
the public mind I believe 


early to determin¢ 


from what I know of the state of 


that progress will be along conservative lines for many 
years to come. Tax bills are frequent reminders of 
the penalty for extravagance and those now being re- 


ceived throughout the Dominion are speaking very for- 


cibly. 

Tax delinquency is a serious problem, particularly in 
the West (as it always is in a falling realty market which 
inflation). In the municipalities 
with which my own house has dealt the officials have been . 
are aware of the necessity 
keeping expenditures 


follows case of those 
called upon to show that they 


of enforcing tax collections and 
within conservative limits. 

The feeling prevails in this country that the Dominion 
Government has been too lavish in its railroad construc- 
tion projects, and I believe that this is now generally con- 
On the other hand, however far in 
advance of the actual need some of the new mileage may 
be, I believe it will greatly hasten the development of the 
country and will not in the long run prove to have been 
an unwise investment. 

It is generally recognized that the geographical location 
of the Dominion of Canada is such that no matter what the 
result of the war may be, its future development will not 
Therefore it is believed by a great 
many of our best posted bankers and business men that 
Canadian public securities afford one of the best oppors 
tunities for safe and profitable investment, even in these 
extraordinary times. 


ceded by Canadians. 


be seriously retarded. 


“CANADA A NEW GIANT”—LORD SHAUGHNESSY 


When sailing for Europe from New York this week, 
Baron Shaughnessy said, in part, previous to his depart- 
ure: 

“Though bleeding with sacrifices and bending with ef- 
fort in behalf of the great empire of which she is an in- 
tegral part, Canada’s biggest role in the play of nations 
is not now but in the future. 

“Blind faith in the country has been, to a large extent, 
the guiding star of the men who have built. Speculation 
has been a ready growth in a ground rich beyond the 
dreams of the most hopeful. Calm, conservative business 
sagacity bade the pioneers discard the thought of span- 
ning the prairies with a transcontinental line, while bold 
daring built not one, but three. The success of the Cana- 
dian Pacific, the pioneer, urged others to be reckless, per- 
haps, but then there were those who said the construction 
of the Canadian Pacific was folly. 

“When peace is declared Canada will naturally be looked 
upon as the promised land by many peoples of Europe. 
She will be in a position to choose carefully. She need 
take none but the best, and only by so selecting her citi- 
zenship will she build up a nation capable of performing 
the tasks which undoubtedly will be allotted to her. 

“In the same manner that she unhesitatingly mobilized 
the largest army that ever crossed the Atlantic, she has 
raffic on both the Atlantic and the Pacific 
This will undoubtedly be further de- 
veloped, proving to b powerful aid in molding trade 
ble to Canada after the war. 
go back. She is committed to expan- 
Keeping within limits 
litions has been hard. It is difficult in be- 
ot to be too optimistic, and here perhaps 


developed a sea t I 


that is tremendous. 


be a 


connections favora 

“Canada cannot 
but 
justified by co! 


sion, not to over-expansion. 
ing optimistic, 
is the greatest problem. 

“In the past Canada has been too eager and is now faced 
with the problem of over-development in certain lines.” 
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OUTLINE OF CANADIAN LAWS GOVERNING THE 
ISSUE OF MUNICIPAL DEBENTURES 


By E. G. Long, Member of the Ontario Bar, Toronto, Canada. 


Legal requirements in connection with the issue of se- 
curities by municipalities in the Dominion of Canada are 
determined by legislation in each of the provinces com- 
prising the Dominion. Exclusive jurisdiction in munici- 
pal matters is vested in the several provinces, and with 
the exception of New Brunswick, Nova Scotia and Princg 
Edward Island, an elaborate system of law governing the 
borrowing of money by municipalities, the issuing of de- 
bentures, the imposing and collecting to taxes, and the 
manner of enforcing payment of municipal obligations 
has been enacted in each province. 

A general principle requiring certain formalities in- 
tended to protect the taxpayer and the investor can be 
traced in all this legislation, and although the detailed 
requirements differ more or less, they are, in general, 
moulded on similar lines in the various provinces. In a 
brief sketch only a general summary of the law can be 
given without particularizing the different rules in the 
different provinces. 

In the Maritime Provinces practically all capital ex- 
penditure and the issue of securities must be authorized 
by a Private Act of Parliament, which determines the 
nature and terms of the securities to be issued. 

In other provinces general power is given to munici- 
palities to raise money by means of temporary loans 
represented by short term obligations or by long term 
loans represented by debentures, the payment of which is 
spread over a more or less extended period, varying from 
twenty and thirty years in Ontario to fifty years in British 
Columbia. 

In all cases the debt and securities issued for it must 
be authorized by a formal by-law duly passed by the 
governing body of the municipality after all antecedent 
requirements have been complied with, and containing the 
provisions required by the statute under which the bor- 
rowing is authorized. Such a by-law, and the securities 
issued under it, must be signed by the proper officials 
and sealed with the corporate seal. As the laws govern- 
ing municipalities are part of the general statutory law, 
all persons dealing with them and purchasing their se- 
curities are fixed with notice and are legally presumed to 
know what these statutes call for, and consequently must 
satisfy themselves as to the regularity of the proceedings 
and the legality of the issue of securities. 

A short term loan can be made either for the purpose 
of financing municipal undertakings, usually local im- 
provement works, during course of construction, or for 
the purpose of raising money by a temporary loan against 
long term securities pending the sale thereof. Usually 
the latter are hypothecated and held as additional security 
for the payment of the short term obligations. Securi- 
ties in the form of treasury bills, notes or temporary de- 
bentures can be issued for these purposes. 


Long Term Borrowing. 


Long term borrowings for which debentures or con- 
solidated stock may be issued are undertaken for capital 
expenditure, usually for permanent municipal improve- 
ments, such as water works, sewerage works, gas, electric 
light, heat and power works, the construction of road- 
ways, bridges and sidewalks, and the erection and equip- 
ment of schools. With very few exceptions, all by-laws 
for such purposes before becoming operative must be 
submitted to and approved by the ratepayers at a poll 
held in the same maner as at a general municipal elec- 
tion. In this way the taxpayer, who provides the money 
to meet the debt, must give his approval, and a very 
necessary check is accordingly placed upon unwise bor- 
rowing by municipal councils. 

The chief exception to the law requiring the rate- 
payers’ approval of debts and the issue of debentures 
arises in the case of borrowing for local improvement 





purposes. Where the object for which a debt is created 
is of general advantage to the municipality at large, the 
taxes imposed to meet it are collected from all taxable 
property, but there is a large class of works which en- 
tirely or largely benefits only a certain area or certain 
abutting properties. Such works can be undertaken on 
what is known as the local improvement system and the 
whole or major part of the cost is raised by taxation im- 
posed only upon the property which is specially bene- 
fitted, except in cases where the municipal council con- 
siders that the municipality as a whole has received a 
certain benefit in addition to that accruing to adjoining 
property. In such case, and within certain limits, the 
corporation as a whole may assume a share of the cost. 

All debentures issued for local improvement works 
must mature within the estimated lifetime of the work 
in respect of which they are issued. This period is certi- 
fied by the engineer in charge of the work, and the re- 
sult is that the debt is paid before the work is worn out. 
Before an assessment can be imposed ana@ a by-law au- 
thorizing the issue of debentures passed, the municipality 
holds what is termed a court of revision for the purpose 
of setting assessments and enabling property owners, 
who must pay the debt, to object to unfair or improper 
charges. 

Practically all classes of permanent municipal improve- 
ments can be carried out on this system, including the 
opening of streets, the laying of sidewalks, pavements, 
sewers, water mains, the construction of bridges and in- 
stallation of street lighting systems. 

The machinery for carrying out a work under the local 
improvement system is put in motion, usually in one of 
two ways: 

Legal Safeguards Against Extravagance. 

Firstly—On a petition signed by a majority of the 
owners whose property will be benefitted and charged 
with the cost. 

Secondly—On the initiative of the corporation after 
notice has been given to all property owners who will be 
assessed for the work. In this case, if a majority of the 
property owners liable to be charged with the debt object 
to the work being carried out, they have the right to 
prevent this by a petition signed by a statutory majority. 

In all by-laws authorizing the issue of long term se- 
curities it is necessary for the municipality to provide for 
levying and collecting by means of a special rate, suffi- 
cient money to meet the principal and interest of ‘the 
debt. As a general proposition it can be said that all de- 
bentures or other forms of municipal securities, whether 
issued for a short term loan, or for a long term debt, are 
direct obligations of the whole municipality issuing the 
same. In so far as the holder of a municipality security is 
concerned, he is entitled to look to the municipality at 
large for payment, irrespective of whether the money to 
meet the debt represented by such security is collected, 
from all taxable property in the municipality, or whether 
the debt is for a: local improvement purpose where the 
whole or greater part of the funds is collected in the first 
instance by the municipality from a certain limited area or 
class of property. The mere fact that the municipality 
raises the money from a part only of the taxable property 
within its area does not lessen the obligation of the whole 
corporation to the holder of its securities. 

Municipal debentures are usually made payable in one 
of three ways: 


How Municipal Obligations Are Usually Paid. 
Firstly. On the sinking fund plan, under which all de- 
bentures in respect of a certain debt mature at a fixed 
future date, and bear interest in the meantime. In such 
case the municipality must raise annually during the cur- 
rency of the debentures a sum which, with interest earned 
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at an estimated rate not exceeding four per cent. per 
annum, will in the aggregate produce sufficient money to 
retire the debt when it matures. 

Secondly. On the annual instalment plan, under which 
part of the principal is paid off each year along with the 
interest, and in such amounts that the annual instalment 
of principal and interest combined is the same in each 
year, during the period over which the debt is extended. 

Thirdly. In equal annual instalments of principal, 
spread over a period of years with interest payable dur- 
ing such period on the amount of principal from time to 
time remaining unpaid. 

Under these last two plans a certain amount of prin- 
cipal is retired each year, and a municipality is not bur- 
dened with the responsibility of collecting and properly 
investing the annual sums which are raised under the 
sinking fund method. Most of the provinces have a pro- 
vision allowing municipalities issuing debentures on the 
sinking fund plan to pay moneys collected for sinking fund 
purposes to the provincial treasurer, who allows interest 
on them at 4 per cent. In this way the management and 
security of the sinking fund is guaranteed by the credit 
of the whole province. Ordinarily a sinking fund must 
be invested in securities which are proper investments for 
trustees or under certain restrictions in the municipality’s 
own debentures, or in the redemption of the debentures 
against which it is held. 

There are general provisions varying in each province 
fixing the limit of debt which can be incurred for mu- 
nicipal purposes. In some provinces this limit is fixed 
by reference to a percentage of the assessed value of 
property within the municipality varying from 10 to 20 
per cent., and the aggregate of debts with certain ex- 
ceptions must not exceed more than from 10 to 20 per 
cent. of the value of all assessable property in the mu- 
nicipality. 

In the Province of Ontario the debt limitation is fixed 


by reference to an annual rate, Municipalities must not 
impose an annual tax of more than two cents on the 
dollar, and are prohibited from incurring any debt which 
would have the effect of raising the rate beyond the 
statutory limit. 

In Manitoba the borrowing limit is regulated on a per 
capita basis; the aggregate debt varying from $200 per 
head of population in municipalities of 10,000 or over to 
$100 per capita in municipalities having a population of 
not more than 2,000. 

Provision is made in all provinces for enforcing pay- 
ment of municipal securities in the event of default. In 
such case the holder may recover judgment in the proper 
provincial court for the amount owing. If this judgment 
is not paid, a writ of execution is issued and lodged with 
the sheriff, who demands payment, and if default still 
continues the sheriff takes the assessment roll and strikes 
a rate on all property shown therein, which will realize suf- 
ficient money to satisfy the amount owing with interest 
and costs. Municipal officials are bound to collect this 
rate at the same time and in the same manner as other 
taxes and to pay the proceeds to the sheriff. In this 
method all municipal securities are in the last analysis 
chargeable upon and payable out of all assessable property 
in the municipality. 


CANADA’S POPULATION PER SQUARE MILE. 

The most densely populated place in the world is Macao, 
a Portuguese colony in Asia, which has 19,390.3 persons 
per square mile. The least populated country is Labrador, 
which has only .03 per square mile. The United King- 
dom has 373.01; India, 174.84; Australia, 1.50; Union of 
South Africa, 12.62; Canada, 1.93; Austria, 246.6; Belgium, 
652.2; France, 191.1; Germany, 310.8; Russia in Europe, 
69.2; Argentine, 6.5; and the United States, 31.1 persons 
per square mile. 
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? 


INCORPORATED 1869 


he Royal Bank of Canada 


MONTREAL 


HERBERT S. HOLT 
EDSON L. PEASE 
C. E. NEILL 


Capital (Paid-up) and Reserve Funds ..... . .$25,000,000 
tee eeeeeeses« «+ $236,000,000 


BRANCHES: 
321 Branches in all parts of Canada and Newfoundland 


WEST INDIES: 


20 other points 
other points 


Dominican Republic—Sto. Domingo and 3 other points 
Costa Rica—San José and Limon 
Venezuela—Caracas (shortly) 


BRITISH WEST INDIES: 


Antigua Dominica St. Kitts 
St. John’s Roseau Basseterre 
Trinidad 
Bahamas Grenada Port of Spain, etc. 
Nassau St. George’s British Guiana 
P Georgetown, etc. 
Barbados Jamaica British Honduras 
Bridgetown Kingston Belize 


COLLECTIONS 


handled promptly and on favorable terms. 


A GENERAL BANKING BUSINESS TRANSACTED 








When writing advertisers, tell them you are a subscriber to The Financial World. 
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Compiled for The Financial World by F. K. BATES 








MUNICIPAL DEBT OF CANADA’S PRINCIPAL CITIES 











ALBERTA 
General 
City or Town. Assessment, Exemptions. Debenture 
“ Debt. 
OQMGATE 6 occssiccsccsvitscincens GSR «8|© RIED IN $14,723,12 
NS FCCP ree PA 190,646,270 18,418,910 20,632,217 
Bemeene BEE .vcscsesnsnbedenecces 21,101,989 i pne teen 4s 3,413,486 
DD 2sosctadedbawamdedeasa 17,733,345 7,514,740 3,424,514 
nt Snel -cuvenedurte egal nedenes 4089033 547,217 284,763 
WOOEIUR fo oc bude weimeese bs eescces 2,858,200 357,020 402,318 
ee Rr a are 588,700 nine tea wa 2,520 
errr. ee rr mn | Orr oemreee ] ,419,370 a eketéeke ¥« 157,373 
POUND ch besa seceded Coodeseencce 5,250,000 ee 402,800 
BRITISH COLUMBIA 
MUD nisievevedéveseunacueeewe 226,656,400 79,139,378 29,243,770 
MEENO: (AGb cede sdceceecnencnsaeus 116,134,390 17,419,540 12,164,587 
Be rr ry 16,961,400 3,954,200 4,568,700 
DN. “nb ub cas6 se nedscanesendea 5,649,900 299,700 693,000 
errr Terre Tre 17,807,500 4,806,200 1,823,100 
DE auONi6s ceseensheventenstens 4,459,800 $44,250 782,000 
Beem MMO . cccedccednsedccsers 17,493,700 6,779,400 1,519,000 
FPO PLE LE EE 5,873,400 935,600 1,109,900 
DEE: ‘nnb odes cocdccasedsencietetes 1,544,670 571,250 411,500 
DS. cree cksiadeaneenecenaee 2,157,400 14,200 558,400 
DE «6000 seseubeanseeeed tenes 845,000 178,000 85,000 
EL | wédnees éssshdadeadiesaddta 4,168,541 celiaahacs 663,500 
RP ER ne PEL See 941,500 999, 700 156,000 
0 ES ree er eee pee 4,098,800 615,250 382,000 
GURMRTOSE, ccc cccceccesccsvesnoooas 2,003,900 200,000 370,100 
GOO PON. voc bo csc cédiedéecéaces 1,412,400 415,400 208,800 
MANITOBA 
0 EE Ee Oe Eee Fees 287,365,300 44,153,300 29,002,400 
EET reer er re Pr 15,071,400 3,861,700 1,736,200 
iy ON “nas deeadces Once ee cond 22,544,900 2,323,700 1,318,900 
Pavteass ta Prairie. occ cvcccccccces 5,057 ,900 1,562,500 900,300 
DL éuskeaeressoanadeadibteseue ate 2,427,200 282,100 481,400 
Maen Whe The wedviadissiastatdes 16,936,900 esenene 324,600 
OE.” nsuenvadde peed ase neee ae 8,004,200 Saceanad 663,500 
One Eh Bisceesegsnseveasias 5,195,300 450,000 ahichinen 
DE. len bo eb Op eececvasetecanades 3,328,850 1,100,000 223,500 
mee Meee, Bi. Ma vcckcsecccscee 9,589,000 193,700 34,§ 
OS SR ree 4,587,800 100,000 120,000 
Pe. Wes Be Bccvcceecibccctesses 7,465,400 88,000 497,500 
NEW BRUNSWICK 
i: Cn: wes cenwee cathe meadee 35,312,200 5,000,000 5,084,900 
DEE nod uyectadtedsdeneeeeseeuns 8,725,500 7,000,000 1,431,600 
POOR. cconccetdsvedmasenteeies 5,683,283 ai aanieien 480,300 
kxvetcecesacctasaneesaeons 1,500,000 iwaaae 268,600 
DEO § scccs died edaededawhene 2,203,850 350,000 410,000 
Woodstock 350,000 172,000 
St. Stephen 250,000 327,100 
Newcastle a — 183,000 
NR. we kéetssnny bas elandeeesus 155,000 
NOVA SCOTIA 
DO... «cendads tnaawernsnediatawes 32,208,600 12,481,400 5,488,700 
DE. suv.bachemasdsietiucdbetiva tee 8 y 9,000,000 1,723,500 
ee Tc ccccsvicdasencansnaeeae 4,000,000 1,440,000 2,500 
IR «6 'nk.n 00460 0csndnsdhaneeseut 4,629,725 750, 784,000 
DP Cy » cbccetcassakesensee 1,776,000 2,500,000 270,000 
Pe SEE ikke senddenenceeecaen 4,082,800 250, 667,100 
MD - .4hedd ies sha nadeednedouane 3,476,295 500,000 * 619,400 
ee , rrr re 1,201,000 20,000 25,000 
ere ee 3,711,000 100,000 444,000 
DE sind Kb kaewtenmaaela sel ° 788,775 234,000 202,600 
I Sceeeckceeedacawchoadun 2,580,077 apna 634, 
BO er err 2,043,237 158,100 392,500 
DOD: ccnndecsvedoundenes neces 1,118,000 <gaskee 154,500 
EE a6 ee s006eseendanuesencen 1,021,500 32,300 85,000 
SL - du enna d* 86 bh agerneweenkiaeme 1,084,300 52,840 255,100 
Per TT eer ree 515,800 55,000 52,500 
NE | onc knansodeseeceaencubes 1,095,400 173,900 191,700 
ME b.b0b.06-60 Genin ettb6e saeee 1,360,100 30,000 140,400 
rea errr ere 518,100 4,300 13,700 
Oo von anciscneceeateeuns 790,300 14,400 247,000 
ONTARIO 
OO ee a eee | eee 565,132,579 74,704,427 70,644,145 
re A ee ee 105,107,200 32,236,150 9,769,500 
DON. (b5004-d0b04,0baceaneees een 78,658,500 17,264,700 9,223,900 
DOE -<ccheawie assoes daeeback al 37,721,220 4,114,200 6,022,320 
er Sere 18,370,100 2 879, 350 2,461,400 
eee eer 35,807,800 2,213 5,186,500 
MY (tu dgdy a0 Se 65k eek eilee 19,983,800 1,525,900 
I odugede oe Selmcae ire site oid ry 53,700 1,618,900 
0 Fae eee 12,379,140 1,442,000 
PE 668 aod ewa cede PaaWaheuned 11,187,800 1,580,900 
er err 23,790, 5,947,400 
i: GOD: occ cacaedeanéaascen 12,404,685 1,894,500 
i BE 2.10400 cuebed aaaendn nen 10,283,500 1,064,200 
DE (6bkxin0ccdceee has ereneme £900,800 mie a 6 1,097,900 
GE idence. enenwelachbeecaakes ,856,800 2,186,900 1,701,100 
Ste SO, TROON . ccccddwosetssices 14,326,440 668,300 1,564,300 
Perr ero rer 6,512,600 1,391,200 1,081,600 
SN Le nitnedascetebineneenss ace 7,388,200 159,800 581,500 
RT reer eee 7,101,100 1,332,900 1,288,800 
SE, DOO snc che ddeabias aaeene 8,609,300 600,800 332,700 
PEED: i cnintis Cav dusdtGbnchbanes 6,014,700 1,512,100 971,300 
Perr eee 6,461,183 seadies 549,100 
CO, ery er eer 5,054,100 1,169,100 695,300 
OGG DOT socccccncaswhsseennewes 6,058,800 750,800 714,700 
EONS 6 ah 6e cvccctucanéascdecde 4,670,000 876,300 697,100 
CEL  cccaweswesatateceaenwaneaae 3,223,500 263,400 405,100 
te a erm 4,949,2 508,300 485,200 
WOMRROGRS oc vccceccceveseciteesates 3,718,600 460,000 366,100 
DOE cturatcnesenttneketmawadans 3,296,000 164,500 661,900 
DO . -cicusedessdsnannd eae tes 3,021,900 679,300 486,000 
PO £084nscnaes ednmieeuens anes 4,211,200 484,700 374,400 
CRPOON . peak ececeseconnnegeseneons 2,094,100 356,500 206,400 
re eer 3,234,900 405,900 414,200 
rere ee ee 3,332,300 993,800 949,800 





Value of 
Imprever’t Municipality’s 
- snag 


Assets. 


$25,674,247 


31,974,396 
4,270,993 
‘ etree a 


245.5 292 


416°5 525 


45,000,000 
24,046,600 
4,709,600 
893,900 
4,167,600 





765,200 
225,800 
1,076,800 


472,200 
267,300 


60, 081,937 
3,147,600 
4, ‘675, 100 
1,199,900 

676,200 
331,800 
551,000 

57,488 


91,392 
50,600 
654,200 


7,718, 590 
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326,059 
468,800 
310,000 
221,300 


15,000 
885,000 


934,200 


216,800 
228,500 

37,600 
261,91 


»710,700 
896,100 
432,073 

522,800 
010, 400 


et et ny 


eye C1 OT et 





247, "700 
538,200 
656,800 
000,000 
326,400 
349,700 
840,000 
,910,100 
,687,513 
886,100 
,413,100 
431,300 
343,300 
375,000 
,181,871 
,112,300 
913,150 
,094,700 
200,100 
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MUNICIPAL DEBT OF CANADA’S PRINCIPAL CITIES—(Continued) 


ONTARIO—Continued. 


Assessment. 


City or Town. 
PU svaaaane eee sexasilabucednes 3,388,100 
Cobalt 
Midland 


Smith's 






Steelton 4 

eee Pere ae 2,153,500 
EE «vicksp dee abanedacceesea 2,197,800 
BEGG . wads acbos sbi angeambcseenes 2,310,600 
DE Do. dwes ctescuxedb aa séwesce 2,559,951 
POUR piebd von wen 4 bb Che ede ss 2,657,578 
WO. c0ci se Bet bheeaceedeed éceed 3,036,700 
RR oe er er 2,113,000 
EE re ee ree pre we 2,258,500 
Ny MORRELL ee 877,900 
Lk i BEET TTT eer ee 6,964,700 
af 7 i PrPrerry STererere Teer 1,310,500 
EN on 5-6 .b 0054 ecb nenes seeesns 2,498,000 
ONE ocd ea bdb46 6 6HS68S4085000% 1,284,800 
DE .cvestabsenensngsctenseuss 1,050,300 
rarer re re 1,809,600 
BOE vec tkaditashhestaeetacnerine 2,392,600 
POE i wedee hos Wuhdsdeabedsiucees 1,303,500 
ee eee 1,123,600 
PU. Kec dhinadJecus eeesueseeneken 1,372,300 
| ERTL OTE T CUT ene 2,045,120 
Craloten Place ..cccccccscsadccccce 1,350,000 
DOIGNISS dc 6006 50s binges bescces 1,448,000 
BE. DTS kc cnscacvsqgecdapiacserss 1,877,200 
COEDS o's ccc scndunahecsbuces 1,481,700 
I ey ere 2,012,100 
Capper CH cacicccdencccsesscceee 3,692,600 
PORTe CORE  .nincddec vassccccvens 1,808,300 
POEe FAMCOS wocccdacccccevvicsers 3,531,200 
pe re ee ae ee 1,312,200 
PORE sivcccenccasesaabadeaee amen 1,094,400 
DUBBCHIS  crcccvcoscces pide ences ee 1,687,100 
MORTIIIES. s baca cccccstsnsdseuss 2,130,000 
DE © bneswoentbiesseacectnee 1,709,300 
Li ty SPPerrrrercre rr err Trier 857,400 
Campbellford ...ccccccovscscscccce 1,300,000 
NE. 5h. inch etandesdesionentaven 334,800 
POD is .nk0.65 6 skucsDeeneesestises 1,798,820 
TEU, oi. 60-046 5065 65acgwsened 1,475,200 
PORONOS. oon ceqecciccncaheneooseha 1,374,200 
PRONG, 4g dace hc ds ctetasescdsinics 1,538,500 
Now Liekkeand ...ccccccccccccsnces 1,249,960 
DERE i. dicchpandedivcesateeses 1,238,000 
BST eS Perey re kT 1,325,300 
WEES, csv cc0ccmasecencedescs 6000s 1,296,800 
BABGWEER  cccaccedcececeteccsveees 2,040,300 
POGUES 2. ice Sok. cwtunwrecesa.ceees 856,990 
Sturgeon Falle ....ccccccescccceces 1,739,200 
CITED in nccccscndacdeecnensvevces 1,808,900 
MUMORE oc cicccdccccrcvessscdveses 817,400 


Exemptions. 


483,200 
179,600 
BY5 800 
446,200 
135,500 
812,000 
330,000 
165,500 
215,200 


401,860 


,713,200 


201,500 
491,700 
113,500 
484,200 
120,000 
114,200 
222,450 
167,600 
297,900 
613,800 
295,500 
150,000 


250,000 





201,900 
151,750 
135,600 
57,100 
174,500 
191,300 
153,600 
300,000 
99,400 
167,700 
300,200 
292,000 
118,800 
203,000 
108,500 
619,700 
243,800 
185,100 
72,650 
217,300 
212,800 


io 
T 
Sh. 600 
133.200 


246,500 
507,600 
230,400 
168,900 
313,500 
221,434 
266,960 
319,800 
303,000 
167,900 
348,400 
173,100 
347,700 
380,700 
408,100 
235,000 
24,200 
126,700 
295,500 
216,700 
201,100 
175,800 
261,928 
229,000 
105,600 
190,100 





101,300 
51,700 
149,700 
nil 
68,600 
226,800 
86,600 
148,100 
135,300 
141,200 
216,000 
299 500 
366,990 
173,100 
108,600 
344,300 
86,100 


PRINCE EDWARD ISLAND 


eT eee rrerrrrrer ry ret ‘ 4,785,200 
GUMGRSIGS  §ci.ciccsccdsdeseencen “- 1,700,400 


1,000,000 


QUEBEC 


DUOMIPORE.  6.c.ccnsddncvendvedess cones 623,200,413 
Quebec ..ccsvcee Sebet ceed eundesens 67,457,200 
PERINORROEVG o.0.0.6:0.04 60-00stc0cenesee 32,440,700 
ae ere ey or 14,500,000 
FEUER cop ccscrvrecectoerenseseccenes ° 5,529,300 
"GOD TRIVORE cicdcccscacesscesecce 13,287,100 
SROTRTOGKO cca ciccccccvecsocese --- 10,256,600 
WS, oad Ki 60.0065 cde cesdannas 43,943,800 
Lachine ..... setisedneakenmedtetae 12,244,900 
WE, TRUE oc kc Kv ce cccctonesee 3,358,580 
QURPOTNGME cccccccccscescccvecesees 16,481,900 
VRS oo hens Cv sen csccoesceses 4,649,400 
WONG. 56443605 5.00 60 ct Rede aenseconde 2,504,200 
is ED <6 oe shu 845500 4bR se woes aes 3,700,000 
MT Ee TTT 2,710,900 
Ce reer rT Tre ere 3,006,000 
Thetford MIMGS ..cccccccccccssece 2,321,100 
CREGIUTIMMS  o.k.00s sc cendhecvesoceces 5,844,760 
POEOUEER. 6. 600.00668-b6:t04 000050006 2,307,700 
Beem BAGG. oo.00s6426inrdcoedsecées 1,759,800 
DN ngs ck sb csc wdaseeseséiies 2,896,300 
Shenvingam Palle ...vccpcvccvesess 13,116,680 
GN oc ti ct encdcrcvienesveevetses 1,919,700 
BE, EMMRMOTE 6c ccceccccccdeccccccce 5,578,549 
Lo rt errr 1,893,100 
REC eet er ete et 1,415,500 
ES OEE mee ee eee ee 1,013,500 
Be. PUORTS cccccccccccccscoccscseses 2,615,900 
es SOD Kiccis Oh ee ecescdnecoewes’s 1,614,500 
BUCKINGRGM (‘2 ccccccecsescecccecess 641,180 
UMD, 45 6.0 60.5: 4b 0004 5080 0 6600006 1,399,600 
) | PPC TePerTIeeriLeie Teel 754,500 
BITRE cieccrscccecivcessdtevceses 818,700 
a ee oer 1,023,500 
oo errr r rs Tree 1,215,300 
WE, TMURORE. 2c icccccsncseccccceeses 3,099,732 
i See OY PURE TET ETE ETT TEE 493,600 
DrummMomGville  ....ccccccccccesecs 924,000 
MaSt AUGUB ccc cc vccccsoscccsccces 656,400 


SASKATCHEWAN 


1%951,800 
3,419,900 
7,544,900 
2,503,400 

465,400 
640,400 
693,400 
662,600 
264,400 
189,000 
394,400 


ae Re ee rer 


NOEL? Wa tdanvids cncdcckensens'oe 48,207,7 

RTE TERT TOR 3,126,800 
PE SOE oni ccd ccdciceregeded 29,195,700 
wits, CUPTORS. cccconccwsecseosevas 10,101,200 
Mk gg Qe te ee 8,616,408 
pc Pen, Pere ee Tr Cr tee rE eee 7,861,900 
MOTER MmttbeTOrE ccccccoscscosecee 9,818,700 
OROOEE. nie o% 00 4s Kbvensaar Gia bee 4,007 ,655 
BRSSUEIED. non Fels bn cdapewtssecrsceces 3,264,000 
a errr eee Pree TT ee 1,612,500 


216,000,000 
17,085,100 
22,361,800 

1,294,700 
4,359,600 
6,128,200 
5,357,300 
9,229,800 
1,979,200 
2,473,700 
5,255,800 


608,400 


1,462,900 
1,200,000 


169,200 


9,000,000 
3,200,000 
2,978,400 
2,579,300 


850,500 
546,300 
690,400 
490,900 
734,400 


3,666,200 


291,600 
298,900 


204,675 
1,050,900 


208 225 
162,800 
156,300 
180,300 


1,829,400 
142,000 


175,000 
56,400 





mt RD OH ONG 


618,500 
90,000 


87,925,400 
13,524,000 
12,217,800 
1,250,000 
1,203,600 
1,434,100 
1,713,000 
4,361,700 
1,957,000 


573,900 


1,090,800 


642,000 
470,000 
226,000 
434,500 
604,990 
200,000 
735,900 


1,048,400 


237,000 
372,000 
435,000 
229, 500 
545,400 
467,700 
225,200 

4,700 
91,000 
898,400 
162,500 
166,900 
116,400 
115,300 
172,000 
155,000 
473,300 
107,000 
173,100 
106,000 


3,751,500 
983,100 


637,300 
839,800 


490,100 
414,000 


293,900 


268,900 
266,600 
141.600 


Net 


Debenturs 


Del 
Vebt 


286,200 


nil 
122,200 
166,900 
84 200 
154,100 


13,600 


222,100 
120,600 
109,800 
68,900 
128,600 
97,177 
135,700 
315,960 
154,600 
23,200 
28,900 
166,800 
129,500 
113,500 
166,615 
55,700 
48,000 
85,600 
102,800 
nil 
165,000 





36,900 
159,400 
72,600 
62,000 
67,500 


195,200 
124,900 


39,985 


481,000 
nil 


86,911,400 
9,167,200 


861,800 
432,100 
666,700 
772,700 


3,437,100 
1,407,800 


356,200 
998,700 


275,700 
428 500 
274,100 
nil 
463,900 
283,550 
76,300 
194,300 
814,200 
114,500 
422,960 
422 FOO 
48,500 


170,320 
136,400 
nil 
75,300 
62,400 
142.000 
nil 
320,800 
92,000 
147,126 
6,000 


8,803,500 
3,002,400 
2,811,400 
1,701,990 
506,500 
286,300 






,300 


Local 
Improvem’t 


Debt. 


60,000 
* 99,600 
173,200 
214,000 


16,600 
19,500 


**8'300 
157.960 
195,000 


"60,300 


2,870 


146,800 


68,800 
36,600 
73,908 
16,000 
19,400 
20,300 


263,700 


, 


629,900 
259,300 

"75,000 
112,000 


17.500 


560,980 
285,000 


“ii 666 


55,600 


2608 
56,000 
39,700 


1,662,300 
2,304,000 
931,000 
614,700 
166,000 
64,900 
136,000 
262,370 


26.5 


34,506 


na iho ma et Oo on 


to 


es 


32222 
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Fa bak at ek OD Dd 


Beeesease 
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Value of 
Municipality’s 


Assets. 


S858 


BERSEERE 
E35 


BRAgaSEs 25 
SSSSSS5522 


736,100 
171,140 
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SUPERVISION OF MUNICIPAL LOANS IN THE 
PROVINCE OF ONTARIO. 
Taxpayers and Investors Both Protected by Stringent 
Laws Supervising Such Borrowings. 
By H. P. Thornhill, of N. B. Stark & Co. 
* Ontario is the richest and most populous Province in 
the Dominion of Canada and the laws governing the 
issuance of debentures have been drawn up with a view to 
protecting both the taxpayer and the investor and are 
the result of many years of careful study. Owing to the 
large local demand for high-class investments, it is only 
the bonds of the larger cities, such as Toronto, Ottawa, 


Hamilton and London, which have been offered in the 
United States, smaller issues being absorbed in tfte 
Province. 


When a municipality situated in the Province of On- 
tario wishes to raise money for capital expenditure, a by- 
law is drawn by the Council, authorizing an issue of de- 
bentures. Debentures may be made redeemable at a fixed 
future date, in which case the by-law provides for a tax 
sufficient to pay the yearly or half-yearly coupons and to 
set aside each year’ a Sinking Fund which, invested at a 
rate of interest not exceeding 4 per cent., will be suf- 
ficient to redeem the debentures at maturity, or the de- 
bentures may be issued on the instalment plan, when the 
by-law provides for a tax sufficient to pay the instalments 
of principal as they fall due and interest on the outstand- 
ing balance. The life of the loan varies according to the 
nature of the work undertaken but in no case exceeds 
thirty years. 


Debentures Must Be Approved by Electors. 


With a few exceptions, such as debts for local improve- 
ments and school purposes, referred to later, by-laws auth- 
Orizing the issuance of debentures must obtain the ap- 
proval of the electors and a copy of the by-laws, together 
with a notice giving full particulars as to the date and 
places where a vote will be taken must be advertised at 
least once a week for three successive weeks in a local 
newspaper. Provided the majority of electors vote for the 
by-law, the council, after allowing two weeks to expire 
to allow for a scrutiny of the votes, passes the by-law. For 
the further protection of investors and taxpayers the 
Ontario Municipal Act provides that money by-laws must 
both be registered and promulgated and that when the 
interest has been paid for one or more years or one annual 
instalment of principal has matured and been paid off, 
the by-law and the debentures created under it are valid 
and binding upon the municipality. 

The total tax rate, exclusive of taxes for school and 
local improvement purposes, must not exceed 20 mills 
and should this rate be exceeded, a Municipality may not 
contract any further loans until the rate is reduced to the 
legal limit of 20 mills, The borrowing power of a muni- 
cipality, therefore, is controlled by its power of taxation. 


Sinking Fund. 

Sinking fund monies invested: (a) In the 
municipality’s bonds; (b) in trustee investments; 
(c) by deposit with the Provincial Treasurer, who will 
allow interest at the rate of 4 per cent. per annum. Sink- 
ing funds must be used exclusively for the redemption of 
the debt in respect of which they are collected and mem- 
bers of the council who are party to a diversion of the 
sinking fund are personally liable for the amount so mis- 
applied. 


may be 
own 


Local Improvement and School Debentures. 


Local improvement debentures, as the name implies, are 
debentures issued for the benefit of some special locality 
situated in a municipality and a proportion of the cost 
of the work done in this locality is paid for by the prop- 
erty holders who benefit by the improvement. Deben- 
tures issued for local improvement purposes are a charge 
on the Municipality at large and are also secured by a 
special assessment on the property holders benefiting 
by the improvement. The work is usually undertaken 
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at the request of two-thirds in number of the property 
owners representing at least one-half of the value of the 
property liable to be assessed. If, on the other hand, the 
work is undertaken on the initiative of the municipality, 
it may be carried on provided a majority of the property 
holders, representing at least one-half in value of the 
property to be assessed, do not oppose the proposed work 
within one month of the date on which the council has ad- 
vertised and advised the owners of its intentions. For 
local improvement works, it is not necessary to call a poll 
of the electors. 

In the Province of Ontario school matters are controlled 
by the Public School Board and this body can request the 
council to issue debentures for permanent improvements 
and the council can pass a by-law authorizing the issue 
of debentures. If the council refuse to accede to the 
request of the public school board, the matter is submitted 
to the electors as in the case of ordinary money by-laws. 
Debentures issued for public school purposes are a lia- 
bility of the municipality, but the taxes are only collected 
from the property of public school supporters. 


Taxation. 

Municipalities have power to tax all property within 
their boundaries and also the income of all residents and 
businesses carried on within the municipality. Churches, 
schools, government and municipal properties are exempt 
from taxation. 

In the event of a municipality defaulting in the pay- 
ment of either principa! or interest on any of its deben- 
tures, all the rateable property in the municipality is liable 
and payment can be enforced by law. 


Editor’s Note—The words Bonds and Debentures are 
synonymously. 


The information contained in this article has been largely taken 
from a book entitled “Canadian Municipal Bonds’ compiled by Mr. 
E. G. Long, @ member of the Ontario Bar, for the Investment Bank- 
ers, Messrs. Brent, Noxon & Company of Toronto, who have been 
kind enough to extend this privilege to the writer. 
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MUNICIPAL BONDS IN MARITIME PROVINCES 
Ready Market Exists for Issues of. Cities With 
Diversified Industries—Legal Requirements Strict. 
By W. H. McCurdy. 

The bond market of Nova Scotia is possibly unique in 
regard to the comparatively high prices bonds command 
and the steady demand for them which keeps the market 
bare, a remark which is true to practically the same ex- 
tent of the situation in New Brunswick and in Prince 

Edward Island. 

The city of Halifax gets a fraction over par for its 5 
per cent. bonds, its last issue bringing a premium of .53, 
thus commanding a price practically equal to that of the 
Province of Nova Scotia debentures. In Nova Scotia the 
bonds of Dartmouth, on the eastern side of the harbor, 
command a price nearly as good as that of Halifax, and 
such towns as Truro, Bridgewater and a half dozen others 
can almost dictate their own terms when they put an 
issue on the market. Truro, sometime ago for its $23,700 
got 98.11 for thirty-year 5 per cent. bonds, which was se- 
curing money at a lower price than that to the Dominion 
government, and this month, on a proposed issue of $62-, 
500, the town turned down an offer of 96.31, makinig tem- 
porary arrangements at the bank. Most Nova Scotia towns 
have a sinking fund, Truro’s now amounting to $140,000. 

New Glasgow recently secured an excellent price for a 
bond issue, a fraction less, however, than Truro. Amherst 
refused an offer of 93. Towns where almost the sole in- 
dustry is in one line of activity, like Springhill and Glace 
Bay, for instance, in which coal mining is the only busi- 
ness, find their bonds cost more, selling on a 6 per cent. 
basis. 

As an illustration of the high prices obtained for bonds 
in New Brunswick, where conditions are in effect identi- 
cally with those in Nova Scotia, the issues put out by the 
city of St. John and the county of St. John may be men- 
tioned. They received from 98% to par for 5 per cent. 20- 
year bonds and the city of Moncton recently sold a small 
block of 5 per cent. bonds at 98.15. 

One reason for municipal bonds in Nova Scotia com- 
manding high figures, as compared with the west and even 
with Ontario, is that we have fewer issues. Towns here 
in the east are not extending so rapidly as in the west 
and there is less need for borrowed funds and, conversely, 
there are more estates for settlement in Nova Scotia, an 
older part of the Dominion, than the west. The older 
eastern settlements have greater amounts of accumulated 
wealth in proportion to population and estate funds can 
be legally invested only in municipal and government 
bonds or in mortgages on real estate. 

Purchasers of maritime province bonds today buy the 
same kind of bonds as five years ago at 10 to 15 points 
lower, figuring on par value. That is, where towns were 
putting out issues at 4 and 4% per cent. five or six years 
ago they today are selling only 5 per cents. Towns which 
were selling 4 and 4% per cents. at a premium now find 
those at a discount. 

Security of municipal bonds in the maritime provinces is 
safeguarded by the provincial governments and they can- 
not be issued until authorized by the legislature. In Nova 
Scotia the bonds are printed on standard forms and must 
be signed by the commissioner of sinking funds, in New 
Brunswick, this signature being by the auditor-general. 
The legality of the bonds is thus assured and it cannot be 
contested in the courts. 

In connection with the ruling prices of bonds in Nova 
Scotia and New Brunswick, it may assist to a better un- 
derstanding of the situation to mention that in addition to 
what has been said, Nova Scotia investors are pre-emin- 
ently conservative, preferring their own bonds, particu- 
larly for trust investments. As to New Brunswick, in this 
regard, it is worthy of note that higher prices have been 
received for municipal bonds because they are free from 
provincial and city taxes, while there is a personal prop- 
erty tax of about 1% per cent. in St. John, Fredericton and 
Moncton. 

The municipal bonds of the maritime provinces are thus 


in a peculiarly good position. 
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CANADA’S UNSELFISH LOYALTY TO THE 
MOTHER COUNTRY. 


Extent of Her Assistance—Has Raised a Flood of 
Capital—Her Sons Have Brilliantly Served the Colors. 


Canada will long live in the memory of mankind for 
the staunchness of her support and the patriotic fervor with 
which she rushed to the aid of her mother country from 
the moment it was apparent the European Armageddon 
no longer could be avoided. The valiant deeds of her 
sons under fire will long remain a cherished ideal for par- 
ents to recount to their children long after the grass again 
covers with a merciful carpet the bloody fields of carnage 
and the lands now temporarily abandoned to the clash 
of warring battalions and over which the modern monsters 
of Mars continuously spit out death-carrying bolts of steel 
once more blossom with the peaceful fruitage of the Earth. 

No country could have given more for the prosecution 
of a war than did Canada of her blood and of her wealth 
to help England. She has displayed an unswerving alle- 
giance. The Canadian legions, which represent the flower 
of her youth, are most frequently mentioned in the war 
bulletins for deeds- of bravery. Fathers speak proudly 
of their sons who have offered up their lives on the altar 
of their country’s necessity, and Canadian mothers have 
even in their deepest grief shown the splendid courage 
and inspiring proudness of the mothers of Sparta. Fos- 
tered upon such a love of country, it is impossible for a 
nation to lack the virility essential to a race to make fast 
progress. It is a spirit that commands the admiration of 
friend and foe alike. 

Official information regarding the extent of Canada’s 
assistance to England in this war is unobtainable; those 
are facts which are not revealed because of the necessity 
of secrecy which wars impose upon nations, but enough 
reliable data is available to show that she has been of 
material assistance. Of her young men she has sent at 
least a quarter of a million to add to the ranks of the 
allies; out of her own purse she has maintained her own 
legions; she has forwarded to England her surplus stocks 
of grain and foodstuffs; has raised for the support of the 
armies nearly a half billion dollars in loans, and, besides, 
has generously subscribed to the Anglo-French and va- 
rious British loans. 

A rough estimate would put the total cost to Canada 
of the European war in the neighborhood of a billion 
dollars. The various charities for the relief of the 
wounded and the stricken have had their appeals gener- 
ously answered by the Canadian peoples. Although the 
scene of the conflict is on another continent far remote 
from her own doors, this fact has not tempered the pa- 
triotism of the country. Of Canada it properly can be said 
she harbors no peace-at-any-price spirit. Right or wrong, 
she is always ready to answer “Here” to the call of the 
Empire of which she is an integral part and one which 
her mother country will always be proud and grateful to. 





MUST BE NO LACK OF CONFIDENCE. 

If we are not over-confident, if we continue to increase 
production and do not again allow development in such 
things as city and railroad building to get too far ahead, 
and if no speculative saturnalia causes disaster, surely 
we may look forward to a period of substantial prosper- 
ity. 

If the governments of the Dominion and business men 
everywhere will do their part to meet the unique case of 
the present, there will be reason for congratulation in 
after years, because such actions means the maintenance 
of the national workshop, national credit and national 
satisfaction. 

There must not be lack of confidence in the Canadian 
position. Nor must we forget the costly mistakes of the 
past. The best reasons exist for the strongest possible 
faith. A wholesale readjustment of affairs has been pro- 
ceeding now for nearly three years. Canada should 
emerge after the war a strong young nation, having had 
some excellent experience, being better able to pay its 
way, and worthy of high confidence—From The Moni- 
tary Times, Toronto. 
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PROGRESS OF BANKING IN CANADA 


In No Other Country Has Branch Banking Worked On So Successfully—The Solidity of the 
Canadian Banking System. 


By H. M 


Within the past ten years the Canadian system of 
branch banks has gone through two severe tests, differing 
radically in character. The first was experienced in the 
five-year period, 1909 to 1913 inclusive, during which the 
expansiva qualifications of the banking system were 
severely tested; and the second period of trial came in 
1914, after the area of great prosperity had ended, when 
the great war utterly deranged the world’s financial 
mechanism. Bankers generall,y and all Canadians who 
have any pretensions to expert knowledge, are justly 
proud of the way in which the Dominion’s banks came 
through both of these trials; and it is well worth while 
to review briefly their achievements on both occasions. 

The expansion between 1908 and 1914 affected the whole 
country, but the most striking results were seen in the 


CANADIAN BRANCH BANKS 


TOTAL BRANCH BANKS 
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western provinces—Manitoba, Saskatchewan, Alberta and 
British Columbia. What happened in Western Canada 
during this era is clearly indicated by the following 
statistics. The population of the four provinces, accord- 
ing to the Dominion census, increased from 700,000 in 
1901 to 1,700,000 in 1911, and is now understood to be 
over 2,000,000. The wheat production of the three prairie 
provinces rose from 17,000,000 bushels in 1900 to 62,000,000 
bushels in 1901, to 193,000,000 bushels in 1913, and 300,- 
000,000 bushels in 1915. Hundreds of new towns and 
villages went on the map, new railway lines were pushed 
in every direction, new cities were created and the older 
cities grew with phenomenal rapidity. All this necessarily 
created a greatly enlarged demand for banking facilities. 
The new communities, without exception, wanted banking 
representation, and the older places demanded larger 
credits and more facilities. Chart No. 3 illustrates how 
the Canadian banks expanded their branch systems in 
response to the needs of the hour. In 1900 there were 
only 115 branch banks in the vast Canadian territory 
between Lake Superior and the Pacific Ocean. As late 
as 1906 the number was only 279; but, beginning in 1907 
in which year the remarkable influx of American farmers 
attained large demensions, the new branch offices were 
planted thickly in every province. Between 1906 and 1912 
the increase was 781 or an average of 130 per year. Almost 
every village with any pretensions got a branch bank; 
some hamlets of 200 or 250 people got two banks. In 
this six-year period the banks were obliged to provide 


probably 3,000 men to operate the newly established 
western branches besides increasing the staffs of the 
existing offices. All these men, except the juniors, had 
to be trained. Also the organization of each bank 


required to be readjusted to correspond with the enlarge- 
ment of the branch systems. 








. P. Eckhardt 


Again, the West being a new country with crying need 
of capital, it devolved that the branches in that part of 
the had a business consisting nearly 
altogether of loans. It was not at all uncommon for a 
western country bank to show $200,000 in loans as against 
$30,000 in deposits. However the banks did not stint 
their managers in regard to the loan fund. The branches, 
as a rule, did not turn down good borrowers because of 
the lack of deposits. They did all the good business that 
offered; and the parent banks set themselves to work 
to place hundreds of new branches in the small country 
villages of the East where capital had accumulated. and 
the demand for loans was comparatively small. In this 
way the West’s great demand for banking was practically 
satisfied; and the excellence of the arrangement lay in 
the fact that at every remote western point the credits 
were regulated by the skilled professionals at the head 
offices. In this way excesses, and much unhea!thly activity 
were avoided; and nothwithstanding the great dimensions 
which the business boom attained, the reaction or deflation 
was not accompanied or aggravated by bank failures. 
How excellently Western Canada has fared in regard to 
bank failures is shown by the fact that with the exception 
of the comparatively unimportant Bank of Vancouver, no 
chartered bank having branches in Western Canada has 
failed since 1893. This is quite a remarkable record. 
Under a different system of banking one would expect to 
see a considerable number of casualties in the newly set- 
tled provinces where land booms are recurrent, interest 
rates comparatively high and a large proportion of the 
borrowers actuated by unbounded optimism. 


Banks Stood Test Well. 


With respect to the second test experiences in 1913, 
1914 and 1915, it should be said that even before the war 
broke out the Canadian banks had made considerable 
progress in cleaning up or liquidating the unsound busi- 
ness arising out of the boom. This is indicated by the 
fact that the current loans in Canada, comprising the 
credits granted to mercantile, industrial and agricultural 
customers, decreased from $866,000,000 on September 30, 
1913, to $811,000,000 on January 31, 1914. Bad debts were 
liquidated, unsound accounts weeded out, and full appro- 
priations made for losses in connection therewith. One 
bank failed in the latter part of 1914—the Bank of Van- 
couver, a young institution, organized four years pre- 
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viously, with operations confined to the Province of 
British Columbia This bank had fourteen branches, 
capital of $873,000, and total assets of $2,750,000. It never 


ds on the stock, up to the suspension. 
bank failure in Canada since 1910. 
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Of Great Aid to the Government. 


When the war came, in August, 1914, the Canadian 
banking institutions were in condition to extend valuable 
assistance to the Dominion Government in connection 
with the special financing required. In the first place the 
Government expanded its note issues roundly $50,000,000 
between July 3lst and December 31, 1914—the issues 
rising from a total of $112,000,000 to $162,000,000, while the 
gold reserve held against them declined from $91,700,000 
to $89,300,000. The banks virtually took and held this 
extra issue of Dominion legal tender notes—their holdings 
rising from $90,000,000 as on July 31, 1914, to $138,000,000 
on December 31, 1914. This practically represented a 
bank loan of $48,000,000 free of interest to the Govern- 
ment. Then in QOctober, 1914, the Bank of Montreal 
advanced a further $5,000,000 in the form of a temporary 
loan to the Government, following this with an additional 
credit of $5,000,000 in July, 1915. In November, 1915, 
when the first domestic war loan announced the 
banks acting in association entered their subscriptions for 
$25,000,000, or one-half of the proposed issue. They were 
allotted $22,000,000 and took up bonds to that amount. 
Next, in April, 1916, the banks, by arrangement with the 
Ottawa finance minister, ladvanced $76,000,000 to the 
British Government for the purpose of purchasing muni- 
tions in Canada. They followed the transaction with 
another loan of $24,000,000 in July for the same purpose. 
And in September, of this year when the second domestic 
for $100,000,000 was launched the banks put 
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down their names for $50,000,000 “if necessary” in order to 
ensure the success of the issue. As the subscriptions were 
doubled the amount of the loan, it is said that the banks 
are to be asked to lend an additional $50,000,000 to the 
British Government for munition purchases in place of 


taking up their share of the war bonds. 


The striking point in regard to all this special war 
financing is the degree of solidarity evidenced by the 
transactions. Whenever anything was to be done the 


Dominions entire banking capital and machinery moved 
as a single force. For example, on the occasion of a 
new Dominion loan or a new munition loan, the finance 
minister submitted his proposals or suggestions to the 
representatives of the twenty-two Canadian banks, and 
perhaps after a couple of meetings to discuss the plan 
of operations the whole matter would be arranged—each 
bank participating to the extent of a certain percentage 
of its capital. It has been the same with all important 
matters coming |up during the! orisis. Through the 
medium of the Canadian Bankers’ Association the repre- 
sentatives of the several banks carefully deliberated as to 
what course appeared to be best for the country and for 
the banks and their customers; and when a decision was 
reached, circulars of instructions would be sent out from 
the twenty-two head offices to the three thousand odd 
branch banks. Thus, at every banking point in the 
Dominion would go into instantaneous effect the decisions 
arrived at by the central executives. Of working at cross 
purposes, or pushing of selfish local interests there has 








been none whatever. The parts of the banking machinery 
have been beautifully co-ordinated; all have worked 
harmoniously to mobilize the national resources and use 
them to the most effective purpose. 

In addition to extending their support to the Dominion 
and the British Government, the bankers have provided 
for the needs of the provincial governments and munici- 
palities, and have financed their regular customers from 
day to day. The taste of handling the very large wheat 
crops of 1915 was no light one. As a result of the special 


credit transactions with government, the large crops Of Bi 


last year, the activity of the munition industry and heavy 
expenditures in the Dominion by Great Britain, France, 
and Russia the banking resources show for the eighteen 
months ending July 31, 1916, an expansion relatively ag 
great as shown by the national banks of the United States, 
During this period total assets rose from $1,521,000,000 
to $1,841,000,000—an 
cent. In order to supplement the information in the 
charts, and illustrate the progress since the commencé- 
ment of the twentieth century, the following tables aré 


submitted: 
CANADIAN BANKS. 


Current 
Capital Loans and 
Aug. 31 Paid up Surplus Deposits Discounts 
ES ay Sok Bau kc ie $ 67,482 $ 36,787 $ 357,593 $280,758 
1902 70,272 40,725 396,848 296,711 
SIRE i ilies wees 77,617 48,289 426,338 368,641 
1904 : 79,458 52,320 475,341 408,240 
ae 83,017 57,020 543,517 437,440 
Ea 92,993 64,768 621,084 507,943 
Dh aceaxa 95,651 69,748 658,106 580,075 
a bc Seales 96.076 71,661 672,839 517,984 oO 
1909 97,540 75,888 794,275 543,154 
MD  dedche swe 99,199 79,823 919,139 657,813 -— 
le eee 103,716 89,324 998,596 734, 
SS ey ie kee 114,098 102,751 1,128,822 852, 
NE a ee 116,818 109,194 1,118,810 899,132 
ES inc Few'y 114,837 113,382 1,145,872 876,238 
RED rinses anin dbs 113,984 113,061 1,205,638 804,362 
| ae : 113,018 113,022 1,441,110 779,820 
As used in the above table the term “surplus” does 


balances. The current loans 
generally the mercantile loans and 
-call loans on stocks and bonds are 
Subsequent to 1912 loans to municipalities 
under a heading in the monthly bank 
statement, but for the sake of comparison, the municipal 
loans have been included in the totals for 1913, 1914, 1915, 
1916. Decrease in capital, 1914, was caused by’ the 
omission from the Bank Statement in December, 1913; 
of the figures of the Sovereign Bank of Canada, with 
capital $3,000,000. This bank went into liquidation (with 
open doors) in 1908; but was included in the bank returns 
mentioned. Increase in capital, 1915, was 
the Bank of Vancouver, mentioned 
Decrease in 1916 was caused by 

cutting its capital from 

Half of the appropriation was 


not include profit and loss 


and discounts cover 


discounts in Canada 
not 


were put 


included. 
separate 


and 


until the date 
caused by the failure of 
in the foregoing text. 
Northern Cr Bank 
$2.859.000 to $1,428,000. 


wn down 


credited to sur plus. 


The Great Gain in Bank Deposits. 

As regards the which quadrupled in the short 
space of fifteen years, it is to be observed that the rapid 
It is generally considered that 
the banks during the 1907 
bring about the subsequent 
development. Th financial disturbances of 
1907 the Canadian institutions paid cash on demand to 
Their excellent 
showing impressed Europe England in 
particular was strongly impressed; and beginning in 1908, 
capital from Europe and the United States flowed heavily 
in Canada’s direction. 


deposits, 


expansion dates from 1908. 
the strength 
panic helped 


exhibited by 
materially to 
the 


r¢ uchout 


all comers and evidences no distress. 


most favorably. 


Another striking feature is seen in the steady unbuild- 
ing of the surplus. At the beginning of the present 


century the reserve fund, was not 
much more than half the amount of paid up capital. Every 
year thereafter, whether the profits were good or bad, 
a substantial sum has been added to surplus—the result 
being that in 1916 the surplus slightly exceeded the capital, 
Probably no other country, in any part of the world, 
can show such a record as to relative positions of capital 
and surplus. The results referred to could only have been 
achieved through following a decidedly conservative policy 


surplus or capital 


a 


J 
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increase of $320,000,000, or 21 per @ 
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In The United States 
































Carrying with it the prestige accorded it at home, in 1895 the Sun 
Life of Canada began active operations in the United States of 
America. 


Today, more than 19,500 of the Company’s policies are in force on 
the lives of American citizens for assurances totalling over 


$27,600,000. 


By rigidly safe-guarding the security of its American policyholders 
the Sun Life of Canada has fully justified the confidence reposed in 
it by the assuring public of the United States. 


The Company’s affairs are periodically and minutely examined by 
the Commissioners of Insurance for the States in which it operates. 


For the special protection of its American policyholders, the Com- 
pany has deposited with the Treasurers of various States and with 
legal Trustees, gilt-edged securities of a market value of $3,732,481. 


The Company’s American clients are provided, too, with an assur- 
ance service complete in every detail, for in many respects the Sun 
Life of Canada has gone beyond the mere letter of American legal 
requirements. For example, claims under its American policies are 
voluntarily made payable in the State in which the application was 
signed. 


Moreover, the Sun Life of Canada has materially assisted in the 
financing of American enterprise. Its funds invested in the United 
States today considerably exceed the entire proceeds from its 
American business. 


The Sun Life of Canada, therefore, offers the American assuring 
public every advantage, patriotic and otherwise, afforded by a 
home company of the first rank. 


In addition, it offers them the strength of management, the effi- 
ciency of service, the liberality to policyholders and the impreg- 
nable security which have won for it the premier place in the 
Canadian life assurance field. 


Sun Life Assurance Company 
of Canada 


Head Office: MONTREAL 
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as regards dividends. The next table shows the record 
of earnings and dividends-over a period of thirteen years: 


P.¢6.. . C. 
P. C. Divi- Divi- 
Profits dends dends 
Dividends to Ay. toAv. to 
Net Profits Paid Cap. Cap. Profits 
DD sceace nowt $ 9,548,245 $ 5,671,903 13.05 7.88 60 
| a ee 10,168,410 6,228,803 13.07 8.01 60 
eer 12,290,106 7,208,963 13.98 8.20 59 
BE “Obs éyscoaws 13,759,053 8,131,598 14.49 8.56 59 
0 ae 12,910,823 8,090,616 13.95 8.74 63 
ee 12,626,690 8,293,044 13.51 8.88 64 
1910 14,163,430 8,715,367 14.93 9.19 61 
Serer 16,407,021 9,698,995 16.62 9.82 57 
I Be ote. 2s ine avy 17,613,203 11,142,267 17.00 10.77 63 
ANS: 18,382,983 11,903,146 16.45 10.65 a4 
ins on.cn oh we 18,024,174 12,546,082 15.96 11.11 7 
EE er 15,953,725 12,363,692 14.01 10.85 77 


The drop in earnings for 1915 is tracable to the trade 
reaction and to disturbance caused by the war. It is 
expected that the 1916 reports will make a better showing, 
as resources have greatly increased and it has been pos- 
sible to employ the new funds profitably in the various 
forms of special financing for government and for large 
corporations. The percentage of dividends to average 
capital has steadily risen—from 1903 to 1914. It is note- 
worthy that prior to 1914 the banks did not pay away, in 
the form of dividends, more than 64 per cent. of their 
ordinary net earnings. In 1914 the ratio rose to 70 per 
cent., and in 1915 to 77 per cent.; but this constituted no 
departure from safe and conservatory practice, because as 
the first table shows, the bankers had by 1914 brought 
their surplus practically up to a level with the paid up 
capital, and it was no longer deemed necessary or ad- 
visable to reserve current profits on a large scale for this 
purpose. 


The chartered banks of Canada have their business 
established on a very broad base. Most of them have 
branches in every province of the Dominion and carry 
many large accounts jdentified with every important trade 
and industry. So, a purely local depression has no 
appreciable effect on them, and stagnation of a particular 
trade or industry is not disastrous for them. Several 
of the large banks have branches or agencies abroad—being 
represented in the United States, Newfoundland, West 
Indies, Mexico, Central and South America, England and 
France. Of late years the immediately available reserves 
carried in New York City have reached large dimensions 
This on August 31, 1916, the aggregate of caJl loans and 
net bank balances outside Canada was $256,000,000. Most 
of this would be represented by Wall Street loans and 
balances in the large New York banks. These large 
external reserves are necessitated by the great rise in 
_ Canada’s external obligations. Finally it is worth men- 
tioning that roundly half of the twenty-two Canadian 
banks are more than fifty years of age. The Bank of 
Montreal celebrates its centenary next year, in 1917; the 
Quebec Bank, the absorption of which by the Royal Bank 
of Canada has just been provisionally agreed to, would 
have attained the century mark in 1918; the Bank of Nova 
Scotia was established in 1832; the Bank of British North 
America in 1836. Since 1837, when Upper and Lower 
Canada (Ontario and Quebec) were convulsed with re- 
bellion, there has been no general banking suspension of 
special payments in the Dominion. 


CONDITIONS IN NEW ZEALAND. 


Canada is not the only British possession that is send- 
ing prosperity reports to the outside world. New Zealand 
is making an excellent showing. For the first half of the 
current fiscal year she reports a trade balance in her favor 
of $40,980,000, only $8,000,000 less than for the full year 
1915 and almost twice what it was in all of 1914. Total 
exports for 1916 to June 30 were $99,231,508, and if the 
present rate of exports is maintained until December ends 
the grand total may well exceed $200,000,000, with half of 
this sum to the good. Building in New Zealand is gain- 
ing, and this faraway land anticipates that with the end of 
the war she will prosper as never before. 


DEVELOPMENT OF PUBLIC UTILITIES. 


How Canadian Capital Has Reached Across Seas in the 
Upbuilding of These Public Facilities. 


Not only has Canadian capital aided materially in the 
development of the large public utility enterprises which 
provide light, heat and power to her fast-growing cities, 
but has also invested considerable money likewise in sime- 
ilar ventures in the United States, Mexico and South 
American cities. 

Since there are not many cities in the Dominion large) 
enough to maintain such enterprises explains why capital 
has gone into these ventures operating elsewhere. Water 
power development in Canada at the present time is en= 
gaging considerable Canadian capital. The cheapness with 
which they can produce power is attracting manufacturing 
industries to Canada. Among some of the public utility 
ventures which have been largely financed with Canadian 
capital may be mentioned: Bell Telephone of Canada; 
srantford Gas Co., Calgary Power Co., Camaguey Co. of 
Halifax, Canadian Light & Power Co., Canadian Electri¢ 
Co., Cape Breton Electric Co., Consumers’ Gas Co., Torom= 
to; Demeerera Electric Co., Halifax; Dominion Gas Co, 
Dominion Power & Transmission Co., Hamilton; Dominion 
Telegraph Co., Electrical Development Co. of Toronto, 











—Courtesy of Sun Life Assurance Co, 


IRRIGATION DAM OF C. P. R. AT BASSANO, ALTA. 
Largest individual irrigation project on Western Hemisphere. When 
completed will embrace 3,000,000 acres. 


Cataract Power, Light & Traction Co., Electric Tramway 
Co., Halifax; Kaminisitaqua Power Co., Fort Williams} 
Lachine Rapids Hydraulic and Land Co., Montreal Light, 
Heat & Power Co., Telegraph Co., Tramways Co., Trame= 
ways Power & Light, and Water & Power Co., all of Mon- 
treal; Niagara Power Co., Northern Ontario Power Coy 
Ontario Light & Transmission Co., Ontario Transmission 
Co., Electric Railways, Gas Co, 
Licht, Heat & Power Co., Sidney & Glass Bay Ry., Toe 
ronto Electric Light, Toronto Railways Co., Toronto 
Co. and Toronto & York Radial Ry., Winnipeg 
Selkirk & Lake Winnipeg 


Ottawa Electric Co., 


Power 
Electric Kailway and Winipeg, 
Railway. 

of our leading interurban railroad lines 
Illinois Traction there is represented considerable 
Canadian money and the public utilities in Rio Janeiro 
and San Paulo, Brazil, the Mexican Tramways and someg 
of the more important light and power companies in that 
e products of Canadian enterprise. 


In at least one 


the 


country are tl 


BRITISH COLUMBIA’S SHIPBUILDING OUTLOOK, 


Consent of th Government having been 
to permit Canadian-built ships to be transferred 

to a neutral flag, British Columbia shipyards have taken 
to build eight ships for Norwegian concerns, 
The value of the order is $10,000,000, and will keep the 


yards busy for a year. 


Dominion 


secured 


an order 
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THE EXPANSION OF INSURANCE IN CANADA. 
Life and Fire Policies Now in Force Total About $4,500,- 
000,000—Premiums in 1915 Were $80,000,000—Business 
Generally Under Federal Control. 


By J. J. Harpell. 


* Previous to the dawn of the present industrial and com- 
mercial era, insurance was looked upon as a form of 
gambling; in fact, it was from this propensity in the human 
race that it took its rise. But as the needs of business 
required that the possibility of a loss, in the event of cer- 
tain contingencies arising, be minimized, and as the re- 
sults of experience accumulated and the science and 
mathematics of chance developed, insurance in all its 
forms began to settle down more and more upon a broad 
business basis of utility, until at the present time it is 
not only regarded as perfectly sound and legitimate, but 
is absolutely necessary to many important branches of 
business activity. 

Insurance, as it is conducted today, is based upon a 
Science calculated to determine the equitable distribution, 
among all the members of the community, of the losses 
which any one member may suffer as a result of a con- 
tingency arising over which he has no control, and the 
person who would assume obligations to his fellow mem- 
bers, without insuring himself against loss, is taking a 
risk that brands him as a gambler. On the other hand, 
a person who insures to cover his loss in the event of a 
contingency arising over which he has no control, and 
who does not take all reasonable precautions to avoid or 
prevent this contingency arising, or who deliberately en- 
courages its arising, is a dangerous citizen to any com- 
munity. Almost equally culpable is he who would insure 
with any other purpose than to cover risk. The man 
who would insure another's life for gain, or carries insur- 
ance on his property with the hope of improving his finan- 
cial position in the event of a fire, is rapidly passing out 
of existence in Canada. 

This change has taken place, not so much because of 
any sudden development in the morality of the individual, 
but as a result of the wonderful growth and expansion of 
the bodies politic that have taken place during the last 
few decades. Today people live and act and do business 
more as members of the State, or as part of 2 community, 
association or company, than they did a few years ago, 
and their actions are governed more by the needs and 
requirements of these bodies politic than by their own 
desires and inclinations. The day is not far distant when 
the individual who has had a fire will be regarded as a 
criminal until he proves himself innocent, instead of being 
looked upon as an object of pity, as has been the case 
heretofore. Already the Province of Ontario has ap- 
pointed a fire marshal. It is true the present duties of 
this official are more calculated to prevent the occasion 
of fires by advice and education than to punish to offender 
who has not taken proper precaution to prevent the fire. 
But the one will necessarily follow the other in time. 

The people of Canada have always taken a deep interest 
in insurance, and have seen to it that such laws and gov- 
ernment supervision were provided as were necessary to 
Safeguard the interests of the insured. Most of the in- 
Surance business of Canada is under federal control. 


The Need of Insurance. 


To move a ship, or transport a cargo of freight without 
covering the value by marine insurance would be consid- 
ered a rash act and would not be allowed if the owner 
were required to use his ownership in the vessel or in the 
goods as collateral with his banker. It would be equally 
unbusinesslike to leave uncovered by fire insurance a 
building, or its contents, and equally impossible to secure 
a mortgage without first protecting the holder of the mort- 
gage against loss if destroyed or damaged by fire. 

In the case of life insurance, there is not the same kind 
of compulsion. It is more a personal matter. But just 


because the impelling force is a moral obligation, rather 
than a legal or business one, a ready response is indicative 
The person who carries an 


of a high type of individual. 









amount of life insurance proportionate to his business ob- 
ligations and family responsibilities possesses that quality 
of responsibility which Mr. George H. Hunt, managing 
director of the Royal Bank of Canada, had in mind when 
he made the statement a few days ago that “his confidence 
in a borrower is always enhanced by the fact that he car- 
ries a life insurance policy.” 

As a factor in national economy, there is nothing that 
makes for stability in any community, particularly an in- 
dustrial or commercial one, like life insurance. A life in- 
surance policy matures at a time when the personal earn- 
ing power of the instred has disappeared, and when only 
ability to meet promptly all outstanding obligations can 
prevent his creditors from liquidating and possibly sacri- 
ficing his assets. Furthermore, it is the only method by 
which a man of moderate means can provide for those 
dependent upon him, in the event of his premature death. 
If he lives to the time when his family no longer requires 
his provision, the asset he has built up in his insurance 
policy may be converted into an annuity to protect him- 
self from want and dependence upon the community dur- 
ing the remainder of his life. This individual and national 
aspect of insurance might be enlarged upon ad infinitum, 
all bearing upon the one conclusion—that there is no 
better means of determining the industrial and commercial 
growth of any country and of gauging the business capa- 
bility and responsibility of its people than by a study of 
its insurance expansion. 

Increase of Insurance Compared to Population. 

During the decade from 1891 to 1901 the population of 
Canada increased 11.13 per cent., while the increase during 
the same period in the life insurance carried by the Ca- 
nadian people was 82.18 per cent. The increase in popu- 
lation during the decade from 1901 to 1911 was 34.17 per 
cent., and the increase during the same period in the life 
insurance carried was 104.89 per cent. The increase since 
1911 has been equally as great. The aggregate amount of 
life insurance carried by the Canadian people at the end 
of 1915 was $1,311,316,677. This represents quite as large 
an average per capita insurance as is carried by the people 
of any other country. 

The increase in fire insurance has been equally as rapid. 
The gross amount of fire insurance risks taken during the 
year 1915 was $3,111,552,903. 

According to the last report issued by the Department 
of Finance, Ottawa, there were on May 15, 1916, one hun- 
dred and eighty-two insurance companies operating in 
Canada under the supervision of that department. The 
nature of the business transacted by these are as follows: 
Number of companies doing life insurance, 59; assessment 
life insurance, 3; fire insurance, 89; accident and sickness 
insurance, 52; boiler insurance, 8; plate glass insurance, 
22; burglar insurance, 12; registered mail insurance, 11; 
title insurance, 1; tornado insurance, 14; live stock insur- 
ance, 2; weather and hail insurance, 15; automobile insur- 
ance, 34; sprinkler insurance, 8; miscellaneous insurance, 5. 

Deposits for the protection of the policy holders held 
by the Dominion Government in trust for these companies 
are $119,145,832, divided as follows: 


DED <u hs doce fon Meas aman Ow eae Aig cc d¥en nacecssenc sane 
De antbte cab saber ee atucrs oka Seige een cen een 14,596,050 
ee GE DI, in. 0.666.560 6560008600 ckeeres 14,617,449 
SE, GE, vabwss bb becewescncscvabaeadeeesass 3,277,456 


The total amount of premiums received in Canada by 
all the companies operating under the supervision of the 
Dominion Government during the year 1915 was as fol- 


lows: 

DE dhwsceehs dgdudetedane ttt sab eedesemabeecead hind 45,106,678 
RE ee ee ent a ee eee 
EE: Os ab. + Sn Rais 009:06.6- 8450050500456 3,171,561 
Cd incon ohae av ebCbere ee nseenens 1,952,250 
EE NS oon 566666 cn Phe nkesednekeoue s 841,694 
SN 6b o Fab oa ties Ko cic ccudtac cess besdeceass 730,138 
BEI EE PT OP See eT Oe eee yee 636,085 
MER aS ere Sy ee re eee eee 269,263 
Pee. GUUOTOIEIOE ib o.0.0:0 0.0 < 665 vdldesessesveons 165,450 
DE dtbaesad caetandes &t 65060006 0dbeneceseeaceens 150,377 
PE |. cdvanab hee S ch Bad 006 i6edbdeecerenwenneae 91,885 
BT NO aes 5 Bink a dh dts gud arte Bg > Saale elalts 79,971 
I is aig nial M's eih-dnd © Ae 6c 6 tr aie tie Sc Oe od 38,781 
UII pur ais ck- dps Si Wo ec te, cit A we Ge i lc were 5,949 
| RE eee EE ey Se ee ener 79 

i .. 55 dds eee nh cba bed eaee Kee $79,714,994 


In addition to the above, there is a certain volume of 
Continued on page S84.) 
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A Free Course 
In “Salesmanship” 


We have thought about the young man who sees 
no prospects ahead. Would you like to be ina 
business that will give you 

A Good Living Wage 

A Profitable Future 

A Provision For Old Age 


We teach a man the Insurance Business, which 
offers permanent success, does not fluctuate, 
is a professional occupation, and has been truly 
named “The best paid hard work in the world.” 
This is done by a correspondence course and 
personal assistance, free of charge. 

When he is fully prepared for the work, we place 
him in a position and help him to make good. 
The first two lessons of the Company’s corres- 
pondence course will be sent to anyone inter- 
ested. It will pay young men who desire to get 
on in the world to look into this, 

All correspondence strictly confidential. 


CANADA LIFE ASSURANCE CO. 


Heapv OFFice, TORONTO. 
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CANADA AND HER MANUFACTURES 


Activity Everywhere Seen, With Munitions Making 
Much in Evidence—Prediction As to Future 


‘ By Col. Thomas Cantley. 


The history of the conditions under which Canadians 
began their new life in the early days of what is now 
known as the Dominion of Canada is fascinating; how 
they adapted themselves to their new surroundings, and 
from the material at hand made for themselves the tools, 
implements, clothing and 
shelter needed. Practically 
everything required by them 
was produced by their own 
ingenuity and labor, until less 
than a hundred years ago. 
But today all this is changed. 
Canada has gradually devel- 


oped into a manufacturing 
country. Railways have 
spread in every direction. 


Labor has become specialized 
and enormous factories and 
manufacturing plants have 
sprung up, calling for skilled 
labor and a heavy outlay of 
capital. Unsuspected sources 
of mineral wealth such as 
coal, iron and other ores have 
been found, operated and 
now forn: the basis of many of our larger industries. 

Although Canada is undoubtedly a great agricultural 
country, and has seemingly inexhaustible resources in her 
timber lands, sea coast and river fisheries, yet in more 
senses than one it is correct to say that manufacturing 
is the backbone of Canadian prosperity. The growth in 
manufacturing during the past twenty-five years has been 
phenomenal. In 1890 the capital invested in Canadian 
industries totalled approximately $331,636,000, while in 
1910 this had increased to over $1,247,583,000, an increase 
of nearly 400 per cent. During the same period the 
value of her manufactured products had increased from 
$368,697,000 to $1,165,975,000, an increase of nearly 300 per 
cent. during the decade. During the last five years the 
growth we believe has been correspondingly greater. 

The exports of Canada during the last decade may also 
be taken as an index of Canada’s growth as a manufactur- 
ing nation. In 1906 Canadian exports totalled $256,586,- 
630; in 1910 they had increased to $301,358,529, and in 
1914 to $478,997,928, while for the fiscal year ending 
March, 1916, the value of Canadian exports had practically 
_trebled those of 1906, reaching the grand total of $741,- 
610,953. Judging from the April to August volume of 
shipments, the current year should show a further large 
increase. Indeed, the proportion which Canadian’ com- 
merce is assuming is almost bewildering. While Canada’s 
present volume of foreign trade is doubtless inflated by 
the war, and is quite properly regarded as abnormal and 
as furnishing no safe criterion by which to judge the 
future, there is good ground for the belief, confidently 
expressed by leading men in both the business and public 
life of this country and abroad, that in the rearrangement 
of trade relations after the war, the Dominion will take 
a new and commanding position in the world of industry 
and commerce. 

While it is true that the 1915 grain production of 
Canada, the largest she has ever marketed, is included 
in the total exports (to the extent to which it was ex- 
ported), the fact remains that during the past spring and 
summer while the crops were growing, Canadian exports 
increased in volume at a rate never before experienced in 
the history of the country. This condition of aftairs is 
largely attributable to the establishment of the business 
in munitions, and to the fact that Canada had built up 
a strong steel industry. 





COL. THOS. CANTLEY, 


President and General Manager, 
Nova Scotia Steel & Coal Co. 





There are probably comparatively few people who 
realize the significance of the fact that during the past 
few years Canada has come to rank as eighth among the 
steel producing countries of the world. This industry is 
comparatively new in Canada. Probably the first effort in 
iron smelting in Canada was made in the Province of 
Quebec, but during the early decades of-the last century 
various small enterprises were started in the Provinces 
of Nova Scotia, Quebec and Ontario. The amount of 
metal then produced, however, was very small. Iron was 
made and a rolling mill installed at Londonderry in Nova 
Scotia about 1860, and in 1883 at New Glasgow, in the 
same province, the first steel was made on a commercial 
basis, when two 20-ton acid-lined open-hearth steel 
furnaces were put in operation. Four years later the basic 
open hearth process was adopted, using local pig iron. 
Since this date, 1887, all steel made in Nova Scotia has 
been basic open hearth. Pig iron and open hearth steel 
was first produced in Cape Breton in 1899, and from that 
date Cape Breton has been the most important steel dis- 
trict in the Province of Nova Scotia. 

An iron furnace was erected in Ontario in 1800, and 
others at various times between that date and 1875, but 
all these enterprises proved to be commercial failures. In 
1894 furnaces were put in operation in Hamilton, Ontario. 
These furnaces have been in operation continuously since 
that time and the growth of the industry has been rapid. 
Large furnaces have also been erected in the Lake 
Superior district of Ontario. 

That the growth of this industry has been fairly rapid 














—Courtesy of Sun Life Assurance Co. 
A BEET SUGAR FACTORY IN ALBERTA. 


is demonstrated by the fact that in 1894 the total produc- 
tion. of all kinds of steel ingots and castings in Canada 
amounted to 25,685 gross tons. In 1899 the tonnage was 
only 22,000 tons, but in 1904, five years later, this was 
increased to 148,784 tons. this date onward the 
growth has been steady, and 678,751 tons were produced 


From 


in 1909. In 1913 an output of 1,043,503 tons proved to be 
the record production to date. The tonnage in 1915 
totalled 912,755 tons, but this output would have been 


considerably larger were it not for the uncertainty as to 
markets and requirements existing during the first two 
quarters of the year. With the added new equipment and 
all furnaces working to capacity, there should be a total 
output of well on to 1,500,000 tons of steel ingots and 
castings during the present year. 

At present there are four steel companies in Canada, 
operating thirty-six open hearth furnaces and four 
Bessemer converters, and having a total theoretical capac- 
ity of 1,576,000 tons of steel a year. In addition there are 
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S. S. “W. Grant Morden” is S. S. “Noronic”—the Queen of : 
the Great Lakes—represents the last word in passenger 


the largest freighter on the Lakes; is capable of carrying . nt 
496,000 (14,880 tons) bushels of wheat in a single load, the steamboat construction. This steamer operates on the Great 
product of some 24,700 acres of land. Lakes between Detroit, Sarnia, Fort William and Duluth, 
































S. S. “Montreal” is the flagship of the River St. Law- 


S. S. “Bermudian” is a splendid type of ocean passenger rence fleet, operating between the cities of Montreal and 


ship operating between New York and Bermuda. Quebec 

















CANADA STEAMSHIP LINES 


LIMITED 


The above group represents distinct types in the various units which 
carry the house flag of the Canada Steamship Lines, Ltd. 





The Company has at present a large fleet of freight steamers en- 
gaged in ocean service; also a passenger and freight service between 
New York, the West Indies and Bermuda; likewise passenger and 
freight steamers operating from the Head Waters of Lake Supe- 
rior to the Atlantic Seaboard. It possesses in many cases its own 
terminals; has a shipbuilding and repairing plant of its own and in all 
has a fleet of over one hundred steamers engaged in the carrying 


trade. 
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eight or nine steel casting plants, operating either small This, to a large extent, has been necessitated by the ex- 


open hearth furnaces or Bessemer converters. The steel 
supplied from this source in 1913 was 39,219 tons, but this 
tonnage has greatly increased during the past two years. 
Several firms also operate electric furnaces in Canada, 
and, while the steel produced from these as yet does 
rot reach any large volume, this tonnage is growing. 

Up to 1914 the iron and steel industry had primarily 
been a domestic one, exports totalling only a compara- 
tively small amount. With the great bulk of the metal 
produced being supplied to innumerable manufacturers in 
the allied trades for further manufacture in the form of 
steel bridges, structural steel, rails, agricultural machinery 
and allied industries. The manufacture of railway cars 
has grown rapidly in Canada in recent years, and a large 
tonnage of steel is used in their production. 

It, however, is in the field of munitions production that 
Canadian manufacturers have distinguished themselves 
since the outbreak of the great war in the latter half 
of 1914. One of the most striking features of the past two 
years has been the readiness with which Canadian factories 
have been adapted to the requirements of munition work. 
New machinery, much of it previously unknown and 
hitherto unused in Canada, had to be installed. Experi- 
ments costing many thousands of dollars were carried on 
to secure the necessary high carbon steel. In this de- 
parture Nova Scotia led the Dominion. 

After the outbreak of hostilities the British War Office 
first looked to the United States for supplies of heavy 
ammunition. Thanks, however, to the initiative and 
energy displayed by the Canadian Minister of Militia, 








—Courtesy of Sun Life Assurance Co. 
LARGEST GRAIN ELEVATOR IN CANADA, 


The Canadian Northern Railway Elevator at Port Arthur, Ontario, 
with a capacity of 9,000,000 bushels. 


General Sir Sam Hughes, the business was offered to 
Canada, and the Dominion was soon urged to help meet 
the requirements of British and Allied armies. That it was 
possible to accept this invitation may be ascribed to the 
advanced position of the steel industry in Nova Scotia. 
Steel makers in that Province were in a position to, and 
stated their readiness to supply the steel and make the 
shrapnel and high explosive shell forgings so urgently 
wanted. The Canadian Shell Committee, formed Sep- 
tember 7, 1914, co-ordinated the work of shell making, and 
soon hundreds of manufacturers combined their resources 
and energies to produce the finished ammunition, and in 
this way completed the first order from the British War 
Office. Since then one Nova Scotia steel plant has alone 
turned out over six and one half million shell forgings, 
ranging from 18-pounder shrapnel to 9.2 inch high ex- 
plosives, more than 20 per cent. being of the larger sizes. 

The war orders received in Canada from Great Britain 
at the close of 1915 had totalled over $300,000,000, and it 
is estimated that during the current year munition orders 
aggregating more than $600,000,000 will have been placed 
in Canada. The present daily deliveries of munitions 
is valued at over $1,000,000, and by the end of the year this 
should be increased to $50,000,000 per month. 

Apart from munitions Canadian manufacturers have 
taken up other new lines since the outbreak of the war. 





clusion of all imports from the Central Powers, and in- 
ability to secure certain manufactured supplies from other 
parts of Europe. Thus during the first year of the war 
many new lines of manufacture were undertaken, in some 
cases utilizing native raw materials hitherto undeveloped 
or little used. In other cases existing industries have 
been developed, improved and extended. The breadth of 
the field covered may be gauged by the inclusion of the 
following: high carbon steel, manganese steel, molyb- 
denum, zinc, pyrometers, hydraulic presses and accumu- 
lators, milling machinery, light metal wares, window glass, 
potash, cyanides, ether, oxygen and hydrogen, medical 
specifics, special paper, improved tungsten lamps, abra- 
sives, electro metals, refrigerating machinery, etc. Can- 
adian zinc fields are being developed and large plants in 
British Columbia are now producing this metal on a paying 
basis, and other plants are being established in different 
parts of the Dominion. 

The output of Canadian copper has been largely in- 
creased and this industry should continue to expand. 
Antimony of a fine quality is now produced in Nova 
Scotia on a paying basis. Most important of all, Can- 
adian nickel will soon be refined in Canada in quantity at 
least sufficient to supply fully the entire demand of the 
British Empire both for war material and industrial uses. 

One of the most important manufacturing problems en- 
gaging the attention of Canadians is the development of a 
strong shipbuilding industry. One Province, British 
Columbia, has already taken a forward step in the de- 
velopment of a mercantile marine by the passing of a 
bill under which the Government of that Province assists 
manufacturers in building and operating vessels designed 
primarily for lumber transport, and a number of ship- 
buidling plants have already been’ established in that 
Province. All the lake shipbuilding plants in the Prov- 
ince of Ontario are working to capacity. In Nova Scotia 
the premier of Canada steel corporations, known on the 
Street as the “Scotia” Company, has under construction 
a small steam freighter, for their own trade, and are now 
in treaty for the construction of two more similar vessels 
for urgent buyers. The undertaking is more or less in the 
nature of an experiment and should it prove to be suc- 
cessful, as it promises to be, the company may take up 
the building of cargo steamers on a large scale. 

The Canadian Government has the matter of assistance 
to this industry under advisement, and, under the foster- 
ing influence of Government aid for the first few years, 
steel shipbuilding should prove to be one of the most im- 
portant Canadian industries. 

There seems little reason to doubt that Canada’s day 
of small things has passed away, and that the large 
visions of the men of faith who laid the foundations of the 
Dominion, a generation ago wilt be abundantly realized 
before another decade has passed. 

Up to the time of the outbreak of the present war, 
August, 1914, Canada was producing less than one-half 
of her consumption of iron and steel products, and there 
is little doubt that two years hence Canada will be pro- 
ducing from two to four times the rolling steel bars, 
angles, shapes and plates which it was producing two 
years ago. 

Its agricultural and forest products will also doubtless 
be greatly increased, and the same may be expected as 
regards manufactured products generally. While after the 
war those who have given the most consideration to the 
matter, and are in the best position to form a reliable 
judgment, are convinced that the volume of immigration 
entering Canada, will exceed anything that this Continent 
has ever seen from the days of the close of the American 
Civil War until the present time, and probably the great 
bulk of this immigration will be settled on new lands in 
the Northwest Provinces, although the populations of 
the Maritime Provinces, Quebec and Ontario, will also 
doubtless be reinforced from this source. Undoubtedly the 
first half of the Twentieth Century will be pre-eminently 
Canada’s growing time. 
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Service 
wil aA Company of Canad, L; 
aye” PRODUCTS Nite, 


“HAMILTON” PIG IRON 
BASIC, MALLEABLE AND FOUNDRY 
IRON AND STEEL 
BLOOMS, BILLETS, BARS, WIRE RODS, ANGLES, CHANNELS, 
PLOW BEAMS, ETC. 


FORGINGS 


Car Axles, Shape and Drop Forgings, Horse Shoes, Carriage and Automobile Hardware, 
Top Goods, Ete. 


WIRE, ETC. 


Steel, Brass, Copper and Bronze, Heavy and Fine, Bright Annealed, Coppered Liquor 
Bright, Galvanized and Tinned. Stranded, Steel and Copper Cable, Clothes Line, Wire 
Nails, Staples, Barb’ Wire, Woven Wire Fencing, Fence Gates. 


RAILWAY FASTENINGS 
Angle Bars, Track Bolts, Tie Plates, Spikes, Tie Rods, Et 
NAILS, SPIKES, RIVETS, ETC. 


Wire, Cut, Boat and Horse Shoe Nails, Railway, Pressed and Drift Spikes. 
Tacks and Shoe Nails, Steel and Copper Rivets, and: Burrs, Iron, Brass and Copper. 


POLE LINE HARDWARE 
Pole Steps, Cross Arm Braces, Guy Clamps and Guy Rods, Ete., Black and Galvanized. 


BOLTS, NUTS AND WASHERS 


Machine, Carriage, Elevator, Stove, Tire and Sleigh Shoe Bolts, Blank, Tapped Nuts, 
and Wasliers. 


WROUGHT PIPE 
Black and Galvanized Nipples and Cou ings 
SCREWS 
Wood and Machine Steel, Brass and Bronze 
LEAD PRODUCTS 
Lead Pipe, White Lead, Shot and Putty. 
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WHAT CANADA HAS DONE FOR HER RAIL- 
ROADS. 


Has Given Them 56,000,000 Acres of Land and $225,000,000 
in Money, and Guaranteed Interest on $300,000,000 
Securities. 


When it is remembered that only a relatively small strip 
of territory along her Southern border is comparable in 
population density to the United States, what the 
Dominion of Canada and her various provinces have done 
to foster railroad building looms large. At the beginning 
of railroad building the lines were in almost every instance 
laid out east and west, connecting up centers of popula- 
tion only a short distance, comparatively speaking, from 
the international boundary line. In latter years, how- 
ever, as the demand for transportation facilities became 
insistent from the pioneers who had broken ground in the 
fertile valleys and plains stretching northward to the land 
of the midnight sun, lines were projected that eventually 
will give the Dominion access to the waters of Hudson 
Bay, whence cargo ships may carry her products to the 
markets of the world. 

At present the steam railroad mileage in Canada is over 
35,000 miles, and is largely embraced in five big systems, 
the Canadian Pacific, the Canadian Northern, the Grand 
Trunk, the Grand Trunk Pacific and the Intercolonial. 
With the exception of the latter, all of them are extending 
their main and branch mileage, and, under the fostering 
care of the Dominion Government, which has done much 
to assist in railroad building, it should not be many years 
until Canada is fairly well supplied with steam railroad 
transportation. The country is one of such unlimited 
possibilities, however, that the above statement must be 
taken in a relative sense, as it is a foregone conclusion that 
every community without a railroad will be demanding 
such facilities, whether they can be made to pay or not. 
It is not likely, though, that there will be any further 
multiplicity of systems, but, rather, an extension of those 
already in existence. 

In the main the development of railways in Canada has 
been left to private companies, encouraged by land grants, 
cash subsidies and guarantees of interest payments, though 
the Dominion has engaged somewhat in State ownership. 
She now owns approximately 1,900 miles, composing the 
Intercolonial and Prince Edward Island systems, but the 
returns from these companies, particularly the latter, as 
indicated by their published balance sheets, do not presen: 
convincing arguments in favor of government ownership 
of railways. Since 1905 the latter’s operating expensés 
have never been less than total earnings, the nearest they 
have come to balancing being in 1906, when the defiicit was 
only $36,982. During the same time the Intercolonial has 
shown a balance on the right side of the ledger in half of 
the years. 

How Canada Has Helped. 

Whether the government will go further with its State 
ownership scheme, other than the possible acquisition of 
some existing small lines to round out the present system, 
is not known, but it is thought likely that its interest in 
any further railroad construction will be along the lines of 
extending its credit to the enterprises while they are in 
development. Canada probably has done more in this way 
than any other country, all things considered. She has 
set aside over 56,000,000 acres of crown lands, contributed 
about $225,000,000 in cash and guaranteed the interest on 
over $300,000,000 of securities for the upbuilding of her 
railroads. Some of these guarantees have been condi- 
tioned on the company turning over to the government a 
certain proportion of its capital stock, and eventually it :s 
anticipated that dividends therefrom will compensate the 
treasury directly, as has the increase in property values of 
sections opened up for colonization done indirectly. 

Regulation of Canadian railways is in the hands of the 
Railway and Canal Commission, but it is not as strict or 
detailed as is the case in many other countries where sub- 
sidies or guarantees have been granted to railroads. Much 
of the progress made by Canadian roads is attributed to 
the manner in which the commissioners have administered 
the laws affecting transportation lines. 





In the sixteenth year (1853) of the reign of Her Majesty, 
Queen Victoria, the first consolidation of railroads in 
Canada took place. This was accomplished under a spe- 
cial act of the Canadian Parliament, and thus was born the 
Grand Trunk, which was at that time the longest railroad 
under one management. By 1860 it had earnings of £682. 
658, which have grown now to over £8,500,000. In its 
early years difficulties that are not uncommon to railroads 
in new countries beset the Grand Trunk, but the govern- 
ment through what is known as the Grand Trunk Arrange. 
ment Act consolidated its obligations and made it possible 
by loans from both the Government of Canada and several 
of the Provinces, for the road to expand. This it has con- 
tinued to do, but in 1903 its most pretentious extension was 
undertaken, the Grand Trunk Pacific, from Moncton to the 
Pacific Ocean. Its Eastern division, from Moncton to 
Winnipeg, was built by the government and leased to the 
company, and its Western division, from Winnipeg to the 
Pacific, was financed by the company, but the government 
guaranteed its bonds up to a certain amount per mile, de- 
termined by the nature of the country crossed. 

Her Greatest Railroad System. 

The Canadian Pacific is Canada’s greatest railroad sys- 
tem, but its beginning gave little promise that it could ever 
have that said about it. It was projected in 1872 as a re- 
sult of conditions imposed when British Columbia came 
into the Confederation of Canada: Under an act then 
passed the government was to build the road, but construc- 
tion was not prosecuted with energy and by 1881 the agree: 
ment was abrogated and a private syndicate took over the 
work. The new company received a subsidy of $25,000,000 
in money and a land grant of over 25,000,000 acres of land, 
as well as the lands required for roadbed, stations, etc. 
Millions of acres of this land has been disposed of by the 
Canadian Pacific, which probably more than any other one 
factor has contributed to the colonization of the Dominion. 
Its gross earnings in its most prosperous year were almost 
$140,000,000. 

No exception is the Canadian Northern when the ex- 
tension of aid is considered. The system resulted from a 
consolidation in 1899 of several roads in the Province of 
Manitoba, and through construction and other acquisitions 
the system now totals over 5,000 miles. Government aid 
to Canadian Northern also has taken the form of cash, 
land and guarantees. It received about $23,000,000 in 
money and 4,100,000 acres of land, while interest on ap- 
proximately $80,000,000 of its securities are guaranteed. In 
return for this aid the government has received $40,000,000 
of the $100,000,000 stock outstanding. Gross earnings a 
year have grown from $8,350,000 in 1907 to over $24,000,000 
now. 

Into the Primitive North. 

Into the far North is now being constructed the Hudson 
Bay Railway by government aid. It is to extend from 
Winnipeg to Hudson Bay, where connection is to be had 
with steamship lines for England. This undertaking is 4 
result of the desire of Canadians to transport the products 
of the fields and farms of the Western Provinces to the 
Mother Country over an all-Canadian-British line, and 
work is advanced to a point where it is anticipated that 
within two or three years trains from Winnipeg will reach 
the shores of Hudson Bay. Due to climatic conditions 
prevailing in the far North, many handicaps will have to 
be overcome before this can be an all-the-year route, and 
it is questionable whether the amount of traffic which can 
be handled during the period of open water in Hudson 
Strait will be sufficient to make the road an early economic 
success. It is a patriotic undertaking, however, and is to 
be pushed to completion. 

All of the systems reach the United States over owned 
or controlled mileage; in fact, one, the Canadian Pacific 
now controls more mileage on the south side of the inter- 
national border than goes to make up many America® 
systems. It reaches Chicago, Detroit, Minneapolis, Port- 
land and other traffic-producing centers, and plays a large 
part in transportation in the United States. 

While there are some who criticise the policy of the 
government in fostering the building of lines into territory 
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already served by existing railroads, few are the far-seeing 
Canadians who do not believe that their country, once the 
European war is over and the tide of emigration from the 
old world sets in, will rapidly expand, and in the expansion 
supply sufficient traffic to take up the slack in the finan- 
cial life line which was thrown to some of the railroads. 
They do not deny, however, that in the meantime difficul- 
ties which require immediate solution are faced, and to the 
end that they may be solved satisfactorily a board of in- 
quiry has been created to study the Dominion’s railway 
problems and report to the government suggestions that 
may serve as a guide to future legislation affecting trans- 
portation in Canada. .The board is composed of experts 
and its recommendations should have great weight. 








WORLD’S GREATEST CASH GRAIN MARKET. 
Winnipeg Grain Exchange a Busy Institution—This Year’s 
Movement Valued at $328,746,089. 

By Garnett C. Porter. 

An interesting chapter in the history and development 
of the Winnipeg grain market has been added by the 
operations during the exciting period closing the 1915-16 
year. Retiring President Sidney T. Smith, of the Win- 
nipeg Grain Exchange, is responsible for the statement that 
$328,746,089 was distributed among the producers, banks, 
railroads, merchants and others assisting in the movement 
of this, the greatest crop in the history of Western 
Canada. This, the largest cash grain market in the world, 
is the evolution of thirty years, though the present Grain 
Exchange is but eight years old. The turbulent period fol- 
lowing the war, when the west was marketing through 
this gateway 312,371,682 bushels of small grain, witnessed 
the inspection and clearance of one car a minute for 
months. 

Enormous Capital Represented on Exchange. 

The principal exporters and millers of the United States, 
Great Britain and Canada are numbered among the 171 
registered and 289 associated members of the Exchange, 
representing approximately a billion and a half of capital. 
The establishment stood the shock of war when all the 
stock exchanges throughout the world found it expedient 
temporarily to suspend operations. Even in the early days 
of August, 1914, when the sheet anchors of the industrial 
world were dragging, the Winnipeg Grain Exchange con- 
tinued business as usual. In former years it is estimated 
that 22 per cent. of the grain passing through this channe! 
found its way to Germany, but as that market disappeared 
others were hurriedly found. Financing the movement of 
grain here changed slightly as a result of the war, in cases 
where the cargoes were bought by agents of the allied 

















—Courtesy of Sun Life Assurance Co. 
CANADA’S PREMIER FLOUR MILL. 
Maple Leaf Co.’s 10,000-barrel daily capacity mill at Port Colborne. 


One of 543 flour mills in the Dominion. 
governments, payment being made at the seaboard at the 
time of loading, but with this exception the old system 
was maintained. 

How the Emergency Was Met. 

Through the machinery for storags, transportation and 
marketing of the Western Canadian grain depends chiefly 
upon the establishment constructed through more than a 
quarter of a century of effort on this side of the line, the 
volume of business is so enormous that the industrial or- 
ganization of the United States is necessarily relied upon 
in an emergency such as that which has confronted the 
Winnipeg Grain Exchange since hostilities began. For 
instance, in moving the 1915-16 crop, 988 Canadian boats 









were utilized and 854 American., These cargoes totalled 
312,372,782 bushels, 131,528,660.88 bushels being consigned 
to Canadian ports and 180,844,019.10 to ports in the 
United States, of which Buffalo received 152,220,407.38 
bushels, Duluth, Chicago, Port Huron, Toledo, Cleveland, 
Detroit and Sandusky receiving the balance handled in 
American bottoms. 

Winnipeg is as the neck of a bottle in the movement 
of grain, and the exchange has been unable to devise 4 
scheme that will prevent congestion. The small quantity 
that seeks an outlet through American ports of entry with- 
out passing through this avenue is of small consequence, 
and is confined to the shipments originating on the two 
Hill line branches extending into the grain-raising zone, 
The factor of first importance to the exchange in moving 
the crop is the lake. While the above cargoes were going 
east by water, only 82,000,000 bushels of the 1915-16 yield 
went to tidewater via rail. 

Whence Originated Much Railroad Traffic. ; 

When navigation closed last November, °45,000,000 
bushels were still in the interior elevators along: the Can- 
adian Pacific, Canadian Northern and the Grand Trunk 
Pacific lines, with 22,000,000 left in the Port Arthur and 
Ft. William elevators. The greatest energy on the part of © 
the railroads and with the co-operation of the Lake 
Shippers’ Clearance Association, which is an important 
cog in the machinery of the local exchange, was neces- 
sary to get the 1915 crop to the lake before the 1916 grain 
began to flow eastward. : 

Tonnage on the lake had been reduced by some 35 boats 
which were small enough to be sent through to Montreal 
and were commandeered for ocean-going service. With q 
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LARGEST FRESH-WATER FREIGHTER IN THE WORLD. 
Canadian built, with a cargo capacity of 490,000 bushels, the W. 


Grant Borden plays important part in grain transportation. 
available Canadian vessels, only about 40,000,000 bushels 
can be moved to Montreal via the lakes before the close 
of navigation, whereas normally the Grain Exchange 
sends down about 125,000,000, and this excess must go via 
American ports. 

Canada Preparing to Handle It All. 

There is unquestionably a feeling, based upon business 
and patriotic considerations, that this product of the 
Canadian farms should reach the ultimate consumer wholly 
through Canadian channels, and to this end the Hudson 
Bay Railroad is being completed and the great terminal 
storage elevators constructed there to open a new all- 
sritish route to Europe. This new highway may be ready 


for business in three years. 


Eight years ago the exchange stood a crucial test as a 
result of suits brought by the Grain Growers‘ Association, 
alleging it to be a conspiracy in restraint of trade. The 
purpose obviously was to permit that powerful organiza- 
tion to become a more influential factor in the affairs of the 
exchange. While the decision favored the exchange, the 
rules were so changed as to permit the farmers’ co-oper- 


ative company representation on a basis with other firms. 
The old line elevator companies in the exchange are still 
competing successfuly with the three Government elevator 
systems in the prairie provinces, which are administered by 
the grain growers’ association. 
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TIMBER RESOURCES OF CANADA. 
Estimated that Dominion’s Merchantable Timber Covers 
510,000,000 Acres—United States a Big Customer. 

By Garnett C. Porter. 

The timber resources of the Dominion have been dimin- 
ished more rapidly since the war than before, due to the 
unprecedented demand for wood pulp and other varieties 
of raw and manufactured wood products. The unexpected 
demand from: the United States on this precious Canadian 
natural wealth has resulted in new fields being explored 
in both British Columbia and the great stretch of terri- 
tory commonly termed the “Peace River District” lying 
north of British Columbia and the province of Alberta, 
whose timber limits are vast but unsurveyed. In 12 months 
preceding the war, Canada’s exports to the United States 
of logs, lumber and manufactured wood products were 
valued at $34,354,362, and during the past twelve months 
the American market has absorbed $44,128,021 worth of 
similar products of Canadian timber. It is the trade south 
of the line that consumes a large proportion of Canada’s 
wood product exports. Recently a firm in Ft. William 
contracted to deliyer to a Chicago box company sixty 
million feet of poplar. Pulp wood valued at $15,000,000 
will have passed into the United States from this side by 
the end of the year, it is estimated, based upon the known 
figures of $12,058,223 exported to the American side in 
1915. 

While there has been much reforesting in Quebec and 
Ontario, the chief source of timber supply to-day, in com- 
pact form, surveyed and eligible for the market, is British 
Columbia. The total value of forest products in the Do- 
minion for the fiscal year of 1912 reached $182,300,000, and 
they have increased since the war 20 to 30 per cent. In 
the Dominion there are 5,670 wood-using industries, so 
the internal economic problem is very large. Forest con- 
servation as a war measure has made tremendous strides 
and the Canadian Forestry Association is being given 
valuable assistance by the Ottawa government in this de- 
partment of natural resources. The lumber cut of New 
Brunswick for 1915, was 290,120,823 superficial feet. Since 
the war “wood flour,” which enters chiefly into the manu- 
facture of dynamite has been one of the chief wood 
produce assets, and, as some 25,000,000 cords of such waste 
is produced annually by Canadian saw mills, this has 
proven a valuable dividend feature since 1914. 


Titles Depend Upon Reforestration. 

The treeless prairies of Manitoba, Saskatchewan and Al- 
berta, the vast grain-raising zone of western Canada, are 
being made the object of special attention by the conser- 
vation experts just at present and every homesteader must 
have a five acre “tree claim” well underway before he se- 
cures his title. West of the great lakes the chief source 
of forest destruction, other than fire, is insects, according 
to the entomological branch of the department at Ottawa. 
It is estimated that the annual loss from insect life will 
reach $75,000,000 in the forest wealth of the Dominion. 
Hon. Robert Rogers, the Dominion Minister of Public 
Works, has recently toured the west delivering addresses 
on “preparedness and conservation of our natural re- 
sources,” in which he has placed special emphasis on the 
vital importance of preserving the timber wealth of the 
nation. 

As an evidence of the rapid depletion of available tim- 
ber supplies, and as a logical explanation why all wood 
products from Canada must increase in cost as the com- 
mercial industries are forced to go further from the beaten 
path for material, here are the figures for 1914 consump- 
tion in the Dominion expressed in dollars: Lumber, laths 
and shingles, $67,500,000; fire wood, $60,500,000; pulp wood, 
$15,000,000; posts and rails, $9,500,000; ties, $9,000,000; 
square timber, exported, $400,000; cooperage, $1,900,000; 
poles, $700,000; logs exported, $850,000; tanning material, 
$22,000; round mining timbers, $500,000; miscellaneous ex- 
ports, $300,000; miscellaneous products, $10,000,000; total, 
$176,672,000 for domestic and export consumption. 

Vast Regions of Unsutveyed Timber. 

Here is a fairly accurate resume of the merchantable 

timber in the Dominion, based upon the Pinche report in 








the Quebec statistical year book, expressed in millions of 
acres; Nova Scotia, 5; New Brunswick, 9; Quebec, 130; 
Ontario, 70; British Columbia, 100; Manitoba, unsurveyed; 
Saskatchewan, 100; Alberta, unsurveyed. The two un- 
surveyed provinces have vast timber resources in the re- 
cently added territory running into the Arctic circle, esti- 
mated at 100,000,000 acres, 

West of the lakes, British Columbia timber supplies the 
market, except that which comes in from the States. The 
prairie provinces afford the rich consuming territory. For 
the year 1914-15 the value of the British Columbia cut 
was $29,150,000. In board feet that province produced for 
that period 1,151,903,000, which included saw-timber, 
shingles, hewn ties, piling, poles, fence posts and mining 
props. The other four producing timber provinces for 
the same period, cut, Quebec, 1,118,298; Ontario, 1,044,131; 
New Brunswick, 414,131,000; Nova Scotia, 279,044,000 feet. 

On British Columbia timber there has been a general 
advance of $1 per thousand this summer and an improved 
demand both domestic and export. The reforestry to-day 
does not equal consumption, but, with the various asso- 
ciations co-operating with the government in this direction 
and the improved facilities for reducing fire loss and insect 
blight, experts believe that within the next decade the 
growth will approximate the consumption and by that time 
the vast, practically unknown timber resources of the 
Hudson Bay railroad and Peace River territory will be 
within marketable distance of modern transportation. 





ONTARIO PROVINCE’S GREAT PROGRESS. 
Here Are Centered Principal Manufactures of Western 
Canada—Rich in Timber and Minerals. 

By W. H. Hearst, Premier of Ontario. 

Ontario has thirty million acres of good agricultural soil 
still vested in the Crown and awaiting settlement. Two- 
thirds of this land is in the famous clay belt, a region of 
good fertility which has been just opened up by a new 
transcontinental railway. What the development of this 
country will add to the wealth and commerce of Ontario 
is at present a matter of conjecture, but doubtless it will 
represent a vast sum. Already the twenty million acres of 
land occupied in Ontario have developed a value of $1,- 
216,864,000, and yield gross earnings aggregating $314,- 
112,000 per annum. The increase in this great wealth dur- 
ing the last census decade was no less than $284,000,000. 
With such a substantial growth in the older part of the 
province it is clear that the advance of settlement else- 

where will add enormously to the wealth of Ontario. 

Illustrative of the Provincial Government’s wealth and 
its financial operations is the following tabulation as of 
the current year: 


Total assets, including timber, mining and agricultural 
lands, water powers, outstanding dues on lands and 


CG, DIES WI MNO rd co cnsccdcecebaacuccns 75,250,000 
Petes Greek ee, ic c bo hatcctareoiccpebsvodsiccecs 49,389,366 
Total indirect liabilities (guarantees, etc.)............. 10,345,849 
MsciiaateR FOCWIGOD co ics 600w 6000p se ccc geteows cb catertecs 12,8°9,378 
Dotienated GGRMINRIOD 66 1 cn ive des dn cece cccdiapscvinede 10,142,451 


There are, however, other important phases besides agri- 
culture to be considered. The province has immense 
stretches of untouched forests and great fields of uhde- 
veloped mineral lands. The need of lumber and minerals 
of all kinds for the reconstruction, which everybody recog- 
nizes will follow the war, points to a large development in 
these respects. It requires, therefore, no optimism to see 
that a province situated as Ontario is will in the near fu- 
ture experience a remarkable impetus. 

Besides this, Ontario is an important manufacturing 
province, being the principal producer of manufactured 
articles for Western Canada, No one can doubt that 
manufacturing will feel the stimulus of the advance in agri- 
culture, lumber and mining. Not only is Ontario well 
equipped for this opportunity by abundance of raw mate- 
rial, but it has a great system of cheap water transporta- 
tion and almost an unlimited supply of electrical power 
developed and sold at cost under Government control. It 
is, therefore, quite demonstrable that anyone establishing 
an industry adapted to the country will enjoy exceptional 
opportunities for prosperity in Ontario and be asstitred of 
great expansion in the future. 
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THE FARM MORTGAGE IN DOMINION OF CANADA 





As An Investment the Canadian Farm Mortgage Has An _ International 
Market—Interest Rates Average Low—Individual Investors Heavy Purchasers 


By Kingman Nott Robins, Treasurer, Associated Mortgage Investors 


The characteristics of Canada as a field for farm 
mortgage investments may be best described to United 
States investors, probably, by a rough comparison with 
the United States. 

Geographically, the divisions of Canada, with respect to 
the nature of its agricultural areas, are akin to those of the 
Northern tier of States. The agricultural conditions and 
activities of the Maritime Provinces are somewhat similar 
to those of the New England States; the agriculture and 
soil of Ontario have many points in common with New 
York State; the three prairie provinces correspond to our 
Northwestern prairie States, Minnesota, North Dakota 
and Montana. British Columbia is much like Idaho, 
Washington and Oregon. 

To the United States investor only the three prairie 
Provinces make a strong appeal, with their vast areas of 
very productive soil, their steady development, with im- 
migration, new railways, and improving living, marketing 
and farming facilities. Here are those same factors of 
uniformity of fertile soil, steadily increasing land values, 
and a high average of farming success, which have made 
the Northwestern United States a favored loan field. The 
Eastern Provinces of Canada, like the Eastern United 
States, have an abundant supply of local funds and less 
uniformly attractive security to offer, and British Columbia, 
a country whose fertile lands are in small areas, with the 
high relative values usually attaching to concentrated 
areas, has proved less attractive to outside capital than 
the small irrigated areas of Idaho and Washington, so 
much so that the Provincial Government has instituted a 
Government system of agricultural loans. 


as do the United States insurance companies; the trust” 
companies invest their own funds, trust funds and the 
funds of investing clients through the agency of branch 

offices in the loaning fields; and the mortgage companies, 

operating through branch offices or correspondents in the 

loaning fields, invest their own capital and funds obtained 

through the sale of debentures. Neither the trust com-_ 
panies nor the loan companies make it a practice to sell 

and transfer to their clients individual farm mortgages. 

On the contrary, the trust companies give to the in- 

vestor what they call their “guaranteed investment. re- 
ceipt,” which acknowledges the receipt of the sum for,ime 
vestment, and guarantees repayment of the principal, and 
the regular payment of interest at a fixed rate, customarily 

5 per cent. Many trust companies agree in this receipt to 

invest the amount in a certain mortgage or mortgages, and 

“earmark,” that is, set aside, these securities as collateral 

to the receipt. The loan companies, instead of transferring 

mortgages outright to their clients, with or without 

agreement to care for them, as they do in the United 

States, secure their funds, in addition to capital, by 

the issue of debentures or certificates of indebtedness 

against their general credit. This is based on their paid- 

in and subscribed capital and their investments, chiefly 

in mortgages. The Canadian law governing mortgage loan 

companies is a rigorous one, and the record of these com- 

panies is such that it is claimed that no such company 

has ever defaulted to the public on its obligations. Asa 

result, these debentures are generally considered a “gilt- 

cdged” investment, and are generally eligible for trust 
funds, and other especially protected funds. 








MODERN HARVESTING SCENE 

Of course, such a brief and general comparison is sub- 
ject to many exceptions, but may be permissible for the 
sake of giving a general conception of the situation. 

Source of Canada’s Farm Loan Funds. 

The rural credit facilities of Canada are furnished by the 
life insurance companies, the large trust companies, which 
have branch offices in the various loaning fields, the 
mortgage loan companies, and individual investors. The 
insurance companies conduct their loaning business much 


Courtesy of Sun Life Assurance Co. 

ON A FARM IN WESTERN CAN..DA 

Low Interest on Mortgage Investments. 
Because of the record of mortgage investments, both 
arm and city, under this system, dating back more than 
half a century, they have been able to command funds at 
the lowest rates, 4 per cent., 44% per cent. and 5 per cent, 
Che bulk of these funds, before the war, came from Great 
Britain. 

In addition to the Canadian mortgage loan companies, 
of which there are several with assets ranging from ten 
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to thirty millions in amount, there are three or four Dutch 
companies, some native English and Seotch companies, 
and several French companies, including the Credit 
Foncier, Franco-Canadian. The foreign companies sell 
debentures to their clients and reinvest the proceeds in 
Canadian mortgages, both farm and city. In general, 

there has not been the sharp distinction between farm and 
city mortgages in Canada that has arisen in the United 
States. The distinction is more marked, however, since 
the collapse of the boom, and the consequent shrinkage 
of city values, especially in Western Canada, a shrinkage 
which has not been reflected in farm values. 

Law Forbids Land Loans by Chartered Banks. 

The banking of Canada is almost wholly cared for by 
the system of federal chartered banks, and the trust com- 
panies. There are no banks corresponding to the State 
_ banks of the United States. The chartered banks cannot, 
_ under the law, loan on real estate, so that all lending on 
s real estate is confined to local individual lenders, and the 
_ institutional lenders above mentioned. Practically all the 
farm loans in the west, except a certain proportion of pur- 
_ chase money mortgages, are made by these institutions, 
| and in the present state of development, they have been 
' able to supply money in adequate amounts, and at fair 
fates of interest, except in times of crisis, such as 1907 
and 1914. The ruling rates of interest correspond to rates 
in the United States under similar conditions of stability of 
values, volume of business, the size of the units handled 
and cost of making and disposing of the loans. The rates 
in Ontario correspond to rates in New York, in Manitoba 
to North Dakota, and in Saskatchewan and Alberta to 
Montana, although Montana rates are in general higher 
at the moment than in the better sections of Alberta and 


» Saskatchewan. 


Unprecedented Prosperity Slackens Demand. 

This season, as in most sections of the United States, 
the demand for loans in Western Canada is less than the 
supply of funds available. In the Canadian prairie Prov- 
inces this is chiefly due to a combination of a conserva- 
tive temper among the farmers, a practical cessation of 
immigration and, most of all, to an unprecedented pros- 
perity, due to the sale of large crops and increasing live 
stock products at high prices. 

United States lenders on farm loans have not invaded 
Canada, for a combination of reasons. In the first place, 
United States investors are provincial, and prefer thejr 
own to a “foreign” country, even though it be so little for- 
eign to United States conditions, interests and sympathies 
as Canada. Then, in the second place, the demand for 
money in United States farm loan fields has always, until 
this year, exceeded the supply. Rates of interest in Canada 
were no better than in many United States fields. Few 
United States insurance companies do business in Canada, 
and since, for the most part, the insurance companies in- 
vest where ‘they write their business, there was little 
temptation to go into Canada. Those that do business 
there have been content to confine their Canadian invest- 
ments almost wholly to the amounts required to be de- 
posited with the Canadian Commissioner of Insurance, 
and, for deposit purposes, bonds are more convenient than 
mortgages. 

For these and other reasons the writer has not been 
surprised that his own company, even though it entered 
the Province of Alberta for loans as much as ten years 
ago, is still the only United States company well estab- 
lished in Canada, and doing business in the way familiar 
to United States investors. 

Farm Loan Business in Its Infancy. 

The farm loan business of Canada, particularly Western 
Canada, is only in its infancy, however, as can be readily 
realized from the fact that only about 3 per cent. of 
Alberta’s arable area is yet in cultivation and not much 
more of Saskatchewan. In spite of this fact, farm mort- 
gage investments in Canada have already reached a 
respectable figure. The Commissioner of Insurance com- 
piled the farm mortgage investments of insurance, trust 
and loan companies, only, as of December 31, 1913, and at 


that date the total in the three prairie Provinces of Man- 
itoba, Saskatchewan and Alberta was approximately 
$135,000,000. 

The farm mortgage investment in Western Canada is 
certain to increase rapidly for the same reasons that the 
development and population of the country are bound to 
increase. The prairie Provinces have particular attraction 
for the farm loan investor because of the predominating 
percentage of very fertile soil, the high standard of popu- 
lation and farming methods, and the law-abiding temper 
and high moral tone of the people. The Government guar- 
antee of title under the Torrens System of Land Regis- 
tration is a very great advantage. The laws governing the 
rights of investors, including aliens and non-residents, are 
in general equitable, and particularly well administered 
by a judiciary appointed—not elected—for life. Such of 
the laws as are inimical to investors’ interests are receiv- 
ing attention with a view to revision. 

Best of all, that which is fundamental to all security, in 
a free country, viz., the attitude of the electorate towards 
individual enterprise and _ the protection of property 
rights, is far more encouraging than in the United States. 
This has been strikingly brought out in the recent confer- 
ences in Winnipeg, and elsewhere between the agricultural, 
wage-earning, banking, transportation and other divisions 
of the country’s business. The spirit of co-operation is in 
a fair way to supplant the spirit of suspicion and hostility 
which so seriously menaces us in the United States. 

Canada, as the nearest and largest neighbor of the 
United States, as her second best customer, and as, poten- 
tially, the home of 400,000,000 people, on the same basis of 
calculation as that which gives to the United States a 
capacity to support 600,000,000 not only attracts—she de- 
mands—the thoughtful attention of every investor and 
business man in the United States. The investment stake 
of the United States in Canada already exceeds a billion 
of dollars, and we are only at the threshold of this phase of 
our national activities. 


COBALT AS A MINING CAMP. 
Helds Its Own as a Silver District, While Gold Production 
Is Also on the Increase. 
By the Editor of the “Cobalt Nugget.” 

The year 1916 has seen a great revival of interest in 
the active and prospective producing mining properties 
of North Ontario, both gold and silver. The gold 
properties which have been showing a steady out- 
put have made extensive improvements to their plants 
and the past few months have witnessed much greater 
production from the larger properties. At the same time 
these mines have not by any means completed their 
plans for a largely increased output, and another year 
will put them in a position in some cases to practically 
double production. 

Not only have the regular producers made big additions 
and improvements to their mills, allowing better facilities 
for handling a greater volume of ore, but the past few 
months have as well seen the resumption of development 
work on some of the smaller and idle properties on which 
work had been suspended, principally for lock of capital to 
continue. This refers both to silver and gold mines. 

Porcupine to the Fore. 

Last year the Porcupine gold camp produced $7,580,766. 
Thirteen mines contributed to this total. For the first 
half of the present year the output of the yellow metal 
has reached very close to $5,000,000, and it is confidently 
expected that the figures for the full year will be at least 
$10,000,000. 

Of the total production of the Porcupine Camp, the 
greater portion at the present times comes from the 
Hollinger Consolidated and the Dome Mines. Other 
properties such as the Porcupine Crown, Vipond, Mc- 
Intrye, Schumacher, etc., are contributing to the steadily 
increasing production in more or less volume. 

An instance of the plans for greater production may 
be mentioned. The Hollinger mill in the first twenty- 
four weeks of 1916 treated :1,567 tons of ore per day. 
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Improvements are being made which will increase the 
capacity to 1900 tons per day. In the meantime, further 
additions are being made to the mill which will give 

a capacity of 3,500 tons daily. This addition, it is 
expected, will be ready next summer. As the average 
grade of Hollinger ore has been a little better than $9 
per ton, the enormous possibilities of this property when 
the improvements are completed and the increased ton- 
nage being hoisted, may in some measure be appreciated. 

As at the Hollinger, another big Porcupine mine, is 
increasing its capacity. The Dome from now on with its 
enlarged and improved equipment is expected to treat 
1,500 tons per day. The two ball mills and 70 stamps 
will be able to handle this amount of ore, and it is 
probable that a third ball mill will be added before the 
end of the year. Last year the total Dome production 
was $1,468,272. From now on it is anticipated the big 
mine will have no trouble in turning out over $200,000 
per month in bullion, and this yield will be increased 
later on. 


The record of the big mine is being reflected in the 
smaller properties, which are going ahead with develop- 
ment work earnestly and steadily. 

Not only in Porcupine is gold to be found. At Kirk- 
land Lake the Tough-Oakes has been producing for some 
months, and the company is on the regular list of 
dividend-payers. Other properties in the district are 
preparing for energetic development work. The Teck- 
Hughes, Lake Shore Mines, Ltd., Kirkland Lake Gold 
Mines, and La Belle Kirkland Lake Mines will all be 
found among the steady producers, it is confidently 
expected. 

At Boston Creek, the R. A. P. Syndicate and the Miller 
Independence Mines are working away steadily, and have 
most excellent prospects. These two properties will soon 
be numbered among the producers. 

Unfortunately, the plant of the Croesus Mine in Munro 
new buildings are now under way. The Croesus is the 
Township, was destroyed in the forest fire last July, but 
wonder mine in the north, celebrated for its marvelously 
rich ore. The property was staked several years ago 
and had been turned down flat by many mining men as 
having no prospects. The present owners, Messrs. Davis, 
Steindler, et al, took out $85,000 worth or ore in a few 
feet when sinking the shaft. So rich is the ore that it 
is no exaggeration to say that quartz is looked for in the 
gold, rather than the reverse. 

Development work is going on in West Shiring Tree 
District, at Bourkes, Kawkash and other areas where gold 
has been found. It is apparent that gold mining has 
only started in Northern Ontario, and that the next few 
years will see many new producers in this already cele- 
brated mining area. 

Silver Mining. 

The steady increase in the market price of silver has 
been responsible for the opening up of many idle silver 
properties in Cobalt and subsidiary camps. Cobalt this 
year is to have a production exceeding in value last year’s 
by over $2,000,000. This increase may not be entirely 
due to the bigger prices received for the metal, for all 
the operating properties are maintaining their production, 
and development work is proceeding on many of the 
smaller properties which have been idle because of lack 
of capital and the low price of silver obtaining during 
1914 and part of 1915. 

For 1916, providing the same rate of production is 
maintained during the second half of the year as the 
first, Cobalt’s output will be worth in round figures 
$13,000,000. It may go beyond this, if the price of silver 
continues to the end of the year on its upward trend. 

One outstanding feature of mining in the Cobalt camp 
is the fact that new mill and mine practices have been 
introduced that will maintain silver production at a high 
mark for many years to come. The oil flotation process 
being adopted at many of the Cobalt mills will insure 
a steady revenue from the low-grade dumps, which has 
been hitherto lost to the mining companies. 

Several properties in South Lorrain have been re-opened 





during the year, and this district which at one time 
boasted of a dividend-payer, the Wettlaufer, is again 
expected, with energetic development, to again find itself 
in the shipping class. 

The era of rich silver finds is by no means over, as 
evidence by the spectacular ore which has recently been 
uncovered on the Miller Lake-O’Brien Mine at Gowganda. 
There is no doubt that this camp would be heard from 
oftener if the transportation facilities were improved. 

Altogether the mining industry of Northern Ontario 
never looked to be in a healthier or more promising con- 
dition. Cobalt is maintaining its output, despite the many 
croakers that it was going back rapidly. The camp has 
many years of life still ahead of it. As for gold mining, 
it is still in its infancy, and Northern Ontario is destined 
to add many millions of dollars to the wealth of the 
country in the years to come. 





WHAT BRITISH COLUMBIA OFFERS. 
Extends a Welcome to American Enterprise, Which Has 
a Habit of Flourishing There. 

By J. A. Bowers, Prime Minister. 

According to the census-taking of 1901 there were in 
British Columbia 37,548 of United States origin out of a 
population of 392,480. If we could find out the amount of 
American capital invested in the province as compared 
with other investments of outside capital .we jwould 
ascertain that the ratio in the latter case was much greater 
in favor of the United States than in the former. It is 
quite natural that this should be so considering the 
nature of our industries, which, outside of farming, arise 
principally out of mining, lumbering and fishing. The 
people of the Pacific Coast are essentially interested in 
the same things. Being pioneers in conditions as they 
exist on this coast they naturally look to British Columbia 
with its great natural wealth in mines, coal and metallifer- 
ous, timber and fisheries, for opportunities for profitable 
investment, much more so than capitalists in Europe or 
even in Eastern Canada. They have the experience 
necessary to determine good investments when they see 
them and to manage them profitably. That is the reason 
that so many American firms and corporations succeed 
in British Columbia, whereas so many British and other 
firms and corporations do not. The one trusts to his 
own judgment, based on experience, and looks after 
business first hand on the spot, while the other has to 
depend upon the judgment and experince of others and 
look after it by long distance. Naturally, we much prefer, 
of course, to have British and Canadian capital to United 
States capital, if we could get it, but we place all on 
the same footing so far as opportunity is concerned, 
and the inevitable is the result. These are the reasons 
why so much United States capital has been invested 
in British Columbia, and for the most part judiciously, 
in mines and timber. It is in these two great natural 
resources that the greatest opportunities for investment 
exist, although there are many sidelines of industry that 
are opening up and these, of course, require personal 
investigation. In 1912, which was the biggest year of 
production, the mineral output was $32,500,000. Last 
year it was $29,500,000; and this year it is estimated it 
will be $35,000,000, if not more. Copper is the largest 
factor. Copper, lead and zinc are now being refined in 
the province at Trail and it is hoped soon that refineries 
will be established at the coast as well. There is great 
activity at present in mining in all stages. The timber 
industry has been much depressed owing to the lack 
of ocean bottoms, but is now reviving rapidly and, with 
ships now being provided, will “boom.” It ‘has been 
estimated by the forestry bureau that the stand of 
commercial timber is 400,000,000,000 feet and that the 
annual growth is five times greater than the present 
annual cut. Timber is, therefore, a great and growing 
asset. The coming great industries arising out of varied 
natural resources and geographical position are ship- 
building and iron and steel. Our total production in 
1913, the year before the war, was, including manufactures, 
about $125,000,000, which amounted to $300 per capita. 
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HISTORY OF THE TORONTO STOCK EXCHANGE. 


Early Methods of Trading Similar to Those of Early New 
York—Its Constant Growth. 


By Norman Harris, Toronto Saturday Night. 


In the early days of the history of Toronto, which is 
the chief English city in Canada, the telling title of 
“Muddy York” was applied. Prior to the year 1852, when 
the investor desired to buy or sell a stock, his habit was 
to get in touch with any one of a few gentlemen who 
might be called brokers. A merchant would leave his 
shop, perhaps, and journey to any popular place of 
rendezvous, in search of a financial man. When found, 
a lengthy conservation would result, the client finally 
learning from newspapers and other records put before 
him, that he might expect in the way of price, either 
to buy or sell. Having accepted his commission, the 
broker would betake himself to the office of another in 
the business, and they would trade. This was when 
there was only a handful of bonds and stocks in circula- 
tion. As Toronto grew, investment expanded, and finally 
the brokers decided to meet regularly at one another’s 
office, and put through their trades. On July 26, 1852, 
or about sixty-four years since, those interested met, 
and passed the following resolution, a copy of which 
appeared in The Toronto Globe of August 14, 1852: 


1. Resolved, That the great increase in business in stocks and 
the importance now attaching to Canadian securities generally 
render it expedient to form a Stock Exchange in this city. 

2. Resolved, That in consequence of the very low rate of interest 
obtained in the London market, capitalists have been induced to 
turn their attention to Canada, offering, as it does, good security 
and better rate of interest on investments, and it is, therefore, de- 
sirable to fix that attention more firmly upon the advantags of 
Canadian securities generally. 


There were further ‘resolves’ of like character, which 
effected the first Toronto Stock Exchange. The associa- 
tion had but few members, and its original sheets being 
entitled, “Price Current for the Week ending 6th January, 
1869, Published by Authority of the Committee,” quoted 
sixteen chartered Canadian banks, twelve issues of bonds, 
and nine issues of stocks, which came under the head of 
“Sundries.” Torontonians of those days, then, had their 
choice of thirty-seven items. Of the stocks, Toronto 
City Gas Stock, in fifty dollar shares, was in 1869 quoted 
at 107, now about 170. Of those nine “sundries,” there 
is not one stock traded in to-day under its original 
name. The total share capital of the original listings 
was a trifle over $5,000,000; in the latest list put out by 
the Toronto Stock Exchange, the first five listed stocks 
are capitalized at over $37,000,000. The nine “sundries” 
have grown to eighty-five in number, and the bonds to 
about thirty-six. The first dozen or so stocks now listed 
represent share capital of over $300,000,000. I have not 
stopped to compute the total, but if one did so, and 
compared it to that of companies of this market originally, 
it would give the story at a glance of the expansion that 
has come to the Toronto Stock Exchange. 

The Toronto Stock Exchange now has forty two 
members on its rolls, and its daily business is transacted 
in the building specially erected for its own use on lower 
Bay street. It is interesting to note that while in 1861 
the exchange had twenty-four members, who paid an 
annual due of twenty-five dollars, and no entrance fee 
the list to-day is only forty-two members. In the year 
1913 the value of a membership was about twenty 
thousand dollars. Under present war conditions, prob- 
ably half or three quarters of that amount would pur- 
chase a seat, if any are available. The first, or almost 
the first headquarters of the exchange was in rented 
quarters on the north side of King street, between Victoria 
and Toronto streets. In the year 1900 the exchange 
became settled in chambers in The National Trust Build- 
ing, on King street. The number of stocks listed became 
continuously larger, until in 1911, as the result of a 
special meeting, it was decided to purchase at a cost of 
$153,000, the land at No. 84 and 86 Bay street, then owned 
by Sir Henry M. Pellatt, a member of the exchange 
Additional land, costing over $100,000 was added to this. 
and on that site a modern and quite imposing headquarters 
was erected at a cost of about $150,000. 


Toronto has been referred to as the largest English 
city in Canada, to distinguish it from Montreal, where a 
heavy percentage of the population is French-Canadian 
or French. Toronto Stock Exchange was, until recently 
about the only official bureau for the purchase of sale of 
the leading bonds and stocks issued in Canada and else- 
where. Recently, however, the Standard Stock Exchange, 
which originally was formed to deal exclusively in mining 
stocks, has begun to trade in the listed securities, having 
a character something similar to the New York curb. 
The population of Toronto is now about 500,000, and the 
exchange is the official market place for stocks not only 






































The Toronto Stock Exchange. (Insert) G. Tower Fergusson, Pres. 


for the city, but for the province of Ontario. Whereas 
originally the listed stocks and bonds comprised a few 
local issues, and some with headquarters in England, 
to-day we have not only Canadian stocks and bonds, but 
such familiar quotations as Mackay, Toledo Railway, Twin 
City, Brazilian Traction, Duluth Superior, and /other 
Americans, besides British, Mexican and Spanish stocks, 
or rather of stocks issued against properties in those 
countries, 

Prior to the advent of war, general conditions had cut 
down trading materially in Toronto, and when war was 
declared, it was felt by many brokers that a situation 
would set in worse than 1907. So grave zppeared the 
situation that some houses closed their doors immediately, 
and a few started to pay off their clerical staffs. True, 
there was an interim in which scarcely anyone, save 
those with commitments, paid any heed to either stocks 
or bonds. Canada was called upon to furnish men for 
the Empire’s war, and the blare of the recruiting band 
was the loudest heard, on the streets and in the hearts 
of the people. The stock exchange held a session, and to 
protect all interests, established minimum prices on the 
exchange, under which no trading could go. The tempor- 
ary effect of this may have been to ward off anything 
like a real panic. It was the feeling of the banks that 
some such step should be taken. By degrees public 
interest in stocks began to make itself felt again. The 
war issues came in for consideration, but prior to that 
stock market veterans began to pick up United States 
stocks of companies handling munitions contracts. On 
the whole Canadian stocks handling war orders have 
repaid their buyers. Nova Scotia Steel & Coal Company 
is now at its highest figure, while Canadian Car & Foun- 
dry, which has had trouble from the start on its Russian 
contracts, is around the forty mark, as compared with 
the feverish figure of 120 early in 1915. At the present 
time there is not a great deal of market activity in any 
issue, or in all issues. The public of Canada has absorbed 
an offering last year of one hundred million dollars of 
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Dominion of Canada War Loan, to yield 5.50. The 
Minister of Finance, Sir Thomas White, has just success- 
fully floated the second Canadian War Loan, to the extent 
of $100,000,000, which has been twice oversubscribed by 
the people of Canada. It is impossible to have brisk stock 
market activity alongside the solid desire of the mass of 
the people to put their savings into government hands for 
war purposes. Trading is therefore not of much account 
under present conditions. The people are buying bonds, 
and they are prepared to take next year twice as much 
as they absorbed in 1916, beyond a doubt. The last issue 
was based on the foundation of the chartered banks of 
Canada applying in advance for fifty million dollars of the 
loan. The response from insurance companies, other 
institutions and the people generally was so great that 
the banks will not be asked to come in at all. 

While the Toronto Exchange is a free and independent 
body, located in Toronto, and not under the beck and 
call of any outside institution, yet in another way it must 
conform to the rulings of the government at Ottawa. 
There has been no pronouncement from Ottawa officially 
demanding or requesting the public to abstain from trading 
on the market, and yet the tone of Ottawa’s desires, which 
are that the savings of the people of Canada shall be left 
free for the purpose of financing Canada’s part in this 
war, cannot be ignored. It is therefore quite probable 
that until the hardest part of the European struggle is 
over, there will be no general public participation in the 
stocks listed on either Toronto or Montreal Stock 
Exchanges. 


The List of Members. 


C. E. Abbs, of A. E. Ames & Co.; G. Moray Anderson, 
of T. O. Anderson & Co.; James W. Baillie, of James 
W. Baillie & Co., George W. Blaikie, of George W. Blaikie 
& Co.; R. R. Bongard, of Bongard, Ryerson & Co.; Wm. 
C. Brent, of Brent, Tovell & Co.; J. O. Buchanan, of 
Buchanan, Seagram & Co.; A. P. Burritt, of A. P. Burritt 
& Co.; D. S. Cassels, of Cassels & Biggar; John Croft, 
of Croft & Murphy; Edward Cronyn, of Edward Cronyn 
& Co.; W. K. Doherty; A. E. Dyment, of Dyment, Cas- 
sels & Co.; G. Tower Fergusson, of G. Tower Fergusson & 
Co.; T. W. Forwood, of Tomenson, Forwood & Co.; H. 
Franks, of Osler & Hammond; J. C. Fraser, of F. H. Dea- 
con & Co.; Edward B. Freeland, of John Stark & Co.; 
Orlando Heron, of Heron & Co.; Dickson D. How, of 
Duncanson, How & Co.; Morgan Jellett; Edward E. Law- 
son, of Edward E. Lawson & Co.; R. A. Lyon, of Lyon 
& Plummers; J. Gordon Macdonald (deceased), of J. 
Gordon Macdonald & Co.; Stuart Macfarlane, of Fletcher, 
Macfarlane & Co.; Norman Macrae, of Pellatt & Pellatt; 
A. H. Martens, of A. H. Martens & Co.; G. G. Mitchell, 
of Brouse, Mitchell & Co.; W. G. Mitchell, of W. G. 
Mitchell & Co.; R. S. Morris, of Morris & Wright; A. D. 
Morrow, of A. Emilius Jarvis & Co.; Cawthra Mulock, of 
Cawthra Mulock & Co.; J. K. Niven, of J. K. Niven & 
Co.; H. H. O’Flynn; S. B. O’Hara, of H. O’Hara & Co.; 
J. Ewart Osborne; A. E. Osler, of A. E. Osler & Co.; F. 
G. Osler, of Osler & Hammond; Avern Pardoe, Jr., of 
Avern Pardoe & Co.; Reginald Pellatt, of Pellatt & Pel- 
latt; Norman D. Perry, of Norman D. Perry & Co.; Stuart 
B. Playfair, of Playfair, Paterson & Co.; Norman Sea- 
gram, of Buchanan, Seagram & Co.; Sydney W. Smith, 
of Cassels, Son & Co.; Charles T. Stark, of John Stark & 
Co.; Fred J. Stewart; H. R. Tudhope, of A. E. Ames & 
Co.; T. C. Edgar Watt, of Watt & Watt; E. G. Willis, of 
Brouse, Mitchell & Co. 





Canadian Writers 
The Financial World is always in the 
market for up-to-date and original financial 
stories, and pays the highest space rates. 
Address, “Manuscript,” The Financial World, 
29 Broadway, New York. 








WESTERN CANADA’S MINING INDUSTRY. 


Region Between Canadian Lakes and Pacific Has Given 
Up Great Mineral Wealth Since 1852. 


By Garnett C. Porter. 


The mining industry of western Canada has received a 
tremendous impetus since the war. In fact, such metals 
as copper, zinc, lead and nickel have made the centers of 
those industries in the section west of the Canadian lakes 
more important for the time than the gold mining prop- 
ositions, Properties which had closed down entirely, or 
were being operated at a loss, are today operating on 
three eight-hour shifts. Copper camps are obviously the 
scenes of chief activity. Granby Consolidated ig #he center 
of interest in the copper industry of the Paeific coast 
province. 

The Consolidated Mining & Smelting Co. of Canada, 
Ltd., with a great copper smelter at Trail, is probably the 
next largest producer of that metal on the Pacific coast. 
The British Columbia Copper Company is a large .pro- 
ducer and its big smelter at Greenwood is a very busy 
place. The Tyee Copper Company has a large smelter at 
Laysmith that is showing heavy profits. Other smelting 
works are in full operation in the various districts of Cara- 
boo, the Kotenays, Yale, Ashcroft, Slocan, Nelson, Kam- 
lops, and Ft. Steele, in British Columbia. 


Millions Taken from British Columbia Mines. 


British Columbia was the object of the gold coast crowd 
which came north from California, just after the “49” days 
and an official record of operations there since 1852 shows 
a total production of gold, silver, lead, copper and zinc 
valued at $486,822,745, and this estimate does not take into 
consideration the profitable business since the boom be- 
gan in the fall of 1915. But during that period, 1852-1915 
the value of British Columbia copper has kept in the lead 
with $86,939,370. Placer gold mining for that time netted 
$73,269,603 and gold lode mining, $81,595,516, with silver 
$37,709,282, and lead, $31,468,462. It was not until 1897 
that the coast gold production passed the ten million 
mark. That year it represented $10,455,268. In 1901 the 
gold production was valued at $20,086,780; 1910, $26,377,- 
066; and in 1915 it had reached a total annual production 
of $45,287,320. 

The three most important gold mining camps of the 
coast produced for the year ending 1914-15: Rossland, 
$2,864,201; Bounday, $775,048; Nelson, $316,210. In addi- 
tion to the smelting districts mentioned, the smelting 
works at Golden, Hall mines, Northport, Van Anda, Crof- 
ton, and Boundary Falls have been since 1914 the scene 
of much activity. 


War’s Demands Stimulated Industry. 


Fifty-nine per cent. of all the silver produced in 1914-15 
on the coast came from the Slocan district and was valued 
at over $1,000,000. For 1914-15 the record for all the Brit- 
ish Columbia mines show: Gold, placer, $565,000; gold, 
lode, $5,109,004; silver, $1,876,736; lead, $1,771,877; copper, 
$6,121,919; zinc, $6,338,385. The zinc production has shown 
much greater activity since the war than for years pre- 
viously. For instance, Lucky Jim, a zinc prospect in the 
Nelson district, had for years been regarded as of doubt- 
ful utility. The stock was hawked on the streets of Win- 
nipeg in 1913 as low as 10 cents. Much of it went for 
nothing and the early promoters were practically wiped 
out, when the war boom forced the mine into the lime. 
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light, and to-day the old liabilities are rapidly being paid 
‘off and the mine is regarded as a very profitable undertak- 
ing. From 1887 to 1915 the lode mines of gold, silver, 
copper, lead and zinc of that province produced ores to 
the total value (New York quotation) of $239,420,880. And 
last year the production of these mines exceeded in value 
$15,225,061. 

From the lead in the ores of the districts of Ft. Steele, 
Slocan, Ainsworth, Nelson and Omineco $1,771,877 was 
realized for a production of 50,625.048 pounds for the year 
1914-15, but for 1916 the yield is estimated to have doubled 
at least. In copper from the districts of Rossland, Coast 
and Cassion, Boundary, Yale, Kamloops and Nelson the 
1914-15 yield was 45,009,699 pounds, valued (New York 
quotations) at $6,121,319. As in lead, the copper produc- 
tion for 1916 is sure to be doubled. 

New gold fields are being opened in northern Manitoba 
along lakes Winnipeg and Manitoba in what is known as 
La Pas district. New York and Boston capital are heavily 
invested there, but the province is building a road through 
the bleak stretch of country, but the value of the district, 
while declared by experts to be very good, is not yet estab- 
lished. The Manitoba Mining Exchange has been organ- 
ized expressly for the purpose of handling these properties. 





CANADA’S MINING INDUSTRY. 


Mines Everywhere Active and Prosperous, But Labor 
Shortage is Felt in Some Districts. 
By Reginald E. Hore. 
Editor Canadian Mining Journal, Toronto, Can. 

Canada’s chief object at the present is the carrying out 
successfully of her small part in the great war. The sup- 
plying of men and munitions overshadows activity in orai- 
nary industries. Basic industries such as mining are, how- 
ever, proving to be among the most necessary factors in 
war, and an effort is being made to increase production. 
As over 350,000 men have already enlisted for military 
service, and more volunteer every day, it is not an easy 
matter to find enough men to increase the output of the 
mines; but very satisfactory results are being obtained. 
Canada is increasing production while the enrollment of 
volunteers for overseas service continues to decrease the 
supply of labor. 

During the first few months of the war, the uncertain- 
ties of the market resulted in decreased activity at the 
mines. The demand for many metals, even for some of 
those most essential in modern warfare, was poor. Lack 
of appreciation in Canada, as in the United States, of the 
need for increased production of metals such as nickel, 
copper, lead, zinc, etc., was responsible for valuable time 
being lost. 

Gradualy there came realization of the need for muni- 
tions. Prices of metals rose with the demand, and mining 
companies after a few lean months began to increase pro- 
duction and profits. The last few months of 1914 was a 
bad period for the mines. The corresponding period of 
1915 found Canadian mines producing at an unprecedented 
rate to meet the demands of munition manufacturers. The 
present year will show a further large increase in output of 
mine products, though the shortage of labor is more keenly 
felt, and is actually responsible for a decrease in some dis- 
tricts where an increase could otherwise have been made. 

While the precious metals are not being used in muni- 
tions manufacture, the output of gold and silver continues 
large. The advisability of maintaining a high output of 
gold was early recognized throughout the empire, and for- 
tunately Canada has been able to increase output. Silver, 
for many months after the outbreak of war, was in poor 
demand, but late in 1915 the price rose sharply and the sil- 
ver mining companies have during 1916 been making good 
profits. 

Minerals in 1915 Worth $138,513,750. 

During 1915 the mineral production of Canada, as esti- 
mated by the Department of Mines, had a value of $138,- 
513,750; the chief items being: 102,612,486 pounds copper, 
valued at $17,726,307; 916,076 ounces gold, valued at $18,- 
936,971; 45,377,065 pounds lead, valued at $2,541,116; 68,- 








077,828 pounds nickel, valued at $20,423,348; 26,401,735 
ounces silver, valued at $14,088,397; 113,115 tons asbestos, 
valued at $3,491,450; 13,209,371 tons coal, valued at $31,- 
957,757; 18,319,710 cubic feet natural gas, valued at $3,- 
300,825; 296,910 tons pyrites valued at $1,028,678, and struc- 
tural materials valued at $18,712,074. At the present rates 
of production, 1916 will show a large increase in several of 
these items. 

A noteworthy feature in connection with the treatment 
of Canadian ores is the demand for refining of the metals 
in the Dominion. The war has emphasized the disadvan- 
tages of depending on other countries for the refining of 
mine products, and in the future a larger portion of Can- 
ada’s mine output will be refined in Canada. During the 
past year the refining of copper and zinc has been under- 
taken in British Columbia. In Ontario a zinc refinery has 
begun operations, and the erection of a plant for the refin- 
ing of Sudbury nickel is about to be started. 


The Sudbury Nickel Industry. 


One of the Canadian mining districts most affected by 
the war is the Sudbury district, Ontario, where is produced 
the greter part of the world’s nickel ore. The output of 
nickel has been greatly increased since the war began. 
During the year ending June 30, 1916, there was exported 
to the United States from the Sudbury district, matte con- 
taining 64,622,286 pounds nickel, worth, in the matte, about 
$16,000,000. The matte contained also several million 
pounds copper. During the same period a large tonnage 
of matte was exported to Wales. The value of the Cana- 
dian matte exported during the year was about $24,000,000. 
When refined the metals will be worth about $40,000,000. 

The companies operating at Sudbury are the Mond 
Nickel Co. and the Canadian Copper Co. The latter is a 
subsidiary of the International Nickel Co., which reports 
for the three months ending June 30, 1916, a profit of $3,- 
305,573, after writing off $497,400 for depreciation and 
mineral exhaustion. As almost all the nickel produced by 
this company is that from Canadian ores, the profit of 
over $1,000,000 per month can be properly credited chiefly 
to the mines in the Sudbury: district. The Mond Nickel 
Co. is a smaller producer; but reports a profit for the last 
fiscal year of £322,000. 

During August, 1916, the International Nickel is re- 
ported to have produced 7,600,000 pounds nickel, a great in- 
crease Over any previous month. The company will un- 
doubtedly continue to make large profits, as its ore re- 
serves are enormous. 


Porcupine Gold Mines. 


One of the most important mining districts recently 
developed in America is the Porcupine gold district in 
Northern Ontario. Seven years ago gold was discovered 
at Porcupine, in a forest covered area 30 miles west of a 
recently finished extension of the government railway 
which runs north through the Cobalt silver district and 
connects at Cochrane with Canada’s new transcontinental 
railway. Workers on the railway discovered silver at Co- 
balt and prospectors following the railway north made 
many discoveries of gold. Of these, those at Porcupine, 
including such properties as the Dome, Hollinger, Acme, 
and McIntyre, are the most important. 

Development of the Porcupine properties proceeded rap- 
idly in spite of setbacks, of which disastrous forest fires 
were the most severe. Production is increasing every 
month, and should be much larger this year than last. In 
1915, Hollinger milled 334,750 tons ore, yielding $9.67 per 
ton; Dome 317,740 tons, yielding $4.79 per ton; Acme 
106,486 tons, yielding $9.69 per ton, and McIntyre 101,955 
tons, yielding $7,31 per ton. The Tough-Oakes mine, a 
more recently discovered property, several miles distant 
from Porcupine, produced 226,196 tons ore, which yielded 
$21.04 per ton. Owing chiefly to the development of the 
Porcupine deposits, Ontario produced $8,501,391 in gold in 
1915, and is now producing much more. 

The Hollinger company, which made a profit of $2,058,- 


(Continued on page 84.) 















5735 
tos, 
331,- 
$3,- 
ruc- 
ates 
1 of 


ent 
tals 
ran- 
r of 
-an- 
the 
ler- 
has 
fin- 


by 
iced 
t of 
ran. 
ted 


out 
lion 
age 
ina- 


000. 


ond 
¢ | 
yrts 
$3,- 
and 

by 

of 
efly 
‘kel 
last 


itly 

in 
red 
fa 
vay 
and 
ital 
Co- 
ade 
ine, 
me, 


ap- 
res 
ery 

In 
per 
me 


955 


ant 
led 
the 

in 








October 28, 1916 


THE FINANCIAL WORLD. 81 








HISTORY OF THE MONTREAL STOCK 
EXCHANGE. 


Began Operations About Seventy Years Ago—As a 
Financial Market It Has Steadily Expanded— 
Membership Now Limited to British Subjects, 


By F. K. Bates. 


The Montreal Stock Exchange is the oldest institution 
of its kind in Canada. Its work really began about seventy 
years ago as an independent organization and consisted, 
at that time, of a few brokers who dealt in securities. They 
met by common consent in an appointed office once a 
week to purchase and sell any securities they had orders 
for, and to agree on a price list, which could be published 
for circulation among their clients, and for the purpose of 
notifying the public of what was being offered in the line 
of securities and the prices at which they could be pur- 
chased. The old meeting place was just across the road 
from the present Stock Exchange at 58 St. Francois 
Xavier street in an upstairs room over what is now known 
as the Brokers’ Cafe. There many curious incidents trans- 
pired and are shown in the minutes written by the secre- 
taries of the Independent Exchange. The fines which the 
brokers had to pay were varied, a great many being a 
case of champagne instead of a money penalty. The 
liquor was to be delivered for the benefit of members 
and was not put in the treasury. The rules of the time 
were curious when compared with the present strict 
discipline. 














THE MONTREAL STOCK EXCHANGE. (INSERT) PURVIS 
McDOUGALL, PRESIDENT. 


As the demand for securities increased the meetings be- 
came more frequent until 1874 a number of the more dis- 
tinguished members sought and obtained a charter which 
incorporated them as the Montreal Stock Exchange. 
Among the better known original charter members were 
Donald Lorne MacDougall, E. Ford, Frank Bond, G. W. 
Simpson, Hartland S. MacDougall, G. C. MacDougall, F. 
L’Estrage Hart, Charles G. Geddes, J. D. Crawford, H. 
S. Strathy, H. G. Strathy, Henry Budden, J. Try-Davies, 
W. R. Oswald, Henry C. Scott and J. Burnett. Only one 
of the above-mentioned gentlemen is an active member of 
the present stock exchange. He is H. G. Strathy and is the 
senior member of the present exchange. J. D. Crawford, 
now Col. Crawford, is still actively engaged as manager of 
the Clearing House of the Stock Exchange. Of the 
number of names above only five are now living. In the 
old Independent Exchange seats were sold as at the 
present day, and it was quite a sensation when Mr. Strathy, 
the senior member, paid $100 for one, which was the 
highest price ever known up to that time. The original 
building used by the traders is still standing and is occu- 
pied by offices and a cafe. 


Now Housed in Own Building. 
Shortly after incorporation the membership of the Mon- 
treal Stock Exchange rapidly outgrew its quarters, and 
in 1887 the Exchange Room was moved around the corner 


to the Old News Room at No. 9 St. Sacrament street. 
But membership kept on increasing and the steady growth 
of business found these quarters also totally inadequate 
for the proper transaction of business, and it was decided 
to build a modern Stock Exchange, with the result that a 
handsome new edifice was erected on St. Francois Xavier 
street, opposite Hospital street, at a cost of $210,000, 

The membership now stands at sixty-six, but two of the 
seats are not operated but held in trust and therefore not 
shown in the list of membership. The increased amount of 
business and details of the organization has caused the 
original committee of management, which consisted of 
Donald Lorne MacDougall, Frank Bond and Egerton 
Ford, to be increased to six, together with a chairman, 
vice-chairman, secretary-treasurer and an assistant secre- 
tary-treasurer. The latter is John M, Miller, who looks 
after the immediate transactions and business of the cor- 
poration and the entire staff of employees. 

There were originally forty seats in the newly chartered 
exchange. By 1901 all these were taken up, and since then 
from time to time, five seats at a time have been added, 

Since the establishment of a Clearing House in connec- 
tion with the Exchange in 1884, the Clearing House bal- 
ances have been as follows: 


i SP erry $22,073,972 


eee $61,519,581 
Be sdbtvecdats bene 14,551,802 


| | 139,224,894 

*Stock Exchange closed three months during this year. 

These figures represent cash balances paid into the 
Clearing House against delivery of securities, 

In 1903 and 1904 the Stock Exchange passed through 
one of its most trying periods of depression, but no fail- 
ures were reported of any of its members during that 
time, which was remarkable, as it was a time of financial 
prostration as far as trading in securities was concerned, 





Membership Now Limited to British Subjects. 

The membership of the present Exchange is now entirely 
subscribed for and there are no more seats to be obtained 
until such time as the members see fit to put out another 
five allotment. Since the war began, to be accurate on 
May 12, 1916, it was unanimously voted not to allow any 
more brokers to become members of the Exchange unless 
they were British subjects. This will act as a bar to only 
a few houses having membership in the association. 

The present entrance fee for membership is $250, with 
an annual fee of $75, payable $50 in advance in May and 
$25 in November in each year. Any deficiency in receipts 
sufficient to meet Exthange expenses will be cause for @ 
proportionate assessment from each member. 


Fees for Listings and Trading Charges. 

An application for the listing of any security must be 
accompanied by a check for $50 which is retained by the 
Exchange whether the stock is accepted for listing or not. 
The fee for listing securities up to and including $5,000,090 
is $250, over that amount the fee is $50 for each $1,000,000 
or portion thereof of the par value of each class of security. 
Credit is given for the $50 which accompanies listing ap- 
plication. If any company increases its capital after list- 
ing the fee for listing the additional issue is $50 for each 
million dollars or portion thereof. 

The minimum charge for trading between members on 
the par value of the stocks dealt in are one twenty-fifth of 
1 per cent. for each purchase or sale when the name of the 
member buying or selling is given up; one-sixteenth of 1 
per cent, when the stock is passed through the Clearing 
House, one-eighth of 1 per ecnt. when the stock is carried 
by either party for the other. Any member, trading outside 
the Exchange, is liable to a fine of $500 for first offense, sus- 
pension for the second offense, and for a third be evicted 
from the membership of the Exchange. Up to June 3, 1916, 
only one-eighth of 1 per cent. was charged by local brokers 
for purchasing for the account of New York brokerage 
houses, but a new by-law makes the rate uniform all round 
at one-quarter of 1 per cent. Board lots with the exception 
of bank shares, which are ten shares, are in twenty-five 
unless the par value of the stock is $5 or less, and then tne 
board lot is 100 shares. 
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THE EXPANSION OF INSURANCE IN CANADA. 
(Continued from page 66.) 


insurance business of all classes transacted in Canada by 
companies holding licenses from the governments of the 
various provinces. This, however, is comparatively small. 
The total premium income for all this class of insurance 
during the year 1914 amounted to only $443,866. 

In 1908 the Dominion Government, recognizing the need 
for encouraging people of limited means to provide an 
income for themselves during the latter years of their 
lives, when their earning power had disappeared, opened 
a department for the selling of annuities which would 
begin when the person has reached the age of either 55 or 
60 years, as the annuitant chose to elect. The price of 
these Government annuities are exceptionally low, as the 
whole cost of the department is borne by the Government. 
Moreover, these annuities cannot be attached for a debt 
or sold by the annuitant. In the event of the annuitant 
dying before the age at which the annuity begins to be 
paid, the amount which he or she has paid into the Gov- 
ernment, with compound interest at 3 per cent., will be 
returned to his or her heirs. The weekly payments for 
the establishment of these annuities are received by any 
post office throughout the country. 

For many years the laws of most industrial countries 
have compelled employers to compensate their workmen 
for injuries suffered as the results of accidents while at 
work, particularly when such accidents are not the result 
of contributory negligence on the part of the workman. 
To cover the risk of such a liability, many employers have 
been in the habit of taking out a policy known as em- 
ployer’s liability insurance. The premiums paid in such 
cases are always proportionate to the exactions of the 
workmen’s compensation laws, to the hazard of the em- 
ployment and to the conditions maintained by the em- 
ployers in their efforts to avoid accident. This arrange- 
ment has not always worked out to the satisfaction of 
either the employer or employed, particularly where the 
insurance companies in their efforts to avoid payments 
have expended large proportions of their premium receipts 
for legal expenses. This dissatisfaction has produced a 
disposition on the part of large employers of labor in 
Canada and on the part of many of our Provincial Gov- 
ernments to make provision for compensation to injured 
workmen in other ways. One of the most recent moves 
along this line was made by the Province of Ontario, 
whose workmen’s compensation act came into force on 
the Ist of January, 1915. 





CANADA’S MINING INDUSTRY. 

(Continued from page 80.) 
466 in 1915 and paid $1,560,000 in dividends, has been con- 
solidated with the Acme, under the name Hollinger Con- 
solidated. The new company is paying dividends at the 
rate of $60,000 per week, and expects that with the com- 
pletion of a larger mill the dividend may be increased. 
At present the company is handicapped by lack of suf- 
ficient mill capacity, and is not earning the increased divi- 
dend. 

The Dome mine is also being very successfully oper- 
ated. During the past year, ore bodies have been de- 
veloped that ensure a large tonnage of profitable ore. The 
mill capacity has been greatly increased, and further en- 
largements are planned. The Dome ore bodies are of very 
large size, and can be cheaply mined. Development has 
proven the existence of ore that it will take years to mine 
at the present rate. Good profits are assured, for while 
the ore is low grade, the costs are also low. 

On a smaller scale development of other Porcupine 
properties has been very successful. Most of the mines 
are in better shape today than at any previous time. The 
work done has proven that Porcupine will long continue 
to be an important producer of gold. The Hollinger is 
already one of the world’s greatest gold mines. 

During 1916 the price of silver has been good, and Co- 
balt silver mining companies are enjoying prosperous days 
after a period of low prices early in the war. The leading 








producers, Nipissing, Mining Corporation, and Kerr Lake 
will as usual pay large dividends this year. One rich mine, 
the Seneca-Superior, has been worked out, and is now 
closed down after making handsome profits in each year 
since it was opened up in 1912. On several properties more 
ore has been found; but some of the former large pro- 
ducers, including Crown Reserve and La Rose, have little 
rich ore left in sight. 

A noteworthy feature at Cobalt is the successful intro- 
duction of what is known as the flotation method of con- 
centrating. By this means a good recovery is being made 
from low grade ore, and the tailings piles will now be 
worked over. 

The copper mines of British Columbia, including the 
Granby and Britannia, are producing on a large scale. 
The Granby property at Hidden Creek is proving up well 
under development, and good results are being obtained at 
the Anyox smelter. 

The Consolidated Mining & Smelting Co. of Canada, 
which operates gold-copper mines and lead-zinc mines, is 
making important additions to its plant at Trail, and has 
begun to refine copper and zinc as well as lead. 

British Columbia metal mining companies are enjoying 
prosperity these days, and the dividend record for 1916 
will be a very creditable one. 


Coal and Iron. 


The demand for steel has, of course, favorably affected 
the Canadian iron and steel companies. The Dominion 
Steel Corporation, and the Nova Scotia Steel and Coal Co. 
have been very busy on munitions work, and their iron 
mines in Newfoundland are being energetically worked. 
A shortage of labor is interfering with coal production in 
Nova Scotia, which would otherwise be large. 

Early in 1916, the Minister of Finance announced a tax 
on profits that appeared to be very severe, and to be un- 
just to mining companies. Modifications introduced in 
the bill went a long way towards meeting the criticism, 
and it is evidently not the intention to severely tax the 
mining industry. The tax will only affect companies mak- 
ing large profits, and will not, if we interpret the Minister’s 
statements correctly, be so great as to hurt the industry. 

While Canada’s mineral production is very considerable, 
amounting to $138,513,750 in 1915, it is in undeveloped re- 
sources that the Dominion is especially rich. The result 
of prospecting in the past few years has shown that many 
valuable deposits are likely to be found in the future. 
Vast areas of promising territory are yet unprospected. 
Numerous promising prospects are as yet undeveloped. 
The opportunities are great. 

To Americans who are willing to take a chance, the min- 
eral industry of Canada should prove attractive. There is 
no guarantee that an undeveloped mineral property will 
prove to be a profitable one; but there are rich rewards 
for those who have courage and who spend their money 
advisedly. 





REVISION FROM THE FORMER CONTENTS. 

As the scope of the principal articles appearing in this 
Canadian review touch upon the conditions in Canada 
before the war, the editors of The Financial World have 
dispensed with the article “Before and After the War,” 
since its contents would be largely repetition. What will 
follow after the war belongs largely to the domain of 
speculative thought. But it is to be presumed that with 
Canada obtaining more than $600,000,000 business this year 
as a result of the war, her trade will continue to grow and 
can only be checked if a temporary depression comes, 
which some authorities believe probable, until the world 
can adjust itself to peace, just as it had to do when ad- 
justing itself to the first shock of the war. Unfortunately 


we have not heard from many of the Premiers of the 
Provinces of Canada telling about the opportunities their 
separate Provinces offer to American capital and could 
not devote the space we should have liked to had these 
interviews been forthcoming. For this reason we have 
had to somewhat curtail this feature. 











October 28, 1916 








THE FINANCIAL WORLD. 











Nova Scotia 
Steel and Coal Company 


NEW GLASGOW, NOVA SCOTIA 





Manufacturers of Highest Grade Steel Forgings 





One of the Largest and Most Modern Plants in Canada, Turning 
Out Annually Seven Hundred Varieties of Bars, Plates, etc. 





Ore Deposits Largest Yet Discovered 





Shipments to Date, $7,000,000 Tons 





Extensive Exporters of Munition 








Eastern Car Company 


(Subsidiary of The Nova Scotia Steel & Coal Co.) 





Daily Capacity, Thirty Finished Cars 
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THE DEVELOPMENT OF THE NOVA SCOTIA 


of STEEL & COAL CO. 


Owns Immense Bodies of Iron Ore and Coal—Has 
Profited from War Orders, With Earnings Now 
at Record Level. 

When civilization in North America was represented 
only by a fringe of settlements along the Atlantic sea- 
board, Nicholas Denys was at one time governor of 
Eastern Acadia. He must have been a man of vision, and 
even in that day foresaw the time when the then bleak 
shores of his domain would be the center of industrial 
activity, for did he not obtain concessions covering the 
whole of Cape Breton Island and other valuable ter- 
ritory bordering the Gulf of St. Lawrence? Yet it is 
doubtful ifhe even suspected that underneath the soil there 
lay the vast quantities of coal, iron ore and limestone later 
uncovered, and could he set foot in Nova Scotia in this 
year 1916 and view what Nova Scotia Steel & Coal and 
its predecessors have accomplished his astonishment 
would be: unbounded. 

‘In 1830 the first step to develop the territory industrially 
was taken, when qa shaft to mine coal in Cape Breton was 
sunk. Forty years later $4,000 capital was secured to 
start the Hope Iron Works at New Glasgow. Tradition 
does not say why this name was selected, but succeeding 
events have demonstrated its efficacy. The first output was 
iron knees for wooden ships, then railway car axles, and in 
1882 the first steel-making plant in Canada was added. Co- 
incident with this expansion the coal mines had been de- 
veloped, and in 1900 a consolidation was arranged to take 
in the companies owning and operating iron mines. at 
Wabana, Newfoundland; coal mines at Sydney Mines, 
Nova Scotia; blast furnaces and smelting works at 
Sydney Mines, and steel works at New Glasgow. In 
1913 a subsidiary to manufacture railway cars was placed 
in operation, and it has since entered the shipbuilding 
industry, having on the ways now vessels for its own 
service, to take the place of ore carriers rechartered when 
the demand for freighters became so insistent as to 
warrant temporarily depriving the company of the use 
of its ocean-going tonnage. An official of the company is 
credited with prophesying that some day the world’s great 
iron and steel industries will center around its holdings 
in Nova Scotia, and a study of these resources lends 
weight to such a prediction. 

At Wabana are the largest iron ore deposits yet dis- 
covered, with available ore reserves estimated at well over 
2,000,000,000 tons, or almost twice the extent of the United 
States Steel Corporation’s holdings. The ore is red 
hematite, and is said to average 53 per cent. iron. Close 
by are the limestone and dolomite deposits, and the 
equipment at both iron mines and quarries is modern and 
capable of greater output when occasion demands. The 
first shipment from the Wabana mines was made on 
Christmas Day, 1895, since when about 13,000,000 tons 
have been sent out, 500,000 tons annually going to furn- 
aces in the United States and Europe, and the remainder 
to the company’s own smelters at Sydney Mines, and 
converted into finished steel products at New Glasgow. 

At Sydney Mines are located its coal deposits, which 


. are estimated to contain over 2,500,000,000 tons of as good 


coal as can be found in Nova Scotia. Its collieries, cap- 
able of supplying a demand of 1,000,000 tons per year, are 
three miles from the company’s docks at North Sydney, 
which has a harbor of great depth, thus making it pos- 
sible for vessels of great draft to dock at its piers. 

Its timber land holdings are extensive, and it also con- 
trols under lease water front property in several manu- 
facturing centers of Canada which materially facilitates 
delivery of its production. Wherever possible the different 
properties are connected up by railroads, owned by the 
company, or reached in vessels under its control. In a 
word, the Nova Scotia Steel & Coal Co., Ltd., may be 
said. in large measure to be self-contained, in that it not 
only operates its own blast furnaces, open-hearth furn- 
aces, forging and finishing mills, but also owns and oper- 


ates the properties from which are supplied the coal, iron ~ 





ore, limestone and dolomite necessary to feed its furnaces 
and foundries, with the means for economically trans- 
porting them. 

Gross earnings are not reported, but that they have been 
substantial seems to be indicated by the fact that the 
amount available for dividends during the past ten years 
has averaged over $518,000 annually. For the past three 
years the income account follows: 


Dee. 31, 1915. 1914. 1913. 
Operating IMGGMS «. 26... ce decee *$2,004,170 $415,164 $1,255,954 
aS ee 481,177 601,070 505,136 
I occa ct evn si<cceeed “+ Beas 76,170 70,186 
Sinking fam, O08. ..00.cccvccsss 36,310 137,144 162,946 
Preferred dividends ............ 123,600 41,200 82,400 
ee OO a ere eee ee 180,000 360,000 
SD ok cada dnc bese os becreess 1,453,143 $620,420 75,286 
Net working capital ............ 3,149,511 154,882 1,593,745 





*After depreciation, etc. Deficit. 


The period covered by the 1914 report includes the one 
lean period since the expansion of the company really 
started. In common with other iron and coal companies, 
earnings had begun to contract late in 1913, and until the 
war broke, and for a short time thereafter, “Scotia’s” 
operations were at low ebb, but in September, 1914, it 
began to supply steel for shell-making, and facilities were 
rapidly installed to turn out the finished product. The 
forging work is done by the Nova Scotia Steel and Coal 
Co., which is now delivering about 1,000,000 shells a month, 
and also is busy with orders for many other things used in 
warfare, from entrenching tools to armor plate for motor 
cars. Recently the Eastern Car Co. completed an order for 
2,000 cars for the Russian Government, and is now work- 
ing on 3,000 cars for the French Government, and also for 
the Canadian Government Railway. Its present capacity is 
30 cars per day. In 1915 the car company’s profits were 
$539,746, from which a dividend of 9 per cent., covering 18 
months to January 1 last was paid in February. The com- 
pany is capitalized at $2,000,000, equally divided between 
common and 6 per cent. preferred stock. Of the latter 
$750,000 is out and of the former $800,000, all of which is 
owned by Nova Scotia Steel & Coal. Its funded debt is 
$1,000,000 6s, due July 1, 1952, 

As mentioned above, the capital of the original com- 
pany was only $4,000; it was increased to $160,000 ten 
years later, where it remained until the consolidation with 
the $1,000.000 New Glasgow Iron, Coal & Railway Co, 
Ltd., resulted in the formation of the present corporation, 
with permission from the Nova Scotia Legislature to issue 
capital stock up to $20,000,000. At present there is out- 
standing $1,000,000 8 per cent. cumulative preferred (orig- 
inally $2,000,000, but half has been canceled under an act 
of the Legislature, giving the company the right to retire 
this issue at a price to be agreed upon between it and its 
stockholders) and $7,500,000 ordinary stock. The par of 
these two issues is $100. In March last the stockholders 
voted to increase the ordinary stock authorized to $15,000,- 
000, but no additional shares have yet been issued. 

There is also authorized and issued $4,000,000 6 per cent. 
debenture stock. It is subject to redemption at the option 
of the company at 105 per cent. and interest on six months’ 
notice at any time after July 1, 1919, and is junior in secur- 
ity only to the 5 per cent. first mortgage bonds, which 
run fifty years from July 1, 1909. Originally authorized 
and issued to the amount of $6,000,000, there has been re- 
tired by purchase for the sinkiing fund $166,690 of the 5s 
at a price not exceeding 1 05 and interest. 

The securities of “Scotia” are listed on the Montreal, 
Toronto and Boston stock exchanges, and the bonds and 
debenture stock always have enjoyed a good rating, 
but the necessity of deferring the dividend on the 8 per 
cent. preferred in September, 1914, regularly paid since 
1901, weakened its position, and it was not restored to 
its good standing until the accumulation was cleared away 
in December, 1915. Since then regular payments of 2 per 
cent. quarterly have been made. The ordinary shares, 
with the exception of 1905 and 1906, received dividends 
from 1901 to September, 1914, at varying rates, though for 
almost five years previous to the outbreak of the war a 
quarterly rate of 1%4 per cent. had been maintained. 
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AGRICULTURE IN CANADA. 
The Wonderful Development that has Taken Place in 
. Recent Years. 
By A. C. Sparvil, Acting Deputy Minister of Agriculture of 
Canada. 


In 1913, the year before the war, and, therefore, the 
last year in which normal conditions prevailed for the 
entire twelve months, Russia in Europe produced 813,- 
784,000 bushels of wheat and Russia in Asia 121,143,000 
bushels, a total for the kingdom of the Czar of 934,927,000 
bushels. The United States produced in that year 763,380,- 
000 bushels. India produced 362,693,000 bushels and 
France 319,373,000 bushels. Canada produced 231,717,000 
bushels, thus establishing her claim to be considered the 
fifth great wheat-producing country in the world, leading 
Germany by over 60,000,000 bushels; Austria and Hungary 
combined by over 5,000,000 bushels, Italy by 17,000,000 


‘bushels, Australia by 128,000,000, and Great Britain and 


Ireland by 175,000,000 bushels. In 1914, there was some 
change in the relative standings. Italy, although less 
productive than in 1913, running 8,000,000 bushels ahead 
of Canada, and Austria-Hungary 4,000,000 bushels ahead. 
Then came 1915 and its phenomenal yield, when the United 


_ States came first with 1,011,505,000 bushels, Russia second 


with 908,824,000 bushels, India third with 383,376,000 


there were but three countries that could claim a greater 
yield of oats, namely, the United States with 1,121,768,000% 
bushels, Russia with 267,543,000 bushels and Germany witl 7 
629,871,000 bushels. Canada produced 404,669,000 bushels; 
68,000,000 bushels more than France, 140,000,000 bushels 
more than Austria-Hungary and 215,000,000 bushels more} 
than Great Britain and Ireland. Last year, the yield of 
oats for the three top countries, Germany out, Wass 
United States 1,540,362,000 bushels, Russia 1,033, 259,08 ) 
bushels and Canada 520,103,000 bushels. 
The Story of Three Years. 

The following table showing the produce of not on 
wheat and oats in Canada, but of all other leading pre 
ducts of the field for the last three completed years 
indicates not alone the prominent space that agriculture 
fills in the country, but also, allowing for the variations Of 
seasons common to all lands, that averages are 
maintained, and, of course, will enormously developé 
the 440,951,000 acres of farm lands yet open to settleme 
in the nine organized provinces are oceupied, to 
nothing of the new territories like the Yukon and Pea 
River District, with its. 45,000,000 acres of arable 
that are from time to time being opened up: 

This Year’s Estimate. 

This year it is officially estimated that the total 

of wheat will be 168,811,000 bushels from a ‘ha 








Crops that Canada Raised. 









Weight Average 
‘ per measured price per 
Crops. Area. Yield per acre. Total yield. bushel. bushel. 
Acres. Bushel. Bushels. Pounds. 
Canada— 
Fall wheat, 1918 Sie dit AROSE ne skteietlen 970,000 23.29 22,592,000 60.25 $ 0.86 
ns « RO See 973,300 21.41 20,837,000 59.61 1.05 
g 1913 ae «36 Reh baat 1,208,700 29.41 35,551,600 59.71 90 
Spring wheat, a : Pe ee er cet ee ee er, 10,045,000 20.81 209,125,000 60.37 66 
ee eee 9,320,600 15.07 140,443,000 59.16 1.24 
“ - 115 is ak lap indices, dee tain eal 11,777,700 28.93 340,752,000 60.31 .83 
All wheat, 1913. .......-.0eeeeeeeeeeeees 11,015,000 21.04 231,717,000 60.36 67 
RR SN PEED hae 10,293,900 15.67 161,280,000 59.49 1.22 
‘ EE EE BEE te 12,986,400 28.98 376,303,600 60.19 83 
Diets: ess cnt seid bali dedeebeades te 10,434,000 38.78 404,669,000 36.48 32 
EA ey FRI. bo. Sig Ee 0,061, 31.12 313,078,000 35.31 48 
° ae Os, See F9 Ont Fe See ee 11,365,000 45.76 520,103,000 36.61 34 
i Ns onc oh cde Ones a teeeaies 1,613,000 29.96 48,319,000 48.41 42 , 
t Seep ans ORE Se ict LR ASE 1,495,600 24.21 36,201,000 47.22 60 0 
‘ is. «> cmttha lly kaki aie eee aiels 1,509,350 35.33 53,331,300 48.26 50 = 
il, * Uo osa onda helate seeks let oats 119,300 19.28 2,300,000 55.66 66 3 
. RO a or Sa eee 111,280 18.12 2,016,800 55.47 83 1,679, 4 
“ gw SMa in ae a ale ie ries avin 112,300 21.32 2,394,100 56.32 79 . i 
Wibhie OS os «acs. cbcdue AER R see 218,980 18.05 3,951,800 60.00 1.1 382,000 
0" MN, Dons, ns et Bin WEE OED cabelea Cale 205,550 17.64 3,362,500 60.53 1.46 4,895,000 
6 Binks tick a 2u-4 hes Aaa ae @ 196,210 17.73 3,478,850 60.74 1.66 5,730,700 
R= Bia as <0 3 5¥5 032s dens Sees 46,600 17.19 800,900 59.70 1.88 1,505,000 — 
REGIS SS ree ee 5 IAPS 43,830 18.20 797,500 60.21 2.31 1,844,300 © 
EB ie es ee 43,310 16.70 723,400 59.61 3.05 06,800 
a ae ee ane 380,700 21.99 8,372,000 50.32 64 “5,320,€ 
e NS 5. as.ctkacoenmen at 354,400 24.34 8,626,000 48.20 72 6,213,000 
ee Se eee or: eee 343,800 22.88 7,865,000 48.02 15 5,913,000 _ 
Mixed Grains, 1913......-+.-.+2e+ss++e- 473,800 33.33 15,792,000 44.74 55 8,685,000 — 
Did... ..nddsee wml tans 463,300 35.36 16,382,500 45.51 66 10,758 400° 
_ DORG....'3 wow be Re igs els ai 466,800 37.54 17,523,100 44.98 BT 10,034,700 
ae SUR egy yg kw, ee 1,552,800 11.30 17,539,000 55.79 97 17,08 % 
ae +. 3,0GR 6.62 7,175,200 52,49 1.32 7,768,0 ) 
sd i ceiiche so: tae bul ohatekta an, %is si 806,600 13.18 10,628,000 55.28 1.03 15,95, 10 
Corn for husking, 1913 278,140 60.30 16,772,600 56.27 64 10,78 0 
o 1914 256,000 54.39 13,924,000 56.62 71 9,808,¢ 
“i Ws See badd beaives ox 253,300 56.72 14,368,000 56.32 71 10,243,0 
Putien Ses. 6. < ink ons edb we cgae uae 473,500 165.88 i 49 38,418,¢ 
oe IR ae OI Ree 475,900 180.02 85,672,000 Saeed 49 41,598 
“a RRR oH ie 478,600 130.81 62,604,000 HS eee 57 35,964,€ 
Turnips, Mangolds, etc., 1913............ 186,400 358.30 66,788,000' —_..... . .. 2 18,643, 
a Pe aaiiere 175,000 394.30 69,008,000 ~—_.......... 27 18,934; 
“ ae eee 172,700 $72.21 64,281,000 ee 26 
Hay and Clover, 1013. ...........-00000 8,169,000 1.33 10,859,000 Lee 11.48 696, 
“ a ER ES |” 7,997,000 1.28 10,259,000 “esos 14.23 
ae EN a 7,875,000 1.89 10,953,000 eae 14,22 
Wedier coma; IGIB. Uso. is ccé ence deck cee 303,650 8.62 2,616,300 = se itak 4,78 
‘ % BT. ascitic chet eee 317,000 10.25 3,251,480 Cankee. 4.91 
Me ON nc tikeb ss thonsts 343,400 10.00 3,429,870 oe) ae 4.96 
a a er ee ere eee 17,000 8.71 148,000 oot 6.12 
ae aE RS EE ere 12,100 8.98 108,600 ee 5.99 
‘ ES RS ES ae 18,000 7.83 ee 5.50 
Alfalfa, 1918 ghd okd Tend) aeare Saws 93,560 2.54 237,770 oto 11.85 
ls |’ CER TRS PPh 90,315 2.42 218,360 Lees 14.17 
o 1918 PR oper eH ed PE 92.685 2.83 261,955 12.98 








bushels and Canada fourth with 376,303,000 bushels, only 
7,000,000 bushels behind India instead of 131,000,000 as in 
1913. This year there was not only a tremendous shortage 
in the acreage sown but a deficiency in the yield per acre. 
This much is known although the full returns are not 
all in. The average, however, of recent years abundantly 
establishes the fact that with normal conditions Canada is 
entitled to be considered the fifth greatest wheat- 
producing country in the world. 
Third in Oats. 

Wheat is not the only cereal for which Canada can 
claim’ high rank ‘in world values and world statistics. 
In 1913, again accepting that as the last normal year, 






















area of 10,085,300 acres, as compared with 376,303,608 
bushels from 12,986,400 acres last year and 161,280,098 
bushels from 10,293, 900 acres in 1914. The average yield 
per acre is 163-4 bushels as compared with 29 bushe 
last year and 15.67 bushels in 1914. The estimate fe 
oats is a total yield of 341,602,000 bushels from 9,795, 
acres, as against 520,103,000 bushels from 11,365,000 ac 
in 1915 and 313,078,000 bushels from 10,061,500 acres 
1914, the average per acre being 34.88 bushels in 19] 
45.76 bushels in 1915, and 31.12 bushels in 1914. For 
the estimate is 1,990,800 bushels from 101,420 acres, 
compared with 2,394,100 bushels from 112,300 acres in 1915 
and 2,016,800 bushels from 110,280 acres in 1914, the yiel 
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per acre being 19.63 bushels in 1916, 21.32 bushels in 1915, 
and 18.12 bushels in 1914. Barley yields 34,408,000 bushels 
from 1,326,800 acres, as against 53,331,300 bushels from 


be shown by giving the immigration figures to Canada 
which are as follows: 








1,509,350 acres in 1915, and 36,201,000 bushels from 1- Year. SS el lh OU 
495,600 acres in 1914, the yield per acre being 25.89, 35.33, 1900-1901............... 11,810 17,987 19,352 49,149 
. . ° ‘ = wa 
and 24.21 bushels ‘respectively. The flaxseed estimate is  }2)1-1802......-..----.. 17209 28,888 Ng eat 
for 8,625,300 bushels from 710,000 acres, an average of 12.15 a ee weecececccccses 50,374 roy 34,786 130,331 
bushels per acre. SII oc on ocace . 57.796 44,472 80,064 
: : 1906-1907 (9 mos.)...... 55,791 34,659 34,21 124, 
Wealth in Live Stock. 1907-1908........ Lh 120,182 58,312 83,975 262,469 
Passing from the leading products of the field in Canada, — 52,901 832 78 pores 
which in the three years amounted to $2,654,270,700, to 1910-1911. || 121.451 66,620 311.084 
= wp wey - agriculture we find that re une — Pare 4 ‘ep $8 stages 180,000 112.881 400,493 
er Of animals in t country, omittin oultr or eac 1913-1914 ’ . t 
; . ¥ P vs 1914-1915 59,779 41,734 144,789 
of the last six years was as follows: 1915-1916 937 2'936 ‘ 
Live. Stock. 1911. 1912. 1913. 1914. 1916. : 1916. 
Canada— No. No. No. oO. 0. o. 
ERS, eee oy eee 2,595,912 2,692,357 2 ,008 2,947,738 2,996,099 2,990,635 
oh eh wala ud ape ga beh avue 2,594,179 2,604,488 2,740,434 2,673,286 2,666,846 2,603,345 
ON a idk Ie eee. pee se wane’ 3,939,257 3,827,373 3,915,687 3,363, 3,399,155 3,313,519 
 . o5 is ceasaceees osha neon’ 2,175,302 2,082,381 2,128,531 2,058,045 2,038,662 1,965,101 
i te cl ct cn obs oes nesneeple 3,610,428 3,477,310 3,448,326 3,434,261 3,111,900 2,814,672 





It will be noticed that while the number of horses has 
increased, and the number of milch cows remained prac- 
tically stationary, other species of live stock show a re- 
duction. This is in accordance with a process that has 
been going on not only in Canada, but also in other party 
of the world, notably the United States. It, of course, be- 
speaks a somewhat serious state of things, but the various 
Departments of Agriculture, by liberal measures, are mak- 
ing strenuous efforts to bring about an improvement. Re- 
garding poultry, while prices have risen, Canada by taking 
progressive steps has turned importation into exportation, 
and is rapidly building up a valuable trade in this direction. 
To substantiate this it is only necessary to state that, while 


in 1913, Canada imported thirteen million dozen of eggs,, 


in 1915 she exported over seven million dozen. 

Another important branch of agricultural industry in 
which Canada has obtained a superior standing in the 
markets of the world is that of the dairy. The exports of 
cheese, which always commands the highest price on the 
British market, in 1915 being 137,601,661 Ibs, valued at 


$19,213,501, and of butter 2,724,913 Ibs., valued at $639,625. 


A Land for Immigrants. 

The Dominion of Canada, with an area approximately 
more than that of the United States, and a population of 
only about eight millions, must have, to enable her to 
take her proper place amongst the nations of the world, 
an increase in population by immigration. Being pri- 
marily an agricultural country, as proven by the foregoing 
detail of facts, it has been recognized for years past that 
the bulk of the immigration should be composed of the 
farming element. With that object in view, the immi- 
gration policy has been framed along lines likely to in- 
duce that class of settler to come to Canada and to take 
up land, of which there are 500,000,000 acres available. 
Realizing that fdr social and ethnological reasons im- 
Migration from some countries is much more desirable 
than from others, immigration work has been confined to 
the English-speaking*and the Northern Continental Euro- 
pean countries. The officers maintained to promote im- 
migration carry on their work largely by advertising in 
the press, making exhibits at fairs, exhibitions and other 
centres of agricultural produce, delivering lectures, ar- 
ranging excursions, and in similar ways bringing the op- 
portunities which exist in Canada prominently before the 
eyes of those agriculturists who may be contemplating a 


‘change of residence. In this campaign free homesteads 


are the strongest inducement which the Dominion has 
been in a position to offer. To the land-hungry of the 
older countries, the offer of 160 acres of free land has 
been an immense attraction, especially when coupled with 
the fact that good transportation facilities and markets, 
excellent educational facilities and well established law 
and order go hand in hand with the land offered. The 


» success attending the immigration propaganda can best 


The Government of Canada and the provinces do not 
neglect their homesteaders, who are regarded as wards 
until well established in their new homes. The extraor- 
dinary drouth which affected the prairie provinces in com- 
mon with the central northern states in 1914 left many 
homesteaders with only a very light crop. As a measure 
of relief the Government of Canada, through the Depart- 
ment of the Interior, provided seed grain and other re- 
quirements in the form of a loan to be returned during 
an extended period. Up to July 31, 1915, there had been ad- 
vanced, for seed grain, $8,534,018.37, and for other goods 
by way of relief and fodder for animals $4,075,420.89, mak- 
ing a total of $12,609,439.21. Upwards of $2,000,000 had 
been repaid up to Jan. 1, 1916, and the balance has to be 
repaid by June 30, 1917, after which date the lien may 
be paid off by the mortgage holder and the amount added 
to the mortgage at a stated rate of interest. 

Agricultural Education. 

Many of the provinces are taking steps, by the en- 
couragement of co-operation and in other ways, to ex- 
tend credits to farmers. Nor is that the only manner in 
which agriculture and land settlement are being en- 
couraged. Each province has its agricultural college, all of 
which hold, short courses and render extensive extension 
service towards carrying the college to the farm. Agricul- 
tural schools are also being widely established and element- 
ary agriculture taught in public and high schools. Experi- 
mental farms and stations, school gardens, home gardens, 
school fairs, crop and judging competitions, demonstra- 
tion trains, automobile tours under the surveillance of 
district representatives, county agents and the various offi- 
cials of the different departments of agriculture, as well 
as the distribution of abundant literature, are all means 
by which efforts are being made to encourage the settler, 
benefit the homesteader, encourage the farmer, and make 
Canada attractive to the immigrant and his family. Much 
of this work, it might be mentioned, is carried on by 
means of the Agricultural Instruction Act, a measure 
adopted in 1913, similar to the Smith-Lever Act of the 
United States, and by which a grant of $10,000,000 is 
distributed between the provinces in graded grants cov- 
ering a period of ten years. 


Naturally, since the outbreak of the war there has been 
a falling off in immigration, but there has been little de- 
cline in settlement, as the following table of land patents 
issued and acreage taken up in the last five completed 
years clearly shows, the issuance for 1915 being more 
than above the average: 





; Patents Acreage 
Year. Issued. Occupied. 
Macks oh Malin halk A «ib 64 %-0-otn bane 21,754 3,710,288 
NG Sa Gike are et 60 & deities Kanttn 19,354 3,155,388 
ener eee 24,965 4,209,388 
ites Sais Sata ns Voss aak-clan eae 31,053 5,192,141 
Bd «i eens thes scene deans 24,260 3,263,218 
NE dew dba dda baiebs ss 2éncb ee 121,386 20,263,218 


























October 28, 1916 THE FINANCIAL WORLD. 


103 











—- 0 ee ee —— 
— Cn ee ——————$— 














Canadian Government 
Municipal and School 


BONDS 








School Bonds in the Province of 





Quebec rank amongst the most se- 
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We offer our services to investors in Canadian Bonds, especially in 
School Bond Issues in the Province of Quebec, as we have facilities 
to aid in satisfactory buying, selling or investigating this kind of 
securities. 


Any inquiry in respect to School Bonds will receive our best 
attention. 


We Invite Correspondence 
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Canadian laws give the investor in Munici- 
pal Bonds the greatest possible protection. 


The record of Canadian municipal securi- 
ties is most satisfactory. 


Owing to their absolute security and 
attractive yield Canadian Government 
and Municipal bonds have been purchased 
freely by banks, trust and insurance 
companies and private individuals 
throughout the United States. 
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